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PDVSA in expansion

05

Look for the insert “Chávez lives! The fight goes on!”
in the edition of the magazine.

PDVSA thrives in spite of
the conspiracy
The explosion at Amuay oil reﬁnery on August 25, 2012 was sabotage. The heroism and efﬁciency
of ﬁreﬁghters, male and female workers and the Bolivarian government in general, led them to
ﬁght against the effects of the attack and conﬁrmed, once again, that the motherland thrives in
spite of the aggression.

The new PDVSA shows that no conspiracy can defeat
the force of a people who defend their sovereignty.

With PDVSA we have a homeland and sovereignty!
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With regard to this objective, the plan
points out the need to ensure the
continuity of the Bolivarian Revolution;
preserving the national sovereignty over
oil resources and all other natural strategic
resources; guarantee the sovereign

The fourth objective has the purpose to
“contribute to the development of a new
international geopolitics that gives rise
to a multicentered and multipolar world
that would allow for the achievement
of the equilibrium of the universe and
ensure planetary peace.” Finally, the fifth
objective emphasizes the vital national
contribution “to the preservation of peace
on the planet” and consequently “the
salvation of the human species.”

PEOPLE’S MINISTER OF PETROLEUM AND MINING, AND
PRESIDENT OF PDVSA
Rafael Ramírez

The first of these goals is to defend, expand
and consolidate “the most treasured asset
we have reconquered after 200 years:
National Independence.”

The third deals with the intention of turning
Venezuela into a social, economic and
political power in the Latin American and
Caribbean regional context to ensure the
creation of a peace zone in our America.

CREDITS

During the election campaign, President
Maduro confirmed his intention to
implement the guidelines set forth in
the government platform promoted by
President Chávez and approved by the
Venezuelan people in the elections held
on October 7, 2012. This set of proposals
known as the Homeland Plan sets out five
main historical objectives.
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In this case, the objective of the program
is to promote the transformation of the
economic system, moving for the oil
rentier capitalist model to a socialist
productive economic model, based on
the development of the productive forces;
build an egalitarian and just society,
strengthen the people’s power and socialist
democracy, and promote a new ethical,
moral and spiritual orientation of society
based on the liberating values of socialism.

COLLABORATORS

The President of the Bolivarian Republic of
Venezuela has also reiterated the need to
rescue the 6 R, a slogan created by Hugo
Chávez in 2007 y 2009, and called for a
new round of rectification, revision, relaunching, repolarization, repolitization
and reunification of patriotic, political
forces and organizations.

The second goal is about the continuity
of the legacy of President Chávez and the
construction of the Bolivarian socialism of
the 21st century “as an alternative to the
destructive capitalist system.”

A magazine of Petróleos de Venezuela, S.A. (PDVSA) Year 3,
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management of national income; achieve
food sovereignty and develop the scientific
and technological capabilities related to
people’s needs.

Orinoco Magna Reserva

Maduro has called people to the formation
of a “Street Government”, a government
of dialogue with all sectors. He has
decided to establish working groups with
Venezuelan governors to address the
specific challenges of each region and
increase food and agricultural production
and productivity. The regional authorities
will also coordinate the great social
programs known as “missions”.
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A view of part of Petropiar
upgrader facilities
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for the Bolivarian Revolution
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PDVSA: a fast
growing company
by Alfredo Carquez Saavedra

Venezuela’s state oil company PDVSA (Petróleos de Venezuela) is
speeding up the expansion of its production capacity in order to
increase in a short-term period its sales in the market. As proof of this,
PDVSA has brought into the country the first gas molecules from
offshore fields and has included domestic and foreign private
companies in an industrial cluster in order to implement the Oil
Sowing Plan

The Venezuelan state-owned oil company
Petróleos de Venezuela S.A. (PDVSA) has
embarked on a strong expansion process
after overcoming a bumpy road. The staterun oil company had to surmount very
serious obstacles such as a coup d’état led
by the military high command, employer’s
organizations and trade union bureaucracy
(April 11, 2002).
Some months later, and as if it were not
enough, the only oil strike promoted by
senior oil management in world’s history was
made. This action was part of a sabotage effort
and an insurgency movement sponsored by
foreign governments that resulted in US$ 18
billion in losses to the country.

Then, the Venezuelan government focused its
efforts on the reconstruction of the company,
its stabilization and control by the state, all
of it for the benefit of the Venezuelan people.
This was the beginning of the new PDVSA.
Later, the Bolivarian government, led by
Commander Hugo Chávez, went on the
offensive with the purpose of dismantling the
so-called Oil opening, a privatization policy
initiated and implemented in the oil sector
during the 90s. This endeavor led to a legal,
administrative and tax decision-making
process based on the so-called Full Oil
Sovereignty Policy, a work program which
resulted in an increase of Venezuelan oil
revenues from abroad, and generated more
funds to be distributed for the benefit of the
great majority of the Venezuelan people.
“As part of the Bolivarian government, we
are promoting a new phase of an oil policy
based on the following major premise: after
we fought against all the negative aspects we
faced throughout ten years, we think we have
achieved a solid stability. We have clearly
established an oil tax regime and we are in a
period of expansion. All our work and efforts
will be focused on the accomplishment of
our goals aimed at increasing oil production
capacity,” said the Minister of People´s
Power for Energy and Petroleum and PDVSA
President Rafael Ramirez.
“I think that the recovery of the Venezuelan
oil industry, which was being privatized, is
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one of the main factors that have allowed the
Bolivarian process to lay a solid foundation
and make continuous progress on the key
elements of our political platform. Following
the defeat of oil sabotage, we finally began
to follow our own path. This was not
possible until we took control of PDVSA
and we managed to implement the Full Oil
Sovereignty Policy,” Ramírez said.
-What are the goals to be achieved in this
new phase?
-We are focused on meeting our increasing
production goals. Our company must reach
a production capacity of 4 million barrels
per day (bpd) in 2014 and 6 million bpd in
2019. There are at least two key elements to
meet these goals: The Orinoco Oil Belt and
the adjustment of the industrial base of the
Venezuelan oil industry. We will not be able
to expand our capabilities if we cannot rely
on an industrial sector to support us. For this
reason we have been working hard with
the private sector to join us in this task. We
have also been working with oil companies
operating and we have asked them to join us
in the efforts to increase oil production.
We have to make a serious internal
effort in Venezuela. It is an extraordinary
opportunity to take advantage of the
Orinoco Oil Belt, to build infrastructure in
this new oil province, which extends over
55,000 square kilometres (21,235 square
miles), which should produce 4 million
bpd. The oil infrastructure required to meet

Sovereignty in figures
The Minister of Energy and Petroleum said that from 2000 to June 2013
Venezuela has received about US$ 448.79 billion thanks to the Full Oil
Sovereignty Policy. US$ 310.29 billion out of this total were raised from
the change of the legal and tax regime that favors the Venezuelan people
“All this money supply would have gone abroad, if the legal and tax
regime implemented in the country during the Oil Opening would have
been still in place. In this scenario, Venezuela would have only raised
about US$ 43.56 billion, taking into account a scenario of a US$ 100
per barrel and a 1 percent royalty payment.”

this goal which must be developed in this
area. The plan includes the construction
of three new upgraders, the construction
of 14 new cities, the construction of an
industrial cluster, the creation of special
economic zones, and the establishment of
a single national authority to speed up all
these plans We have worked hard to do
this. There is no doubt that it is the most
important project to be carried out in our
country in this century.

Hugo Chávez:
a staunch defender of OPEC

The Minister of People´s Power for Petroleum and Mining and PDVSA
President Rafael Ramirez paid tribute to the Supreme Commander of the
Bolivarian Revolution, Hugo Chávez, during the 163rd Meeting of the
Ministerial Conference of the Organization of the Petroleum Exporting
Countries (OPEC)

President
Hugo
Chávez
contributed
significantly to the restoration of unity and
trust in the Organization of the Petroleum
Exporting Countries (OPEC), which further
strengthened the organization and stabilized
the international oil market.
This is what the Minister of People´s Power
for Petroleum and Mining and PDVSA
President, Rafael Ramírez, said when he
delivered a speech in honor of the Supreme
Commander of the Bolivarian Revolution
during the 163rd Meeting of the OPEC
Conference held on May 31.

This is the keynote speech given by
Minister Ramírez:
Excellencies, Heads of Delegation, Secretary
General of OPEC, distinguished delegates,
ladies and gentlemen.
I would like to take this opportunity to
address the Conference and bring you
greetings on behalf of the Venezuelan
people and government following the
recent death of our President Hugo Chávez
Frías. I am talking to you from the bottom
of my heart.

by Alfredo Carquez Saavedra

After 12 years of working together, we
stayed with him up to his last moment,
during his hard battle for life. For us, and
particularly for our poorest people, this
sad situation meant a strong pain for our
country, because President Chávez was the
leader of our revolution and our hopes. All
the Venezuelan people went to the streets
to walk along with him to the Cuartel de
la Montaña (Barracks of the Mountain),
where the remains of Commander Chávez
lie. The tomb site is located in the heart of
one of the most militant neighborhoods of
Caracas, the Venezuelan capital.

the Venezuelan leader had the opportunity
to build close and friendly relationships
with all the leaders of our Member
Countries.Chávez’s visits to all Member
Countries and to the OPEC Secretariat in
Vienna before the Summit are proof of
these efforts.

Commander Hugo Chávez was elected
president of Venezuela in December 1998
and led our country as Head of State
until he passed away on March 5, 2013.
President Chávez was always a staunch
and fervent defender of OPEC and its
principles.

President Chávez fought an extraordinary
battle in Venezuela to re-establish a sovereign
management of our oil and gas resources
and to channel the country’s oil resources
for the benefit of the Venezuelan people.
His political achievements, especially in the
oil sector, are a legacy that was given to all
oil-producing countries and to OPEC, our
organization.

President Chávez played an important
role in promoting the Second Summit of
Heads of State and Government of OPEC
Member Countries held in Caracas, in
September 2000. Thanks to the meeting,

He always understood the significance
and relevance of OPEC’s cohesion. Our
president demonstrated a sincere love for
the Arab, Persian, and African people and
considered them brothers of our South
American people.

I would like to express my sincere gratitude
to the Secretary General of OPEC for
honoring the memory of Hugo Chávez in
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the recently published OPEC Bulletin, his
photo appearing in the front page, with
several pages of text and photos devoted to
his outstanding work for our Organization.
We deeply appreciate that this issue of The
OPEC Bulletin also included a message
of condolence that the Secretary General,
His Excellency Abdullah Salem Al-Badri,
conveyed to us.
I would also like to take this opportunity
to express my sincere gratitude for the
condolence message sent by the then
President of the Conference, His Excellency
Hani Abdul-Aziz Hussein, former Minister
of Oil of the State of Kuwait, as well as the
condolences received from other high-level
representatives of OPEC Member Countries,
who shared our grief at this difficult time.
Finally, on behalf of our President Nicolás
Maduro Moros, I may assure you that our
government and people continue to feel
strongly committed to President Chávez’s oil
policy and to the unity and strength of our
Organization.

Long live Chávez!
Thank you.

The same production ceiling: 30 million barrels per day

:
The 163rd Meeting of the OPEC Conference ended with an agreement to maintain its
current oil-production ceiling of 30 million barrels a day, which is the oil production
level authorized since December 2011. The ministers agreed that the market is well
supplied.
The OPEC Conference said that price stability observed during the first half of 2013
shows that the crude oil market demand was adequately supplied. At the same time, it
said that periodic fluctuations in prices were due to the geopolitical tensions.
During the meeting, the Conference observed that world economic growth was projected
to reach 3.2% in 2013, up from 3% in 2012. However, the economic growth does not
reduce the downside risks to the global economy, especially in the Organization for
Economic Cooperation and Development (OECD) region.
The Conference noted, moreover, that while oil demand is expected to rise from 88.9
million barrels a day in 2012 to 89.7 million bpd in 2013, driven almost entirely by the
non-OECD regions, non-OPEC supply is projected to grow by 1 million bpd, according
to estimates.
The Organization also announced, as in previous meetings, its willingness to take further
steps, if required, to ensure market balance and reasonable price levels for producers
and consumers.
The Conference, which will hold its next meeting in Vienna, Austria, on December
4 2013, also discussed progress on environmental issues, the Organization’s energy
dialogue with the European Union, the outcome on continuing cooperation between
OPEC, the International Energy Forum (IEF) and the International Energy Agency (IEA),
in areas defined by the Cancun Declaration and the status of collaborative work with
the G-20.
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Researchers from the PDVSA technological
subsidiary have developed and implemented
several innovations for the production of
heavy and extra-heavy oil, offshore gas and
petroleum recovery in traditional oil fields.
Efforts are currently focused on the Orinoco
Oil Belt
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Oil operations are highly complex.
Therefore, they need not only qualified
staff but specialized equipment, tools and
technologies that allow the oil industry
to make full use of existing hydrocarbon
reserves located in subsoil deposits.
In the case of our country, these oil reserves
developed by Petróleos de Venezuela,
S.A.(PDVSA), are mainly of heavy and extraheavy oil that requires a special treatment
for extraction, processing and transport
due to their chemical composition.
This is where PDVSA Intevep, the research
and technology subsidiary of Petróleos
de Venezuela, plays an important role.
Intevep was founded in 1974 in order to
develop and implement priority research
and development projects (R&D) for
the Venezuelan oil industry. PDVSA’s
technology arm also coordinates training
programs and develops technology required
to apply tests in the most important areas of
the oil industry.
In addition to the above mentioned
purposes, Pdvsa’s subsidiary is supporting
the development of core activities in the
oil industry. “We have always tried to
optimize our activities in order to carry out
the required R&D activities along with the
technical assistance needed to increase
production,” said the President of PDVSA
Intevep, Josefina Salazar.
Specialized technical assistance provided
by PDVSA Intevep is focused on the
entire business value chain: exploration,
environment, industrial safety, analytical
chemistry, among others.

Big challenges
Throughout 39 years of service, PDVSA

Intevep experts have developed and
implemented several technologies in each of
the following core areas they have selected:
heavy and extra heavy oil, offshore gas
and traditional oil fields. Their efforts are
currently focused on the Orinoco Oil Belt
(FPO), the largest deposit of crude oil in the
world.
In terms of heavy and extra heavy oil,
the most important challenge faced by
Intevep is related to the development of
catalysts to upgrade crude oil that lead
to the obtention of high quality products
with low generation of solid waste and
facilitate further transport, in compliance
with environmental regulations.
In this respect, several major heavy
oil
upgrading
technologies
such
as
AQUACONVERSION®
(AQC),
HDHPLUS®,
INT-MECS®,
among
others, will be used. “When the Orinoco
Magna Reserva Project was devised and
Venezuela’s oil reserves were certified, the
challenge was to attain a recovery rate of
20% and we are working to meet that goal.
The idea is to apply thermal, chemical and
combined methods to get a higher rate
of recovery in oil deposits to use these
products for the benefit of the country,”
said the president of PDVSA Intevep.
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it can be transported without using a high
amount of light oil or diluent.”
The conceptual engineering phase of an
upgrader in the Morichal oil field, in the
Carabobo division of the Orinoco Oil Belt,
has been completed. AQC technology has
been used to process 50,000 barrels per
day (bpd) of Cerro Negro crude oil with
a gravity of 8.1 °API in order to produce
Merey 16, an upgraded oil. The AQC
technology leads to a reduction in the use
of lighter Mesa 30 crude as diluent. The
annual oil production will be 5 million
barrels, with savings of nearly US$ 500
million. .
PDVSA has made significant efforts in offshore
areas through the development of human
resources and technological capabilities to
carry out projects implemented in this sector
since they pose significant challenges related
to the amount of gas to be produced which
will be used to support the oil industry and
the rest of the country economic sectors.
“These are new projects, with high technical
requirements. We have been training our
workers so they are able to support offshore
staff in new projects,” the president of
PDVSA Intevep added.

The viscosity of Orinoco Heavy Oil Belt
crudes ranges from 8 to 10° API, which
makes them difficult to transport. To
facilitate crude transport some diluents
(naphtha or light oil) are injected to heavy
oil.

One of the most important projects in this
area is the February 4 Central Production
Platform, located in the Corocoro oil
field, east of the country. This is the first
production unit of this type made in
Venezuela with state-of-the-art technology
using Venezuelan equipment and staff.

“When you inject 32° API crude oil to
heavy oil, a product of high commercial
value is being underused. Therefore, our
goal is to upgrade heavy oil on site so that

In order to strengthen activities carried
out in this platform and to do research
in this area to boost offshore oil fields
development, Intevep has allocated in
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TECHNOLOGIES WITH VENEZUELA’S PATENT
INTEFLOW®: A water continuous phase
emulsion, which was developed to solve
problems related with drilling, completion
and workover of low pressure wells. It is a
reusable fluid with excellent lubricity. It is
currently used in about 757wells
throughout the country.

INTOIL®: Oil-based drilling fluid that

FOAMDRILL®: An aqueous solution
containing surfactant, polymer and salt,
which when mixed with a gaseous phase
produces a foam, which is used as a
drilling and workover fluid in
low-pressure or naturally-fractured
reservoirs. Because of its low cost and its
high regeneration capacity (50 times more
than other systems) is a highly competitive
product. It has been successfully tested in
three Venezuelan oil wells.

esterification of vegetable oils such as
soybeans and palm oil, free of aromatic
compounds, and designed for drilling in
environmentally sensitive areas such as
off-shore platforms. Thanks to its
non-toxicity, it does not present any risk of
food chain contamination. Its high
lubricity provides high rates and leads to
lower drilling costs.

CARBOLIG®: It is a lignite used to
control filtering in water-based drilling
fluids, as well as an emulsifier for the
interaction between water and oil. It
delays gelation and solidification of fluids
with high pH or fluids contaminated with
cement. There is an extensive use of the
product in all PDVSA areas.

INTECARB®: Calcium and magnesium

INTAV®: It is a scale inhibitor based on

LITECEM®: An extender additive used to

VR-S®: It is a reciprocating pump with a
mechanically driven traveling valve. It is
used to prevent failures in conventional
pumps, during production on wells with
high gas-oil ratios. It does not have
limitations in applications with heavy oil,
in contrast to commercial technologies.

can be used in shallow, medium and deep
wells. It has a viscosifying effect and a
filtration control with a minimum solid
content, as well as a reducing effect of
abrasiveness of solids, which ensures a
minimal damage to the formation. Its
effectiveness has been demonstrated in
PDVSA’s Eastern and Western divisions.

GREENOIL®: A product obtained by

Aloe Vera, and based on the principles of
Green Chemistry. Field tests have been
performed both in the East and the
South-Central division, achieving a 60%
reduction in the application rate de
compared to commercial inhibitors.

THIXOGAS®: ®: A technology

developed to control gas and water
migration during and after primary
cementing, based on a polymer
dispersion. THIXOGAS is able to control
filtration losses in permeable formations. It
has been applied in 250 shallow wells
and it has been used to cement more than
400 wells in the Western part of the
country.

SELECTFINING®: A selective
hydrotreating process for desulfurization
of gasoline, based on a domestically
produced catalyst, which prevents the
saturation of olefins during the
hydrodesulfurization process (HDS). This
technology has been developed in a
strategic partnership with UOP LLC4, a
private company, since 2006. The
technology is applied in the Corpus Christi
Refinery (USA) with a processing capacity
of 34,000 bpd.

INT-MECS®: A process to upgrade heavy

and extra heavy crude oil, based on a
deasphalting process through the use of
low molecular weight solvents under
non-severe operating conditions (pressure
and temperature). The transformation of
crudes of 8 API degrees to 20 – 24 API
degrees was achieved.

BIORIZE®: A product based on plant
biomass and nutrients, which promotes the
biodegradation of organic compounds in
crude oil and its byproducts present in drill
cuttings and drilling muds. It is an excellent
oleophilic absorbent and it allows oil spill
control and prevents the spread of oil.

SOURCE: PDVSA INTEVEP

prepare low density cement slurries,
capable of trapping inert gases inside the
area. It allows the reduction of hydrostatic
pressure exerted by the cement column of
the well.

NET-DAS®: It is an architecture applied to
the supervision and control of field
industrial processes. It integrates in a single
network the following subsystems: A
Remote Terminal Unit (RTU), a
programmable logic controller (PLC), a
human-machine interface, among others.
Forty similar devices have been installed in
five PDVSA operational areas: Barinas,
Morichal, Orocual, Punta de Mata and San Tomé.

HDHPLUS®: A catalytic hydrogenation
process for converting heavy and refinery
residuals of less than 10 API gravity into
light components (gasoline, diesel and
gasoil) or in 35 °API synthetic crude oil.
The first deep conversion unit will be set
up in the Puerto La Cruz refinery to
process 50,000 barrels per day of vacuum
residual oil.

carbonate used as an additive for drilling,
completion and workover fluids,
providing them a high sealing capacity. It
easily adapts to the different petrophysical
characteristics of reservoirs. It is widely
used in the Venezuelan oil industry.

ULTRAMIX®: A chemical formulation

developed to remove formation damage
induced by 100% oil-based mud filtrate,
prepared with oil or mineral oil. More
than 285 well stimulation projects have
been carried out with this technology in
North Monagas fields.

ISAL®: A process to produce high quality

gasoline, high octane, low sulfur and
olefin content, without increasing the
production of aromatics. This technology
is applied in four refineries worldwide. It
is currently used in Lemont Refinery (USA)
and produces catalytic hydrotreating
naphtha.

AQUACONVERSION®: A process for

moderate conversion of heavy crude oil
and high molecular weight residual
hydrocarbons, with high metal and sulfur
content, in the presence of water- soluble
catalyst and steam. It is used to upgrade 8
° API crude and to produce 16 ° API
synthetic crude, minimizing the use of
light oil as diluent.

INTEBIOS®: It is a biodegradation or
bioremediation technology for the
treatment of organic waste. It promotes
the natural restoration of vegetation,
supporting the maintenance of
biodiversity and ecosystems.

ENDRILL®: It allows the transformation
of drill cuttings in valuable materials: Its
use in construction works related to oil
projects is ensured by practical methods.
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PERMAVICS®: A drilling fluid specially

BIODOIL®: A biodegradable
non-aromatic mineral oil, which is mainly
composed of saturated hydrocarbons and
is especially designed for the formulation
of drilling, completion and workover
fluids to be used in wells.

FLOWMIXER®: A ventilation system

SOLSURF®: A bore hole conditioning
system intended to ensure the adhesion of
the cement-pipe and cement-formation
interfaces in holes drilled with oil-based
fluids.

designed for access to high permeability
or low-pressure reservoirs, with cleaning
and cutting and carrying capacity. It is a
biodegradable technology that has been
applied successfully in over 25 wells in
the Western and South Central region of
Venezuela.

specially designed to lower the density of
some fluid systems used in drilling,
completion and workover of oil wells in
low pressure reservoirs.

FORCELINER®: A tool for radially

centering the transmission elements of an
axial movement inside the production
string. It prolongs the useful life of the
sealing elements and reduces the risk of
oil spill.

MULTIGEL®: A gelation system used to
control high water cuts in production
processes or to selectively reduce
permeability to water without affecting oil
permeability. It has been successfully
applied in 22 oil wells in Venezuela. An
average of 150 additional barrels of crude
oil per day were obtained per well.

PES-INT®: A system located in the

subsurface pump’s discharge. It prevents
the flow displaced by the pump from
entering the production pipe. Its use
reduces the need for continuous injection
of diluents, minimizing production costs.

DHDV®: It is a deep HDS process to
obtain ultra-low sulfur diesel. It can be
applied to virgin as well as cracked
distillates of all types, operating at
moderate pressure conditions and
standard temperatures, using 30 - 50%
less catalyst than
conventional technologies.

ORIMATITA®: It is a weighting material
used in water-based, oil-based fluids and
cement slurries. It is a high purity product,
and a 100% percent Venezuelan made
product. It is currently applied in 14 wells
in PDVSA’s Eastern Division and 242 wells
in the Western Division.
CYCINT®: A device for the separation of
multiphase (gas – liquid) mixtures of
hydrocarbons by a combination of
centrifugal and gravitational forces.

WELLTECH®: A method used to
determine the amount of water, crude oil
and gas from a multiphase flow using a
vertical gas-liquid separator operating
with loading/unloading cycles.

INTESURF®: A substance able to
improve heavy and extra heavy oil well
flow conditions and, consequently, its
productivity. The product has been only
applied on the Cerro Negro and Melones
oilfields, located in the Orinoco Oil Belt (FPO).
ST-5®: A catalytic additive, based on

zeolite, to be used in catalytic cracking
plants, which maximizes the performance
of light olefins and gasolines, and
increases the octane number. It is applied
in El Palito and Puerto la Cruz refineries
(Venezuela) and Hovensa (Virgin Islands).

1 Drift: Sediment transported mechanically by water or wind: drift soil.
2 Esterification: Combining of an acid and an alcohol or a phenol to yield an ester. / Ester: Chemical
compounds which result from substituting hydrogen atoms of an acid with alcohol radicals.
3 Lignite: Mineral carbon fossil, black or brown in color, with low density and low calorific value.
4 Multinational company specialized in the development of technologies for the oil industry.
5 Cuttings: residue, waste.
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the region teams of technical experts,
who are also assessing the construction
of different size platforms with several
levels of production of medium crude oil,
condensate and gas for the next 20 years.
Researches related to mature oil fields
are determined by geographical division.
Oil production in the western area of the
country started 100 years ago. Therefore,
almost all the oil fields located in that
area are considered mature. Meanwhile,
oil fields located in the eastern part of the
country are in full production. As a result,
they are not mature.
“PDVSA Intevep’s Technology Plan
includes projects aimed at increasing

crude oil production, enhancing the
recovery factor, improving the adequacy
of existing refineries to process heavy
and extra heavy crude oil; as well as
developing HDHPLUS®, MECS® y
AQC®” technologies, Salazar said.

A leader in technology research
PDVSA Intevep is currently working
in more than 200 technologies aimed
at developing the oil industry. These
technologies have different levels of
development from the embryonic stage
to a mass use. Many of these technology
products are aimed at facilitating the
development of existing oil reserves in
the FPO. The main goal is to achieve
technological sovereignty and, from this

Women at the forefront

Historically, men have held positions of power and
management in the world. The oil industry has not escaped this
trend. However, since the arrival of the Bolivarian Revolution to
Venezuela, the situation has changed considerably.
Venezuelan women currently hold more positions of power in
the political arena, particularly in the Judiciary, the Citizens’
Power or Moral Power and the Electoral Power, as well as the
Executive Branch of government.
Women are also at the forefront in state-run oil company
Petróleos de Venezuela S.A. This is evidenced by the
appointment of Eng. Josefina Salazar as president of PDVSA
Intevep, the division responsible for the creation of the
technologies required for the development of the Orinoco Oil
Belt in compliance with the Oil Sowing Plan.
Salazar, a metallurgical engineer, has worked for 23 years in
PDVSA, and she has been involved in major events such as the
recovery of the oil industry after the defeat of the Venezuelan
oil strike or oil sabotage carried out by the so-called “oil
meritocracy”, between December 2002 and February 2003.
This illegal strike resulted in a loss of billions of dollars to the
Venezuelan oil industry, and crippled not only the infrastructure
but PDVSA oil production.
During this bleak period in PDVSA, the current Intevep
president, who was part of the operational reliability group in
the refining sector, took up the challenge of keeping the Puerto
La Cruz oil refinery, the only gasoline production facility in the
eastern part of the country, running. She also collaborated with
maintenance operation in El Palito oil refinery.
“Repair procedures in Puerto La Cruz fractional distillation tower
were developed by PDVSA Intevep. Repairing works in the facility
became a moral commitment, because the collapse of the tower
would have led up to a shutdown of the only operating refinery.

point of view, the operational areas use
mainly the technologies developed by the
PDVSA subsidiary.
Thanks to this strategy, PDVSA Intevep has
made progress in the development and
mass use of these technology products.
All of them have been registered by
the technology arm of the Venezuelan
oil industry, based on the premise of
protecting the environment, ensuring
process safety and protecting the health
of workers and populations located near
operative areas.

Although
gasoline
production at the
plant did not represent
an important share
of
total Venezuelan
consumption, the plant
was an important facility
in the eastern region of the
country,” Salazar said.
Refinery laboratories “had been
boycotted. This is the reason
why we performed the analysis
of crude oil samples at the headquarters of PDVSA Intevep
(located in Los Teques). We supported the stabilization of gas
production, of crude oil production,” Salazar recalled. At the
same time, there were many technicians that went to oil fields
to raise production and to El Palito refinery and the Paraguaná
Refining Center to keep plants operating.
After serving in several positions in PDVSA Intevep board,
Josefina Salazar, takes over the presidency of the PDVSA
subsidiary in February 2013, the first woman that is appointed
as Intevep president. Salazar said that she will be happy if she
manages to lead PDVSA’s technology arm to the maximization
of its expertise and to the implementation of Venezuelan
technologies in different core areas of our oil industry.
“I would be proud if PDVSA Intevep becomes at the forefront of
the technology development, ensures the implementation of its
technologies; trains more professionals who remain committed
to the country. I look forward to maintaining the high level
of excellence of our research center. I know we are going to
make it. We are working hard because we are committed to the
development of the Orinoco Oil Belt, said the president of the
PDVSA subsidiary.
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The Legacy of the Eternal Commander Hugo Chávez

Venezuela reaffirms its commitment to

South American integration
by Jorge Fanartzogloo

Thanks to the foreign policy promoted by the Leader of the Bolivarian
Revolution, Hugo Chávez, Venezuela is now part of a cooperation
effort that has been going for 20 years

To paraphrase the old saying: “people can
only be saved by themselves”, used by
Venezuela’s late revolutionary leaders such
as Commander Fabricio Ojeda and popular
political leader Lina Ron, we might say “the
South can only be saved by the South.”
This claim is supported by the unanimous
support given by the 12 member countries
of the Union of South American Nations
(UNASUR) to Venezuelan democracy due
to the attempts of the Empire and the global
and regional extreme right to ignore the
willingness of the people of (Simón) Bolívar,
which has been freely and democratically
expressed in the presidential election held in
Venezuela on April 14.
For this reason, the new constitutional
president of the Bolivarian Republic of
Venezuela, Nicolás Maduro, has carried out
a direct international action as a legitimate
heir, by people’s decision, of the integrationist
legacy of our Eternal Commander Hugo
Chávez, in a South American tour in which
he visited the sister countries of the Southern
Cone: Uruguay, Argentina and Brazil.
In the meetings with his southern counterparts,
Nicolás Maduro, the first Bolivarian-Chavist Head
of State, ratified Venezuelan government’s
firm purpose to go forward with integration
projects initiated by his great predecessor,
who is internationally recognized as one of
the founding fathers of the process of social,
economic and political changes that has
been occurring in the Latin American and
Caribbean region.

As Ecuadorian President Rafael Correa recently
said in his inaugural address for his second
full term in office, “Latin America is no
longer anyone’s backyard,” and this is the
result of the liberation and integration efforts
made by our own peoples in the past two
decades, under the leadership of genuine
representatives of the ideology of our
liberator heroes.

Reunion in the Río de la Plata
At the beginning of his trip to the Uruguayan
capital, the Venezuelan president stated its
intention to “ratify our sentiments in favor
of Mercosur, Artigas, Bolívar, our union and
independence.” President Maduro noted that
“the 19th century was a century marked by
divisiveness; the 20th century was a period
of imperial hegemony, and the 21st century
is the time of union,” referring to our Latin
American region.
The meeting with his Uruguayan counterpart,
José “Pepe” Mujica, provided a framework
for the signing of 13 new agreements,
including the following:
• Energy. The agreement between Uruguay’s
National Administration of Fuels, Alcohol
and Portland Cement (ANCAP) and PDVSA
was extended. In this respect, the People’s
Minister for Petroleum and Mining, Rafael
Ramírez, said that this energy alliance has
lasted more than eight years and has yielded
very positive results for both parties.
At this time, five strategic areas were included:
the creation of a bi-national committee

related to the participation of ANCAP in the
Orinoco Oil Belt (FPO), particularly in the
Ayacucho 6 block; the supply of Venezuelan
coal provided by Carbozulia to ANCAP;
Venezuelan technical assistance to train staff
working in the Uruguayan company on oil
negotiations; the supply of up to 10,800,000
barrels of Venezuelan oil per year to the
Eastern Republic of Uruguay; and as for the
supply of coke, Venezuela is to export 60,000
tons per year, with an option to supply up to
300,000 additional tons.
•An Agreement between the Compañía
Anónima Metro de Caracas (Caracas metro
system) and Urutransfor (a transformer
manufacturing company), with regard to
the modernization of this mass rapid transit
system in the Venezuelan capital. It is worth
mentioning that Urutransfor is a recovered
company fully managed by its workers.
Therefore, it is the symbol of the new workers’
self-management economy, implemented by
the Uruguayan President José “Pepe” Mujica.
Urutransfor produces, assembles and repairs
transformers with state-of-the-art technology
at regional level, with an experience of over
80 years.
•A Letter of intent with the Uruguayan
company Aire Fresco to study the feasibility
of developing cooperation mechanisms for
food marketing, with an emphasis on poultry,
meat, cereals and dairy products.
•Health. A memorandum of understanding was
assessed for the donation and transplantation
of cells, tissues and organs.
•Defense. An amendment to the cooperation
agreement between Venezuela and Uruguay
was signed; the parties also signed a
memorandum of understanding for technology
transfer, concerning to the development of
free software for the Bolivarian country with
the support of Uruguay.

A stopover in Argentina
Upon his arrival in Buenos Aires, the
Venezuelan Head of State was welcomed by
his Argentine counterpart, President Cristina
Fernández de Kirchner. They signed 35
cooperation agreements on hydrocarbons,
technology, transportation and food that
confirm the profound friendship between the
two countries. The origin of this relationship
can be traced back to the seeds planted by
Presidents Néstor Kirchner and Hugo Chávez.
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Today is the first time that a Venezuelan
president other than Hugo Chávez visits us.
It is a very special moment for me that stir my
feelings and makes me revive very special
situations. You are aware that Hugo and I
were very close friends. Chávez was also a
very good friend of my life partner, Néstor,”
President Fernández said.
Meanwhile, President Maduro defined
himself as “the first Chavist president and
the second Peronist president in Venezuela’s
history.” He said that following his visit to
Argentina “the perfect equation between food
and energy that was created by Chávez and
Kirchner in 2003” will extend even more”.
In the field of hydrocarbons, the core of the
agreements was the cooperation between the
Argentine company Yacimientos Petrolíferos
Fiscales (YPF), which was renationalized
a year ago, and PDVSA, under the same
preferential conditions that were defined by
President Chávez.
As for agriculture, sources said that Argentina
will support Venezuela in seven projects
in order to produce food with technology,
management consulting and support from
Argentine companies and workers in products
such as corn, soybean and beans. Both
countries also decided to reestablish the
agreement to build 200 factories in Venezuela,
with agriculture technology from Argentina.
In the scientific and technological field,
cooperation will focus on manufacturing
equipments for the transmission of open
digital television (TDA) in Venezuela, with
Argentine support.

A popular tribute
to Chávez and Kirchner
President Nicolás Maduro also met with 32
Argentine social movements and progressive
and revolutionary parties, to pay tribute to
the two contemporary national heroes of
hemispheric integration leader such as Néstor
Kirchner and Hugo Chávez.
In the event, Maduro said that “it is amazing
that after having gone through half of the city of
Buenos Aires, we have seen people everywhere
waving flags, raising their hands in fraternal
greeting until we came to this full stadium. It has
been a sign of the powerful popular movement.”
President Maduro expressed the gratitude
of the Venezuelan people for the solidarity

that the people of Argentina has with the
Bolivarian Revolution, especially in the last
few months after the continuous attacks of
the international far-right fascist groups.

cooperation in projects carried out in areas
such as oil, electricity, agriculture and
housing, and to work in other areas such as
power supply, food supply and security.

He warned that if these right groups come to
power by chance in the homeland of (Simón)
Bolívar “they would destroy the union of
Latin America and the Caribbean that have
cost so much to achieve. This is one of the
major accomplishments of Commander Hugo
Chávez and former President Néstor Kirchner”.

Venezuela takes
over presidency of Mercosur

Reaffirming the friendship
between Venezuela and Brazil

In this regard, Brazilian President Dilma Roussef
said that Mercosur is experiencing a historic
moment. “For the first time, a country located
north of Brazil takes over the pro tempore
presidency of the integration mechanism. This
will allow the trade bloc to have a second
cycle of trade and integration expansion in the
production chains. This will specially benefit
the northern and northeastern regions of Brazil
and southern Venezuela.”

The last stopover of the Venezuelan
president’s trip to Mercosur countries was
the capital of Brazil, where Nicolás Maduro
was received by Brazilian president, Dilma
Roussef, who said that Maduro’s victory in
April presidential election should be seen
as “an opportunity to maintain the level of
bilateral relations that her country had with
President Chávez.”
For his part, Maduro welcomed the political
support and recognition given by Brazil
to his election. The South American giant
praised the security and excellence showed
by the Venezuelan electoral system.
Both presidents signed new agreements on
the following areas:
•Installation of a fertilizer plant inVenezuela with
a capacity to process 1.5 million tons of urea.
This project, which will be run by Odebrecht, a
Brazilian construction conglomerate, will allow
Venezuela to increase considerably Venezuela’s
production of fertilizers.
•Construction of a green (raw) coke plant. The
project will be carried out by the Brazilian
petrochemical consortium Braském. The
production will be aimed at the Rio de Janeiro
market
•Brazil’s support to the implementation
of planning techniques, development of
crops and irrigation systems in order
to improve agriculture production in
Venezuela
•Development of new defense and
security cooperation projects in
border areas; training of military
officers; exchange of experiences
in military industry and its capacity
at Latin American level; and
strengthening of the South American
Defense Council in the framework
of UNASUR.
•Commitment to strengthen

Last June, the Bolivarian Republic of
Venezuela took over the highest executive
office of Mercosur, the regional integration
mechanism, which also comprises Argentina,
Brazil, Paraguay and Uruguay.

According to the Venezuelan president
Nicolás Maduro this achievement has been
due to the foreign policy promoted by
Commander Chávez, who made it possible
that the northernmost country in South
America could be part of a cooperation
effort that has lasted more than 20 years.
Venezuela’s accession to
the Mercosur in July 2012
makes the Common
Market of the South the
fifth largest economy
in the world, with
a Gross Domestic
Product (GDP) of US$
3.6 trillion and 20% of
world oil reserves.
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Petrocaribe

challenges capitalism

by Mónica Madrid

The Heads of State and Government of the countries that are part of this
oil alliance met for the seventh time in Venezuela to further develop an
agreement that is vital to support regional economies in the wake of the
breakdown of the world capitalist system

Petrocaribe member countries, in addition
to Bolivia, Brazil, Ecuador, and Trinidad and
Tobago which attended as special guests,
met in Caracas, Venezuela, on May 4 and
5, to hold the Ninth Ministerial Council and
the Seventh Summit of Heads of State and/
or Government of the regional cooperation
mechanism, which was created 8 years ago.
As part of the results of the meeting,
the signatory countries of this Energy
Cooperation Agreement signed an agreement
for the supply of fertilizers; they also agreed
to increase the payment of the oil bill with
the exchange of goods and services, and
endorsed a proposal to create a Bilateral
Funds System for Petrocaribe Integration.
In the final declaration of the meeting, the
participants celebrated the victory of the
Bolivarian Revolution in the popular and
democratic election of Nicolás Maduro Moros
as President of the Bolivarian Republic of
Venezuela, for the 2013-2019 presidential term.
It guarantees the successful implementation
of the integration project of the great South
American and Caribbean nation.
During the event, Petrocaribe members
granted full membership to Honduras and
Guatemala. The proposal was approved by
consensus of all participants to the meeting
of Heads of State and/or Government.
A plan aimed at improving air links was
presented. It includes partnerships with staterun and private companies and its goal is to put
an end to the limited availability of flights in the
region and to facilitate exchanges between the
parties. These types of limitations make people
from neighboring countries to take longer trips
than they otherwise would do if there were
direct flights to a nearby country.
At the close of the meeting, the leaders who
attended the Summit paid a posthumous
tribute to the Supreme Commander of the
Bolivarian Revolution, Hugo Chávez Frías,
in the “Cuartel de la Montaña” (Barracks
of the Mountain), where his remains lie.
Venezuelan President Nicolás Maduro
said in the building located on a hilltop:
Chávez “was never defeated. He left behind
a legacy: The member countries of the
Bolivarian Alliance for the Americas (ALBA)

are free of illiteracy and have sound health
systems and free food programs. This is an
example of his heroic deed.”

Petrocaribe Economic Zone
The Seventh Summit of Heads of State and
Government of Petrocaribe have led to several
important results. The leaders ratified their
willingness to create a Petrocaribe Economic
Zone, a proposal that seeks to boost the
economic and social consolidation of
member countries by establishing exchange
mechanisms to promote productive activities.
As opposed to most of the Special Economic
Zones in the world - where industrial and
service activities are authorized with the use of
foreign inputs that fall under the fiscal benefits
system, a tax-exempt status and administrative
exemptions - this zone seeks the development
of productive chains as a result of a regional
economic planning.
Venezuela’s President Nicolás Maduro Moros
highlighted the advantages of Petrocaribe to
create this new economic area. “We have
been working hard to reach a consensus and
today we are ready to create an economic
zone that allows us to transform Petrocaribe’s
economic, financial and energy strengths in
opportunities for joint ventures within the
region, and opportunities to develop trade in
this bloc,” he said.
President Maduro Moros also raised the
possibility of creating a basket of currencies
similar to the Unified System for Regional
Compensation (Sucre) to facilitate trade and
promote tourism in this large area of the
Caribbean and Central America. He also
called for industrial, agro-industrial, scientific
and technological development of the
member countries of the bloc, as part of the
comprehensive economic progress resulting
from the participation in this economic zone.

A vital support for Haiti
For his part, Haitian President Michel
Martelly deeply thanked Venezuela, for
promoting the Petrocaribe initiative which
has improved the living conditions of the
sister countries that are part of this bloc.
“Without this mechanism, my government
would have faced terrible hardships.
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Therefore, we have to strengthen this platform.
It has to be more efficient and organized to
ensure continuity,” said the Haitian Head of
State. He said that Petrocaribe accounts more
than 90% of the investment budget of the
country. He recalled that 189 projects have
been implemented through this initiative.
President Martelly said that among these
projects were: pavement of a 735 meter
road; construction of 3,000 low-cost houses

and of other 1,500 dwellings that will be
opened soon; the construction of four
airports, implementation of food security and
food assistance programs in 44 communes,
remodeling of five hospitals and execution of a
project to fight against extreme poverty which
could benefit more than 2 million people.

Integration and solidarity

was set up in 2005, in a context of a global
financial crisis which severely destabilized
the economies in the Caribbean region.
The impact and threats to the quality of life
of the peoples of the region caused by higher
energy and food prices led the then President
of the Bolivarian Republic of Venezuela, Hugo
Chávez, to create an unprecedented integration
and solidarity mechanism.

The Petrocaribe Energy Cooperation Agreement

INFRASTRUCTURE PROJECTS
DOMINICAN
REPUBLIC
ANTIGUA
AND BARBUDA

CUBA

BELIZE
JAMAICA

HAITI

SAINT KITTS
AND NEVIS

DOMINICA

ST. VINCENT
AND THE GRENADINES
GRENADA

NICARAGUA

GUYANA

VENEZUELA

Antigua and Barbuda
Supply quota
(thousand bpd): 4,4

DOMINICA
Supply quota
(thousand bpd): 1

HAITI
Supply quota
(thousand bpd): 14

• Purchase of a fuel distribution
plant (in negotiations)
(1. 5 mbd, million bpd*)

• Fuel distribution
and LPG ﬁlling plant (39,000 b)

BELIZE
Supply quota
(thousand bpd) : 4

• Construction of 10
community-managed
service stations for ﬁshermen

• Three power plant
(60 MW) (completed)
• Construction of fuel
distribution plant
• Construction of 8
community-managed
rice mill facilities

CUBA
Supply quota (thousand bpd):
Comprehensive Cooperation
Agreement between
Cuba and Venezuela
• Relaunch of Cienfuegos reﬁnery
and terminal (65 tbd**)
and expansion to 150 tbd
• Construction of reﬁnery
in Matanzas (150 tbd)
• Expansion of Hermanos
Díaz reﬁnery to 50 tbd
• Construction of LNG regasiﬁcation
plant (2.06 million TPA)
• Construction of petrochemical plant
SOURCE: INFORME DE GESTIÓN PETROCARIBE 2013

• Construction
of power plant (7 MW)

GRENADA
Supply quota
(thousand bpd): 1
• Construction of fuel
distribution plant and LPG
ﬁlling plant (41,000 b)
• Tank (completed) (18,000 b)

GUYANA
Supply quota
(thousand bpd): 5,2

JAMAICA
Supply quota
(thousand bpd): 23,5
• Purchase of 49%
of Kingston reﬁnery (36 tbd)

NICARAGUA
Supply quota
(thousand bpd): 27
• Construction of El Supremo
Sueño de Bolívar (Bolivar’s
supreme dream) industrial
complex which includes:
reﬁnery (100 tbd); fuel
distribution plant (1,080,000 b).
• Power plant
(290 MW) (completed)

SURINAME

Dominican Republic
Supply quota (thousand bpd): 30
• Purchase of 49% of the Reﬁnería
Dominicana de Petróleo, S.A.
(reﬁnery) (34 tbd)

Saint Kitts and Nevis
Supply quota (thousand bpd): 1,2
• Power plant (4 MW) (remains in operation)
• Tank (5,000 b) (completed)
in August 2010

St. Vincent and the Grenadines
Supply quota (thousand bpd): 1
• Construction of fuel distribution
plant (34,000 b)
• LPG ﬁlling plant operating since
February 2007, with an installed
capacity of 20,000 gas cylinders per month.
• Expansion of power plant 8.6 MW.

SURINAME
Supply quota (thousand bpd): 10
INFOGRAPHY: DIEGO GÓMEZ

It is a scheme that uses energy to strengthen
the economic capacity of each country to
contribute to the elimination of poverty and
the reduction of social inequalities in the
Caribbean and Central America. The steady
supply of oil and oil products from Venezuela
and the efforts aimed at coordinating energy
policies among the countries have facilitated
access to energy in the almost seven years
of this agreement. At the same time, it has
increased the availability of resources to
promote the development of the area.
During this period, the improvement of
energy security and sovereignty in the region
has also been considerable. Petrocaribe
has enabled many of the governments
participating in the initiative to manage for the
first time their oil resources in their territory.
To date, Petrocaribe has supplied oil and oil
products to 14 countries, averaging 108,000
barrels per day (bpd) until December 2012.
This figure accounts for 40% of oil demand
of the signatory countries.

Binational management
As a concrete example of integration,
thirteen joint ventures have been set up in
ten countries and a subsidiary was created in
Cuba. This has allowed the implementation
of a binational management model which
facilitates technology transfer and the exchange
of knowledge in every aspect of the initiative:
energy, social and commercial issues.
Under this partnership scheme, the
required infrastructure in areas such as
storage, refining, distribution and power
is built. To date, a storage capacity of 244
million barrels, with an investment of US$
56.3 million, has been installed. These
facilities include, for instance, important
projects implemented in St. Vincent and the
Grenadines (LPG filling plant) and Dominica
(fuel storage and distribution plant).
Petrocaribe has a refining capacity of 135
million barrels as a result of the activation

of Cuba’s Camilo Cienfuegos refinery and
an equity holding in refineries located in
Dominican Republic and Jamaica. At the
same time, four refining projects are being
carried out by Cuba and Nicaragua, which
will add 450 million barrels to the refining
capacity of the integration scheme.
Power supply has been a critical issue for
some countries. In this regard, the agreement
has made a decisive contribution to address
the problem, as shown by the group of power
plants that have been built, funded and/or
expanded in Nicaragua, Haiti, St. Kitts and
Nevis and San Vincent and The Grenadines.
Overall, they produce 365 megawatts.

Social welfare
Social issues are a priority for Petrocaribe.
Therefore, two funds to finance social and
socio-productive projects were created. The
funds were aimed at improving the living
conditions of the population, strengthening
its social and cultural fabric.
On the one hand, the ALBA Caribe Fund
is aimed at fighting poverty, exclusion and
inequality, considered as structural and
multidimensional phenomena. Thanks to this
fund, social activities aimed at developing
priority areas such as healthcare, education
and housing as well as projects that promote
economic development are financed. Through
this fund, a total of US$ 179 million in nonreimbursable funds have been assigned to 85
projects in 12 countries; and US$ 22 million in
reimbursable funds to 3 power plants.
On the other hand, the ALBA Food Fund
promotes agri-food projects and joint efforts
in agriculture in order to boost comprehensive
rural
development,
sustainable
food
production, and the distribution and exchange
of food. The fund has financed 12 projects in 9
countries, for a total of US$ 24 million.
Likewise, the social management developed
by each of the joint ventures in their

countries, through which 48 projects has
also been taken into account.

Benefits for Venezuela
Petrocaribe represents an economic proposal
with different values to those of capitalism,
through which a mutually beneficial
relationship between States is promoted.
This initiative supports countries with weaker
economies with the purpose of reducing social
gaps and encouraging integration, which is
a prerequisite for achieving regional growth
in the midst of the creation of large blocs of
countries that hold dominant positions in the
world economy.
With the fuel supply to the countries of the
Caribbean countries, Venezuela serves a
region, which is its natural market and that
has been left in the hands of the profiteering
of middlemen. As compensation for this
supply, approximately 1,410,000 tons
of essential food had been received by
January 2013, which are marketed through
Venezuelan state-run supply networks at
affordable prices, as well as textile products
and 62,000 cattle. Nicaragua has shipped
to our country heifers, steers, tuna, coffee,
rice, black beans, seeds, milk, beef and
soybean oil; Guyana has shipped rice; and
Dominican Republic has marketed glucose
syrup, pasta and grains.
By the end of 2012, Petrocaribe had 18
signatory countries: Antigua and Barbuda,
Bahamas, Belize, Cuba, Dominica, Dominican
Republic, Grenada, Guatemala, Guyana,
Haiti, Honduras, Jamaica, Nicaragua, St.
Kitts and Nevis, St. Lucia, St. Vincent and the
Grenadines, Suriname and the Bolivarian
Republic of Venezuela. The Heads of State and/
or Government of these countries have held
six summits. They will meet again this week in
Venezuela to support an initiative that, in many
cases, has enabled the sustainability of their
economies in the face of imbalances created
by a failed global capitalist system.
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Second Summit in Moscow

The Gas Exporting Countries Forum
and the defense of natural resources
by Iván Orellana1

1. Former Venezuelan Vice-Minister for Hydrocarbons Oil, Ministry of People’s Power for Petroleum and
Mining; current president of PDV Europe and Venezuela’s representative to the Gas Exporting Countries Forum.

The first gas Summit members had to take a decisión on the future of the Gas
Exporting Countries Forum (GECF) and the way in which the countries leaders that
own this product would face the increasingly uncertain future of the global gas
market. On that ocasion the leaders of the countries sent a message to support the
ratification of the statute and to provide political support to this instrument, with an
emphasis in the soveraign, absolute and permanent rights of the member countries
over their natural resources. The member of the countries also showed their
commitment to continue working together for the social and economic welfare of
the people and in providing natural gas in a timely, efficient, economical, reliable
and stable manner to the world market

Although the regular use of natural gas dates
back to the early decades of the Nineteenth
Century, its frequent use as relevant energy
source and the crossing of country borders
through international trade date back to the
Mid-Twentieth Century. The use of gas was
encouraged by the presence of technologies
that facilitated its handling and transport.
Thanks to them, the limitations that made
gas a little used product were overcome.
Thanks to the technological advances made
in recent history, it was possible that this
hydrocarbon became an environmentally
friendly fuel rather than a byproduct.
Nowadays, gas can compete in sectors such
as electricity heating, and transport. In terms
of energy, gas consumption is expected to
match oil consumption by 2035.
Currently, more than 25 trillion cubic feet
are traded annually, and agents come to
the market in order to obtain economic

benefits with the price capture. Being in
that situation, its price is far from its fair
and reasonable value. Therefore, there is a
need to coordinate energy policies, both in
consuming and producing countries in order
to prevent price manipulation.
On the basis of the foregoing, it can be inferred
that the technical and economic aspects
conditioned relations among producers,
gas transportation companies and buyers.
Russia, which is the nearest supplier of
Europe, became the main gas provider and
traditionally, marketing was made through
long-term contracts, as a mechanism that
allowed the distribution of risks between the
actors; on the producer side, the signing of
such contracts guaranteed a steady demand
for a 20 to 30 year period, at a price that
would allow the sustainability of the activity
while, on the consumer side, it would provide
assurances that the buyer would have the
required gas flow.

However, given the status of natural gas as
a scarce and expensive-to-produce resource,
as well as the idea that diversification could
create a dependency on unreliable sources
of supply, European countries decided to
maintain the contract regime, which was
based on consensus between government
and gas transportation companies.
The political shift that occurred in the
80’s, when the neoliberal agenda became
consolidated as a postwar economic model,
also had its impact on the energy sector.
This neoliberal model was based on several
principles, including: the rolling back of
the state’s role in the economy, economic
deregulation and free capital flows. The
governments of Great Britain and the United
States implemented dramatic neoliberal
economic policies and they were followed
by almost all Western European countries.
Although these policies did not have the
desired effects, Neo-liberalism won a second

GAS EXPORTING COUNTRIES FORUM
First Ministerial Meeting.
Tehran, Iran.

• Venezuela joins the Forum.
• It was agreed that Algeria, Iran and
Qatar carry out different studies related
to the objectives of the GECF.
• It was decided to study the problems of
gas producing countries and defend their
interests in a changing world market.

Second Ministerial Meeting.
Algiers, Algeria

•Several points of agreement between
gas producing and consuming countries
and other sectors were discussed.

2001

Third Ministerial Meeting.
Doha, Qatar.
•
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10th Ministerial Meeting.
Oran, Algeria.

• Registration of the GECF
with the United Nations
organization, and it is
established as an
international
intergovernmental
organization.

2010

Ninth
Ministerial Meeting.
Doha, Qatar.

2009
• The Minister of Energy and Mines of
Algeria and Venezuelan People’s Minister
for Energy and Petroleum were elected as
President and Deputy President,
respectively, of the GECF Ministerial
Meeting for the year 2010
• The candidate of the Russian Federation,
Leonid Vitalievich Bokhanovskiy, is elected
Secretary-General of the Forum.

Eighth Ministerial Meeting.
Doha, Qatar.

2011
• A High Level Ad Hoc Group is set up. Its
members will be officials from the
ministries of Energy and Foreign Affairs of
the Forum’s countries

11th Ministerial Meeting.
Doha, Qatar.

SOURCE: MINISTRY OF POPULAR POWER FOR PETROLEUM AND MINING

First Summit of Heads of
State and Government.
Doha, Qatar.

2012
“Natural gas: The answer to the 21st
Century’s sustainable development
challenge. Green fuel, abundant
resource and safe alternative.”
• The importance of the Forum is ratified and
it is politically supported, emphasizing the
absolute and permanent sovereign rights of
the member countries over their natural
resources.
• It was decided to continue the joint effort for
social and economic welfare of the peoples.
• It is recognized the importance of keeping
long-term contracts.

14th Ministerial Meeting.
Malabo, Equatorial
Guinea.
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wind in Europe after the fall of the Berlin
Wall and the collapse of the Soviet Union,
which represented an advance of Western
countries’ positions in the twilight of the Cold
War. Countries such as England, Sweden,
France, Italy, Germany and Spain had already
built an European internal market which
involved an area without internal frontiers in
which the free movement of goods, persons,
services and capital is ensured.

90’s with the overriding aim of promoting
free access to energy resources, subject to
the laws of free market, rather than long-term
contracts, which are commonly used in this
business. With the same purpose, the Energy
Charter also banned destination clauses by
issuing ordinances that expressly limited
market shares of gas exporting countries,
by setting a timetable for the elimination of
long-term contracts.

One of the main interests was to gain
competitiveness in the production of goods
and services, through the design of strategies
to reduce the cost of energy, including
natural gas and electricity. In this context,
the European Union (EU), which is one of
the main consumers of gaseous hydrocarbon
products, decided to diversify its import
sources, to ensure that Russia and Algeria,
Europe’s two main suppliers, have no longer
the control of the product. For this reason,
EU promoted the Energy Charter in the early

It is evident that European Union’s attempts
in the 90s to force the implementation of
liberalization, deregulation and privatization
of the gas sector, were unacceptable for gas
producing countries because all risks related
with the operation and development of gas
supply sources were transferred to them.
Against this backdrop, gas exporting countries
regarded it as a threat to their sovereignty over
their natural resources and the investments in
their domestic gas industries.
In this political environment, the Islamic

A Liaison Office is created to serve
s central database for Forum
meeting and studies and to monitor
he implementation of projects
lanned by the GECF.

During the meeting, the gas producing
countries, which are owners of vast gas
reserves, emphasized the need for a closer

Fifth Ministerial Meeting.
Port of Spain, Trinidad
and Tobago .

Fourth Ministerial Meeting.
Cairo, Egypt.

• The Executive Bureau is set up. Its
main task is to support the Ministerial
Meeting in the oversight of Forum’s affairs.

2004

• The general framework, objectives and
structure of the GECF are endorsed by the
meeting. The organizational structure includes
three operational levels: Ministerial Meeting;
Executive Bureau and Experts Meeting.
• A Liaison Office is established in Doha, Qatar.
• An outlook on gas supply in the short run
and its implications for the Forum was
provided.
• A Model on gas supply/demand proposed
by the Forum was discussed

2005

2008
• Qatar’s Deputy Prime Minister is appointed
President of the Ministerial Meeting and
acting Secretary General for the period
July-December 2009.
• Venezuelan representative is appointed
Chairman of the Executive Board while the
Algerian representative is appointed as
Deputy Chairman from June 30, 2009 to
December 2011.

Republic of Iran organized the first meeting
of gas exporting countries in May 2001
with the purpose of establishing a dialogue
and find solutions to address these challenges.
To prevent market panic, where the idea of a
possible gas OPEC was already present, and
to express that it was necessary to spread the
risks among all participants, gas companies
and consumer countries were also invited. To
take for granted the democratic character of
the meeting, it was called “Forum”, since this
word highlighted that the spirit of the meeting
was a discussion about an issue of general
interest and the need to find a balance of
power between interest groups involved in
the natural gas business. The meeting was
attended by 11 countries: Algeria, Brunei,
Indonesia, Iran, Malaysia, Nigeria, Oman,
Qatar, Russia, Turkmenistan and Norway.

2007
• The Organization adopts a
formal structure.
• The GECF Secretariat is set up; and
it is based in Doha, Qatar.

Seventh
Ministerial Meeting.
Moscow, Russia.

2013
• The Ministerial Meeting accepts Iraq’s
application as an observer member of the
Gas Exporting Countries Forum.
• The Ministers highlighted the importance
of natural gas as green fuel.
• The Ministers acknowledged the attending
member countries’ efforts to promote stable
supply of natural gas to ensure the security
of sustainable demand and necessary
conditions for infrastructural development.
• Ministers also highlighted the importance
of adopting non-discriminatory and
predictable legal framework, energy, trade,
fiscal and environmental policies to enhance
development in the gas sector.

Second Summit of Heads
of State and Government.
Moscow, Russia

• Achievements of the five years of GECF
meetings were reviewed. The Ministers
recommended the adoption of an official
Statute or Charter by the Forum.

Sixth Ministerial Meetin
Doha, Qatar.

"Natural Gas: The answer to the 21st Century sustainable development
challenges"
• The creation of a Gas Development Bank is proposed.
• It was agreed to strengthen GECF as a platform for advancing the coordination
of activities related to the protection of their interests.
• The leaders highlighted the need to uphold the fundamental role of long-term
gas supply contracts as a mechanism to finance large-scale gas projects along
the value chain and in providing mutually acceptable solutions for security of
gas demand and supply.
• The Heads of State reaffirmed their willingness to continue to support gas
pricing based on oil/oil products indexation to ensure fair prices for consumers
and stable development of natural gas resources.
• Venezuela’s President Nicolás Maduro proposed the establishment of
financing mechanisms for new natural gas projects and the creation of a
research institute for the use of this hydrocarbon.
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cooperation, through the exchange of views
and information with regard to supply
and demand, natural gas projects, pricing
mechanisms, among other related issues.
The Gas Exporting Countries Forum (GECF)
was set up as a purely technical organization
to discuss issues of interest for its members.
There are no obligations or binding
commitments. The vision was to create a
mechanism for dialogue and consultation
for gas exporting and consuming countries,
which would give member countries the
opportunity to benefit from each other’s
experience, exchange of information, joint
analysis/studies on gas reforms, markets,
technological progress/developments, etc.
At the same time, overall market conditions
for oil and gas promoted a downward trend
in prices of oil and oil products, threatening
investments in gas industry whereas gas
producers were left in a delicate situation.
Under these circumstances, the need to
provide an institutional framework to these
countries’ initiative was heightened. This
group of countries, which have a common
interest in discussing issues related to this
business, wanted to formally establish
an intergovernmental organization that
looked after the interests of the gas
producing countries. The GECF decided to

establish a group of experts to discuss the
type of institutions they wanted to set up.
Eventually, following several discussion, the
member countries signed an agreement and
developed a Statute on the functioning of
the new organization.
During the Seventh Ministerial meeting of the
GECF countries held on December 23 2008,
Algeria, Bolivia, Egypt, Equatorial Guinea,
Iran, Libya, Nigeria, Qatar, Russia, Trinidad
and Tobago and Venezuela relaunched the
GECF, signed an agreement and approved
the Statute governing the functioning of the
Forum and put in place for the first time the
formal structure of the organization.
The word “Forum” was kept to reflect the
democratic and participatory nature of
the organization. The GECF was defined
as a technical organization to exchange
information but with the explicit purpose
of defending the sovereignty rights of the
member countries over their natural gas
resources, in accordance with the provision
of its Statute, and in particular, of Article 3,
which states in paragraph “A”:
“The objectives of the Forum are to
support the sovereign rights of member
countries over their natural gas resources
and their abilities to independently plan
and manage the sustainable, efficient and

environmentally conscious development,
use and conservation of natural gas resources
for the benefit of their peoples.”
It is worthwhile mentioning that later in the
aforementioned article the possibility of
extending the scope of the institution was left
open, by virtue of the fact that there was a
body of opinion within the Forum according
to which the GECF should have been
empowered to coordinate policies to defend
the fair and reasonable valuation of gas.
In order to meet the objectives set by
the GECF, as established in the Statute,
meetings at different hierarchical levels were
deemed necessary as an efficient method
for the decision-making process, and as an
opportunity to the review the organization’s
role vis-à-vis the constant changes occurring
in the world energy market, where natural
gas has a growing influence and importance.
As part of the above-mentioned relaunch,
the 7th Ministerial Meeting approved the
creation of the GECF Secretariat, based in
Doha, Qatar. From then on, the Secretariat
is empowered to carry out the operational
functions of the Forum under the guidance of
the Executive Committee, a body made up of
national representatives appointed by each
member country. The Ministerial Meeting is
the highest-level entity in the Organization.
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It is represented by the Ministers in charge of
gas policies in each member country. They
have to meet at least once a year since the
Executive Committee (represented by the
President) and the Secretariat (represented by
its Secretary General) must be accountable
to the Ministerial Meeting.
Although it is not mentioned in the Statute,
there is a highest-level body in GECF: the
Summit of Heads of State and Government.
During this meeting, GECF leaders discuss
on global issues related to natural gas as a
source of energy which represents a vital
strategic interest to both gas producers
and consumers. These discussions have a
political nature.
With regard to this issue, although the
GECF already had a clear and well-defined
guidance, the meetings to be held in the
following years had been tasked to implement
the provisions approved concerning the
institutional framework, organization and
selection of the Forum’s Secretary General.
These duties were carried out in the 8th and
9th Ministerial Meeting.
However, there was still a step missing to be
an internationally recognized institution: the
registration in the UN system. In July 2010,
the GECF was established as an international
intergovernmental organization, subject to

international subject to international law,
with legal personality and full legal capacity,
formed by an agreement between different
States.
While the member countries of the Forum
made their best efforts to strengthen the
GECF, the market conditions in which the
organization had been established faced
circumstantial and structural changes that
kept gas prices depressed. As a result, risks
were higher and of different nature.
In relation to circumstantial changes, the
economic crisis of 2008, which was mainly
a financial crisis, created a risk of contagion
all over the world. There was a perception of
recession which could weaken oil demand
and would affect energy prices.
On the other hand, a series of structural changes
were taking place with the emergence in the
world’s energy matrix of new sources of gas
such as the so-called U.S. non-conventional
gas (Outer Continental Shelf gas) and new
gas developments in countries such as Egypt,
Australia, Kazakhstan and Turkmenistan. The
additional supply represented an increase
of competition in different basins, spurred
by demands to liberalize, deregulate and
privatize gas markets, especially in Europe
and in the Pacific Rim. Consequently, prices
showed a downward trend and gas prices

were increasingly lower than oil prices,
which according to analysts have a fair and
reasonable price for current market structure.
The attempt to include the “delivery or
pay” clause in Liquefied Natural Gas (LNG)
contracts was an example of these policies.
It meant that gas shipping companies would
have to deliver gas or, when they could
not meet the agreed volumes, they would
have to pay the corresponding amount.
It is worth noting that, with current price
scenarios, some producing countries argued
that it was not even possible to pay the LNG
transportation costs. Therefore, risks across
the gas value chain were rising; particularly,
the risk of not being unable to deliver the
gas and the obligation to pay an important
amount, in accordance with the clause.
In light of this situation, gas producing
countries clearly recognized that the
energy policy of the consuming countries
was focused to achieve an unconditional
access to this natural resource, and to
lower the prices of this natural resource.
Gas consuming countries were imposing
a siege on producers. Therefore, a political
counterweight was required to reestablish
the balance of power.
This scenario was an opportunity to propose
a change in the role of GECP. As a result, the

parties resumed discussions on expanding the
power of the organization and empowering the
Forum to coordinate gas policies, as OPEC has
always done in the oil arena.

First Summit of Heads of State and
Government of GECF (2011)
The topic was discussed during the 10th
Ministerial Meeting held in April 2010, in Oran,
Algeria, where the Ministers, in accordance
with the instructions of their Heads of State,
decided that in the context of the developments
occurred in the natural gas market at the time, it
was necessary to convene a Gas Summit of the
GECF in Doha, Qatar on November 15, 2011.
As a result of the exchange of political
views of member countries attending the
meeting, and having defined the abovementioned guidelines, the conclusions of the
meeting were drafted in a document entitled
Presidential Declaration.
As a result of the exchange of political
views of member countries attending the
meeting, and having defined the abovementioned guidelines, the conclusions of the
meeting were drafted in a document entitled
Presidential Declaration.
The First Gas Summit had to take decisions
on the future of the GECF, and on the way in
which the owners of natural gas would face
the increasingly uncertain future of the global
gas market. At the time, the message was clear:
countries have to ratify and provide political
support to the Statute, endorsing the absolute
and permanent sovereign rights of member
countries over their natural resources, as
well as the commitment to continue working
together for the social and economic welfare
of the peoples, and in providing natural gas
in a timely, efficient, economic, reliable and
stable manner to world markets.
During this meeting, natural gas was highlighted
as a clean and environmentally friendly fuel
and this was evident in the slogan: “Natural gas:
The answer to the 21st Century’s sustainable

development challenge.” It also highlighted
the importance of natural gas as a green fuel,
abundant resource and safe alternative.
The message with regard to energy policy
was threefold: first of all, unlike OPEC, the
GECF would not set production quotas.
Member countries intended, once again, to
create a clear differentiation with regard to
the Organization of the Petroleum Exporting
Countries. Secondly, adopt a common
position on natural gas prices, particularly
with regard to the fact that the gap between
the prices of crude oil and gas should be
reduced, by maintaining the link between
them. Thirdly, recognize the importance of
upholding long-term gas contracts to achieve
a mechanism to share risks in a balanced way
between producers and consuming countries.

Second Summit of Heads of State
and Government (2012- 2013)
There is still the concern about the
consequences of economic recession, which
began in 2008, on development; its expansion
to Europe and the impact it could have on
the availability of financing for investments.
These factors could affect new gas projects.
Therefore, GECF member countries put
forward a political proposal in the 2nd Summit
of Heads of State and Government, held last
July in Moscow, Russia. They proposed to set
up a Gas Development Bank.
In the technological arena, there have been
major efforts aimed at developing techniques
that allow the development and marketing of
new gas sources. In spite of these efforts, high
costs related to these actions cannot have
been reduced. In fact, if those costs were
reflected in the sale price, the hydrocarbon
product could not compete in the market
in view of current gas prices. As a result,
new gas products have been subsidized.
Furthermore, the exportation of these energy
products at prices that are not profitable
can be regarded as a form of dumping. The
General Agreement on Customs Tariffs and
Trade (GATT) proposes a comprehensive

definition of dumping. According to this
body: “there is dumping when sales are prices
below those set by the same company in its
own domestic market, when those prices are
different to those of various export markets or
when they are lower than factory price. This
definition refers to price dumping, which is
the most important because a manipulation
of those prices ends up distorting the normal
value of products.”
As for environmental issues, new gas sources
whose production process is highly harmful to
the environment, are being traded on the market
at the same value as conventional gas sources,
because its price does not reflect costs related
to negative externalities that they create. As a
result, market is less transparent, because despite
the increasingly strict environmental legislation
that limit the consumption of environmentally
harmful energy products, their low price and
the subsidies they receive, have ensured them
a place in the market, creating a competition
with countries producing conventional energy
sources which have lower pollutant levels.
In the political arena, The GECF has been
obliged to develop mechanisms to defend
prices, among them the defense and
continuity of both valid resale conditions and
long-term sales contracts, and the inclusion
of externalities in the price of gas. The GECF
also recognizes the existence of different
sources of energy, without one being
detrimental to the other, but recognizing
the importance of developing the sources in
harmony with the environment.
The main purpose of this 2nd Summit was to
design common strategies, within the GECF, for
the Organization to adapt in the best possible
way to changes occurred, minimizing the
threats and enhancing existing opportunities.
Experts in organizational strategies highlight
that current changes are increasingly dynamic
and constant, and that those organizations
that are not able to quickly adapt to changes,
are doomed to disappear.
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Venezuela’s

geopolitical

strategy in action
by María Alejandra Rivas

Through agreements with China and Japan, PDVSA
strengthens its shipping sovereignty and contributes to
the development of a multipolar world

During the government of Commander Hugo
Chávez, particularly between December 2002
and January 2003, the Venezuelan oil industry
had to endure the most difficult situation in
its history: an oil strike led by Venezuelan
right-wing sectors, in which oil union leaders
together with members of the Venezuelan
Federation of Trade and Industry Chambers
(Fedecamaras), a business organization, and
of the Venezuelan Workers Confederation
(Confederación
de
Trabajadores
de
Venezuela, CTV) were involved. The general
strike led to a shortage of fuel and food, and
created a climate of instability, with the sole
goal of forcing the President to resign.
One of the most important developments of
the oil strike and sabotage was the recovery

by the government of Commander Chávez
of the oil tanker Pilín León (named after a
former Venezuelan beauty queen), a ship
belonging to PDV Marina, a subsidiary
of PDVSA, which was anchored in Lake
Maracaibo during 17 days with a cargo of 44
million gallons of fuel.
When the tanker was recovered by the
Venezuelan authorities, President Chávez
renamed it “Negra Matea” (the nanny of
Simón Bolívar, the Latin American Liberator),
and thereafter PDVSA’s operations were
gradually resumed. Fuel distribution resumed
all over the country and crude oil exports
were flowing again. All these events led
President Chávez to order the construction
and operation of 42 new tankers.

Aframax Tanks

1

The Aframax oil tankers are part of an agreement with Japan through Itochu Corporation,
a trading concern, and Sumitomo Heavy Industries, a shipbuilder. They represent the first
vessels made by the revolution

Remote
Control

Hydraulic
piping

Hydraulic
power unit

Submerged
ballast pump

Datasheet
Names: Yare, Paramaconi, Terepaima and Tamanaco.
Storage capacity: 600 barrels.
Size: 228.6 meters in length, 42 meters of sleeve,
21.5 meters of dath.
Load: 104,579 deadweight tons (DWT).

Kind of tankers
Coastal Tanker (205 m)
Aframax (245 m)

1. Average Freight Rate Assessment
SOURCE: PDVSA
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Miami

Bahamas

Trade Route:
Industrial Complex José Antonio Anzoátegui,
El Palito Refinery, La Salina and
The Paraguaná Refining Center.
Exterior Load:
Ports located in Bonaire, Curazao
and Bahamas

Cuba

Puerto Rico

Haití
Jamaica

República
Dominicana
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Antigua
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Bonaire

CRP
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Cargo
piping
Cargo heather

Deck
machinery

Submerged
cargo pump

Bow Thruster

Suez-Max (285 m)
VLCC (330 m)

ULCC (415 m)
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Strengthening of the oil industry
Over the last few years, the Venezuelan
government has made efforts to strengthen and
consolidate its oil sovereignty. In this regard,
Venezuela has signed several agreements and
has started negotiations with South American,
European and Asian countries. Foremost
among these negotiations are shipbuilding
agreements, particularly for the construction
of oil tankers.
During the 2012-2017 period, PDVSA
increased its investments to $US 1.8 billion
for the construction of 22 new vessels for oil
trading.
“Among the South American countries,
Brazil and Argentina will build eight
Panamax tankers and four product carriers.
Meanwhile, Portugal – among the European
countries - will build two asphalt tankers.
Finally, Venezuela signed agreements with
Asian and Middle East countries, such as
Iran, to build four Aframax vessels, and
China which will build four VLCC

New international geopolitics
Continuing the legacy of Chávez, PDVSA

has been doing international integration
and marketing projects to increase its
share in the world oil and oil products
market, as stated in the Fourth Historic
Goal of the Socialist Plan, which seeks to
“contribute to the development of a new
international geopolitics in which a multicenter multipolar world comes into being
and allows us to achieve the balance of the
universe and to ensure global peace.”
Venezuela has signed agreements with
China and Japan to build four Very Large
Crude Carrier (VLCC) and four Aframax,
respectively. The carriers will be staffed by a
Venezuelan crew. This will enhance national
capacities and training and will ensure
technology transfer.
The four Aframax oil tankers are part of
an agreement with Japan through Itochu
Corporation, a general trading concern, and
the Sumitomo Heavy Industries shipbuilder.
They are the first vessels made by the
Revolution. The tankers have innovative
technologies that promote energy efficiency,
reduce fuel consumption and contribute to
the preservation of the environment. Their

trade route includes: José Antonio Anzoátegui
industrial complex, El Palito refinery, La Salina
lake terminal and the Paraguaná Refining
Center, in addition to the cargo carried
between foreign ports such as Bonaire,
Curacao and The Bahamas.
Names: Yare, Paramaconi, Terepaima and
Tamanaco
Cargo carrying capacity: 600,000 barrels of
crude oil.
Size: 228.6 meters in length, 42 meters of
beam, 21.5 meters of draft.
Load: 104,579 DWT.
The four VLCC are part of an agreement with
CV Shipping, a newly established shipping
company between PDV Marina and
PetroChina Internacional Company. Their
trade route will be: Venezuela - Singapur China - Venezuela.
Names: Ayacucho, Boyacá, Carabobo and
Junín.
Cargo carrying capacity: 2 million barrels of
crude oil.
Size: 332 meters in length, 60 meters of
beam, 30.5 meters of draft.
Carga: 320 DWT.

2. Panamax and Suezmax vessels are named after the channels the ships travel through to reach their final destination, which is the Panama Canal (Panama) and
the Suez Canal (Egypt).
3.VLCC (Very Large Freight Rate Assessment) tankers, due to their size are capable of transiting any canal.
4.Venezuelan Indians who acted in defense of the country’s sovereignty.
5. Venezuelan heroic battles.
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1.Expression in the Wayuunaiki language, used by
the Wayuu people, that takes up the idea of convening a meeting.

Advances in cross-cultural education

Anashí paiwalee waya

1

by Marcela Fica / Magglys Olmos

Thanks to the legislation and the institutional bodies created by the
Bolivarian government, about 40 indigenous languages may be
preserved and reconstructed as world living cultural heritage
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Marcelina / Preschool teacher
“We want to rescue the children, the
indigenous peoples, because we are
lagging behind. Some time ago we could
not study because we had no money, and
we only studied up to sixth grade but we
could not continue studying and dropped
out of school.”

Dina Tovar / Preschool assistant
I work in a school. I am an indigenous
woman. I teach preschool children. I talk to
them in Warao. On a few occasions, I speak
Spanish. When I play with them, I speak
Warao. We must rescue the indigenous
language to prevent them from forgetting
their native language. Our parents and
grandparents are indigenous peoples and
we can lose their culture. We must teach
it to the children. We must teach them our
dances, how to weave hammocks, baskets
and so on, to preserve our Warao culture.”

At the beginning of 1999, Venezuela was
responsible for writing its own destiny, when
the legislators drafted a Constitution that
reflected Venezuela’s ethnic diversity. As a
result, several sectors of the population that
had been kept hidden for centuries came
to the forefront of public attention with the
adoption of the Constitution of the Bolivarian
Republic of Venezuela in December 1999.
In the new Constitution, Venezuelan
indigenous peoples and their cultural heritage
were recognized for the first time. The 1999
Constitution stated in its preamble that all
Venezuelan are equal before law “without
discrimination or subordination of any kind.”
Meanwhile, the use of the languages of the
native peoples is formalized in Chapter VIII,
dedicated to the rights of indigenous peoples,
since they “constitute a cultural heritage of
the nation and of the world.”
“As members of the Constituent Assembly,
we had the opportunity to participate in the
design of a country in which we dreamed
about… in which we were not ignored.
This Constitution recognized that we are a
multicultural and multiethnic country,” said
Nohelí Pocaterra, a member of the National
Constituency Assembly and Wayuu leader .
In the 13 years since the adoption of the
Constitution, the indigenous peoples have
developed their own institutional and legal
frameworks which have steadily gained
ground in the defense of the rights enshrined
in the Constitution.

Preserving identity through language

Eleazar Plaza / She lives in San José
de Buja
(Bilingual education) “is important because
as time goes on, many of us lose our culture
and language. People should preserve their
language and transmit it to their children. If
we continue as we do now, languages will
become extinct. It is important to preserve
them to show our culture to the world; a
lot of people ignore us, the indigenous
peoples.”

Indira Paris / Director of “Gran Cacique’s”
Bolivarian Educational Unit”, a Warao
school “Gran Cacique”
“In this school, preschool children enter
kindergarten and speak their mother tongue:
Warao. When they begin third grade they
are bilingual. They speak both indigenous
language and Spanish, because according
to our vision, we cannot permit that the
indigenous aspect of our ethnic group fades.
We cannot permit that our indigenous
origin disappears. Young indigenous people
graduate as bilingual high school students,
for the glory of God and of our ancestors and
thanks to the Revolution.”

According to Pocaterra, an indigenous leader
and current Secretary of Indigenous Peoples
and Communities of the state of Zulia, the
previous Venezuelan Constitutions were racist,
exclusionary and discriminatory because those
legal instruments ignored the rights of the
indigenous peoples. Only the first Constitution,
adopted in 1811, recognized the rights of these
peoples, but it did not recognize their cultural
identity.

The former member of the Constituent
Assembly considers that there are
expressions that cannot be translated into
a “borrowed language”. “When the Arijuna
say ‘We are calling you to a meeting,’ we
would say in Wayuunaiki: anashí painwalee
waya, which is a call to our souls, our hearts,
our thoughts,” Pocaterra said. “The phrase
explains by itself the reason for the meeting.
It already implies the desired outcome of the
meeting, because it presupposes the need of
being together, of being truly together; the
need of being a real activist”.

An irreplaceable heritage
The conservation of indigenous languages as a
heritage would not be possible without the legal
framework and the political will expressed in
the Constitution adopted in 1999 and some 52
laws that promote respect of indigenous rights
in different aspects of domestic life.
The anthropologist and linguist Esteban
Emilio Mosonyi considers that, unfortunately,
about half of the indigenous languages
spoken in Venezuela have disappeared as a
result of colonization and the invisibility of
indigenous language speakers.
Mosonyi said that of the about forty languages
that have survived, some of them only preserve
part of their vocabulary and grammar. “The
good news is that there are enough elements
for the reconstruction of these languages,”
he added. This is the case of Chaima or
Cumanagota language - a variant of the
Caracas language spoken by the indigenous
Venezuelan chief Guaicaipuro - that, despite
not having native speakers today, have enough
documentation to be reconstructed.
There are currently about 3,000 indigenous
communities that, according to the 2011
Census, total 725,141 inhabitants spread across
41 indigenous peoples throughout the country.
Mosonyi admits that there were more
speakers of those languages in the last
century “but there is more political will at
this moment to save this heritage,” he added.

The Wayuu leader said that according to
native peoples, there are two important
aspects that include the rest of the indigenous
rights: on the first hand, the territory,
collective land or habitat. The second major
aspect is the cultural identity, in which
language is an essential component.

The Venezuelan Constitution states in Article
121 that native peoples “have the right to their
own education, and to a cross-cultural and
bilingual education system, in accordance
with their socio-cultural characteristics as
well as their values and traditions.”

In her view, an Indian loses part of his
identity, if he does not speak his native
language, “you can have Indian feathers and
face paintings, but if you do not have your
own language, you are lost.”

For its part, the Indigenous Languages Law,
enacted in 2008, confirms that the teaching
of indigenous languages is compulsory in all
the schools located in the areas of influence
of the indigenous peoples. Such languages
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Indigenous communities in Venezuela
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2. The Wayuu people represent the largest indigenous people in Venezuela; they account for about 11% of the population of the state of Zulia (western Venezuela)
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The Wayuu population, according to the 2011 Venezuelan census was 415, 500 people.
3. It is the Wayuu name for non-indigenous people.
4.Guaicaipuro was one of the most important indigenous chiefs in Venezuela. He fought many battles against the Spanish conquerors. He was a member of the great Carib tribe.
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According to Emilio Mosonyi, who is also
the President of the Indigenous University of
Venezuela, there is no doubt that Venezuela
is one of the countries where the possibility
of recovering indigenous languages is most
deeply felt. Otherwise, native languages
would be in danger of disintegration.

Cross-cultural education
Mosonyi said that the will of indigenous
communities and of non-indigenous
people and institutions that have shown
a less racist attitude as well as the new
institutional framework that recognizes
the indigenous peoples’ rights favor the
conservation of this heritage.
The Venezuelan anthropologist considers that
10 to 20 years would be enough to halt the
decline of some indigenous languages and
prevent their extinction provided that there is a
good education program together with a strict
monitoring, coordinated with communities
and partners, and financial resources.

A new law to ensure
cross-cultural education

In this regard, the well-known linguist
stresses the importance of the distribution of
indigenous language publications in schools
and the training of teachers to reach the goal
of providing at least 50% of the curriculum
content in indigenous language; “only one
hour per day to write native words in Kari’ña in

a community school is not enough to preserve
the language.”

able to reach friendly agreements, without
power constraints,” the linguist noted.

Mosonyi said that it is justified that crosscultural education be taught in urban
settlements, in view of the fact that between
60 and 70% of the indigenous population now
lives in cities. “Therefore, there is the risk that
new generations lose their language if they
do not receive any support.” The President
of the indigenous university stressed that it
is very important to strengthen cross-cultural
and language elements in urban areas of
Maracaibo, Tucupita, Puerto Ayacucho, Ciudad
Bolívar, Ciudad Guayana and Caracas.

However, we will remain ignorant of
this wealth, of their ways of doing things,
their languages, their worldview and their
Welstanschauung if we continue to think that
the indigenous culture is primitive, and it is a
closed chapter of history, Mosonyi pointed out.
It is wrong to think that social psychological
solutions have to be found in the laboratories
of the universities and in the great centers of
learning, the scholar said. Diversity is a value in
itself, Mosonyi noted. It is the most important
legacy that the indigenous people have left
behind, he added.

The value of diversity
Nohelí Pocaterra, as a leading advocate of
indigenous rights, made some comments
about a Wayuu institution called apahaa. The
indigenous leader said that apahaa means to
know how to listen. For indigenous peoples,
this action is a form of participation.
“Perhaps for an Arijuna the fact of being silent
means that you are a dead person, that you
are not interested in participating, that you are
not an active person; but that’s not true: you
are focused listening and learning,” said the
Wayuu leader as an example of the worldview
of the native people. Non-indigenous people
could learn from this experience.
According to Mosonyi, almost all indigenous
peoples have managed to solve problems
where Western culture has achieved little
progress. The anthropologist stresses that
native communities have their own successful
ways to reach consensus, through their way
to relate to people, to hold meetings and
extend them when needed, and their ways to
get people involved to participate. “They are

In the framework of laws to ensure respect for the rights of
indigenous peoples enshrined in the Venezuelan Constitution, the
National Assembly is assessing the Education Law of Indigenous
Peoples. In fact, the draft law was recently passed in a first reading.
This draft law, which is expected to be adopted by the end of the
year, provides the necessary legislation to govern the right of the
indigenous peoples to develop education according to their uses
and customs. Cross-cultural bilingual education will be a means
to preserve, strengthen and transmit indigenous cultures that
are constituent elements of the cultural heritage of the country.
The new curriculum is to include history, indigenous worldview,
languages, types of writing, economic activities, social and
political organization, ethnobotany and spirituality.
According to the new law, the State will have the task of creating
educational institutions in accordance with the characteristics of
habitat, social and cultural realities and needs of every indigenous
town and community to ensure a comprehensive education.
As stated in the draft law, the new legal instrument will be directly
applicable in schools and elementary and part of secondary
educational centers located in regions with indigenous population.

Chávez, an ally of native peoples
Hugo Chávez was known by indigenous
peoples from his days as Army captain.
Cuiba people called him “the good soldier”,
the one who hunted and ate with them.
Pocaterra recalls that Chávez was a great
teacher. He was always considered an ally and
protector by the indigenous people. “Chávez
talked about indigenous peoples in all his
speeches. People were educated through this
effort.” Even on December 8, 2012, when
Chávez addressed the Venezuelan people
for the last time to announce that he would
undergo another surgery in Cuba, he said:
“Today is the National Day of Guaicaipuro”.
The Wayuu leader said that the indigenous
policy of previous governments were
assimilationist, because they considered that
Indians were tantamount to backwardness. “On
the contrary, the 1999 Constitution states that
Venezuela is a multicultural and multiethnic
country. This is the result of the President’s work;
this is the work of the Bolivarian process.”

5. The Cuiba are a nomadic indigenous people that has approximately 3,000 people living in small villages scattered in the state of Apure,
Venezuela, and in the plains region, between the Meta, Casanare and Arauca rivers, in Colombia.

are: Akawayo, Amorúa, Añu, Aruako,
Ayaman, Baniva, Báre, Varí, Chaima, Kubeo,
Kumanagoto, E’ñepa, Jodi, Jivi, Japrería, Kari’ña,
Kurripako, Kuiva, Mako, Makushi, Ñengatú,
Pemon (Kamarakoto, Arekuna, Taurepan),
Chase, Puinave, Pume, Saliva, Senema, Sape,
Timote, Uruak, Piaroa, Mapoyo, Warekena,
Warao, Wayuu, Yanomamö, Yavarana,
Yawarana, Ye’kuana and Yukpa.

37

For the development of the Oil Sowing Plan 2013-2019

Private sector is included

in PDVSA’s effort
to

develop oil industry
Significant progress have been made in the establishment of a
National Oil Industrial Cluster, which is to provide inputs and services
necessary for the consolidation of the Oil Sowing Plan 2013-2019

by Jorge Fanartzogloo

As evidence of the democratic openness
and full participation that characterizes the
Bolivian Revolution promoted by the Eternal
Commander, Hugo Chávez, six workshops
organized by Petróleos de Venezuela (PDVSA)
and the domestic private business sector were
carried out between May and July 2013 in
different regions of the country. The goal of the
meetings was to define strategies that allow
the participation of the Venezuelan private
industrial sector in a great number of projects
that make up the Oil Sowing Plan 2013-2019,
through which the South American country
will reach an oil production level higher than 6
million barrels per day.
The work sessions were headed by the
Minister of People’s Power for Petroleum

and Mining and PDVSA President, Rafael
Ramírez, members of the Board of Directors
and senior managers in operational areas
of the Venezuelan oil industry and its
subsidiaries; senior officials of agencies
related to the Ministries of the Economy and
Finance; top officials of government-run
banks and governors of host states.
Representatives of the business sector attended
the meetings. Among them, members of the
Venezuelan Oil Chamber (CPV) and their
respective regional associations; member of
the Venezuelan Federation of Chambers and
Associations of Craftsmen, Micro, Small and
Medium-Sized Enterprises (Fedeindustria);
independent entrepreneurs and other
productive associations.

The dynamics of each event was focused on the
presentation of projects to be developed in each
of the Venezuelan regions over the next six years
in the following sectors: exploration, production,
refining, petrochemical, hydrocarbon storage and
distribution, among others. During the workshops,
participants emphasized the opportunities for joint
working between the public and private sector,
for the sake of strengthening the socialist model
devised by Commander Hugo Chávez, supported
by the Venezuelan people and by entrepreneurs
committed to Bolívar’s Homeland.

A national, popular
and revolutionary vision
During his speeches and presentations in the
six work sessions, the Minister of People’s
Power for Petroleum and Mining and PDVSA

PDVSA – RELATED SECTOR MEETINGS

216

Participating companies

162

150

473

400

TOTAL:

470

1,871

Main topics addressed

Sucre /
Eastern region

Falcón /
CentralWestern region

Monagas /
Eastern region
SOURCE: PDVSA

• Oil and gas offshore projects
• Mariscal Sucre project and construction of the DragónPatao Platform
• Subsea equipment
• Services, machinery and engineering
• Desalination plants to meet domestic demand

• Investment plans in reﬁneries
• Paraguaná Petrochemical Complex
• Execution of gas projects
• Procurement of inputs
• Naval services and shipbuilding
• Maintenance services
• Special investment zones
• Ports, airports and free zones

• Orinoco Oil Belt projects in this Venezuelan state
• Oil and gas
• Gas maintenance
• Major projects and technology
• National gasiﬁcation plan
• Establishment of the NOIC
• Comprehensive development zones
• New opportunities due to Venezuela’s entry into Mercosur

Zulia /
Western region

Anzoátegui /
Eastern region

Bolívar /
Guayana

• Dams, shipyards and docks
• Pumps and pump jacks
• Laying of pipelines, gas pipelines, oil pipelines and ﬂexible pipes
• Fabrication and installation of steam lines
• Power generation plants
• Water operations and heavy lifting in Lake Maracaibo and
offshore areas
• Development of lake and land facilities
• Substations and transmission lines
• Development of the Orinoco Oil Belt (FPO)
• Execution of projects
• Major projects
• Logistics services
• New reﬁning projects
• Input-output matrix
• Special investment zones
• Establishment of the National Oil Industrial Cluster (NOIC)
• Establishment of ﬁnancial and funding mechanisms

• Balance between demand and supply of goods and services
• Major projects (engineering, procurement and construction)
• Condominiums and industrial services
• Non-oil development in the FPO
• Setting up of joint ventures
• consortia and other types of partnership

INFOGRAPHY: DIEGO GÓMEZ
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ties

Views
President, Rafael Ramírez, urged the private
sector to support the projects carried out by
the state-run oil company, particularly those
aimed at increasing production capacity
“because we need to join forces to focus our
efforts and shore up the industrial sector for
the provision of services that will support our
growth.”
The top oil official stressed that the new
PDVSA, with a popular, national and
revolutionary vision is stronger than ever
both from the operational and financial
point of view. “The figures are posted
on our website: we are a company with
revenues amounting to US$ 124.46 billion
and profits amounting to US$ 28.83 billion.
This is the moment when I turn my face to
the shareholder, who is none other than
the people, and make my contribution to
social development. Government controls
oil business activities and our oil industry
continues to be an extraordinary business.”
Ramírez compared the current economic
performance with the figures obtained in the
disastrous period known as the Oil Opening
(Apertura petrolera). “In the years of PDVSA
privatization, revenues amounted to US$
25 billion (…) Our successful oil policy has
yielded US$ 427 billion and has restored full
sovereignty,” the minister said.

Oil Industrial Cluster
With regard to this topic, Minister Ramírez
said that “we are preparing a work program
for the related domestic sector to actively
participate and recover its production
capacity to respond to the requirements of
the oil industry and meet our production
plans… We have a detailed overview of
all the inputs required by the Venezuelan
oil industry to reach a production goal of
4 million barrels per day by 2014 and 6
million barrels per day by 2019.”
The Bolivarian government is currently
speeding up the creation of an input-output
matrix to include domestic producers in the
development of oil projects, especially in
the Orinoco Oil Belt, where the creation of
special investment zones has been driven
to continue with the guidelines outlined
by Nicolás Maduro, the President of the
Bolivarian Republic of Venezuela.
Ramírez said that “at this time oil production
in the (Orinoco Oil) Belt has reached
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Luis Acuña. Governor of the state of Sucre

“We must stress the contribution made by the country’s main industry to
the state of Sucre and the importance of these strategic alliances because
they make it possible to implement plans that benefit all the inhabitants
of the state… The state of Sucre has four ports that facilitate domestic and
international trade.”

Francisco Arias Cárdenas. Governor of the state of Zulia

“These meetings show the democratic spirit of the government of President
Nicolás Maduro. In these years, we have had a clear economic direction,
like never before in the history of our country. We have a government that the
Supreme Commander Hugo Chávez bequeathed to us. Its priority is to serve
the historically disadvantaged who have become active and conscious human
beings.”

Stella Lugo de Montilla. Governor of the state of Falcón

“We have a strategic planning, and we hold an open consultation with all
those who want to invest in our country… In the state of Falcón, we have all
the facilities and services: offshore development, shipyards, the petrochemical
complex, our Paraguaná Refining Center. We also have the economic potential
provided by the Bolivarian Alliance for the Peoples of Our America (ALBA) and
the Mercosur; alliances that were promoted by our Supreme Commander Hugo
Chávez”.

Aristóbulo Istúriz. Governor of the state of Anzoátegui

“PDVSA’s active participation will ensure the social and economic development
of our state. The Venezuelan oil industry is implementing several infrastructure
projects such as airports, roads, housing, among others. All these projects are to
ensure the harmonious development of the region. The state of Anzoátegui has
become a strategic area to move the country forward. This will only be possible
with the union of wills.”

1,220,000 barrels per day. However, the
goal is to reach 4 million barrels per day.
Therefore, we need to create an industrial
cluster that, from the Orinoco Oil Belt,
provides all services and can meet the high
demand of this big project.”
To date, PDVSA has registered more than 850
state-run and private companies to set up
the National Oil Industrial Cluster (NOIC), a
figure that will certainly continue to rise in the
next few months, since it is estimated that the
related business community includes more
than 7,000 companies.

First agreements with
the private sector
During the fourth work session to exchange
experiences between PDVSA and the related
private sector, held in the eastern state
of Anzoátegui, Minister Rafael Ramírez
and Miguel Pérez Abad, the president of
Fedeindustria, signed a memorandum of
understanding in order to promote and
facilitate the establishment and setting up of
oil, marine and industrial painting factories;
commercial and industrial submarine cables;
cables for electric submersible pumps;
thermoplastic compounds, and spiral wound
gaskets; as well as other industries related to
gas and oil development.

According to Pérez Abad, “PDVSA’s working
meetings with productive sectors will
give rise to a new era in Venezuela’s oil
industrialization. There are many projects of
interest to PDVSA, many areas for industrial
investment that encourage us to think that an
avalanche of new industries and technologies
will be involved. At the same time, there will
be a modernization of the industrial park as
a result of the effort currently carried out by
the Bolivarian government.”
The businessman also said that the
participation in the work sessions organized
by PDVSA “has been really positive and
promising for the industry, producers and
workers in the industrial sector.”
For his part, the president of the Venezuelan
Oil Chamber (CPV), Rafael Hernández Raffalli,
confirmed the commitment of the members of
the oil association to respond to the call made
by the Revolutionary government to participate
in the new projects carried out in the country.
He pointed out that “the goal of the companies
that are part of the CPV is to double or even
triple their capacities, in order to participate
in the development of energy and oil sectors
in our country.”

From energy to housing projects

Venezuela and the Peo

reconfirm their strategic c

The prolific relationship with the Asian giant has become evident with the establishment of four crude oil joint
ventures, the agreements to build infrastructure and the UD$36 billion funding for several Venezuelan ventures

For more than a decade, the Bolivarian
Revolution, under the leadership and
guidance of Commander Hugo Chávez, has
strengthened the foundations of Venezuela’s
political and economic independence, by
terminating – on one hand - the submissive
relationship that Venezuela had with the
Western imperialist powers and, on the
other hand, by developing friendly and
collaborative relationships with the sister
countries of the hemisphere and with the
emerging powers that share with us the
desire to build a more just and equitable
world.
The building of diversified energy relations
has been one of the pillars of the new and
definitive independence of Venezuela.
It demolished the myth of the inevitable
dependence on the so-called “natural
hemispheric markets” That relationship was
rather a legacy of the predatory capitalist
exploitation that the Western transnational
companies made in the homeland of Simón
Bolívar, the Liberator.
In this new order of things, the ties that have
been steadily established between Venezuela
and the People’s Republic of China are
supporting the development of the domestic
oil industry under a comprehensive approach
that includes the traditional financial and
commercial aspects, such as the joint

development of hydrocarbons, but above all
the technology transfer and the exchange of
knowledge, which are expressed in projects
such as the assembly and construction of
drilling rigs in Venezuela and the training of
human resources in priority areas.
It should be recalled that ChineseVenezuelan relations include a great variety
of areas beyond the energy industry. The two
countries are key partners in the execution of
projects such as the Great Mission Housing
Venezuela, as well as petrochemical, gas,
power, computer, communication, and
railway projects and the manufacturing of
electrical appliances, among others.

Strengthening

bilateral

relations

This year, the Vice President of the People’s
Republic of China, Li Yuanchao, visited
Venezuela. The Chinese leader met with
Venezuela’s highest authorities headed
by President Nicolás Maduro Moros, and
Executive Vice President, Jorge Arreaza.
Li Yuanchao said that during the meetings
held with his Venezuelan counterparts the
two countries agreed on four key areas:
• Increase political dialogue at the highest level.
• Promote economic and trade cooperation
in a win-win two-way relationship.
• Make the necessary arrangements to adopt
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ople’s Republic of China

cooperation
a common position in international fora to
defend the rights of developing countries.
• Enhance cultural and educational exchange.
The Chinese representative expressed,
on behalf of his country’s authorities, the
satisfaction with the continuity of the
revolutionary and popular policies adopted
by Commander Hugo Chávez, following
the election of Nicolás Maduro as the first
Chavista president in the history of the South
American nation.

production of 800,000 barrels a day
(thousand barrels per day, tbpd) in 2019.
As a result, total binational production
of Chinese companies, which are also
associated with PDVSA in other regions of
the country, would exceed one million bpd
by the end of 2019.

Progress in energy cooperation

Venezuela currently has 50 Chinese drilling
rigs, in addition to other 20 oil rigs that have
been assembled in the country, which is an
evidence of the high-level of technological
cooperation developed between the two
governments.

As part of his travel to Venezuela, the Chinese
Vice President visited joint ventures that are
being set up in the Orinoco Oil Belt (FPO).
He was accompanied by the Minister of the
People’s Power for Petroleum and Mining,
Rafael Ramírez.

This achievement has allowed Venezuela to
break the dependence it had on transnational
oil services corporations, thanks to the
development of Venezuela’s own installed
capacity in the country.

It is worth mentioning that cooperation in
this area has led to the setting up of four
joint ventures to increase Venezuelan oil
production:
Petrolera
Sino-Venezolana,
Petrozumano, Petrolera Sinovensa and
Petrourica.

Great mission housing venezuela
support

Through these ventures between state-run
oil company Petróleos de Venezuela S.A.
(PDVSA) and China National Petroleum
Corporation (CNPC), the South American
country is expected to reach a joint

During his stay in Venezuela, the Chinese
Vice President visited one of the most iconic
projects of these agreements, the Fuerte
Tiuna housing complex, located in the main
Caracas military base.

PDVSA has signed agreements with China’s
CITIC Construction to build more than
33,000 housing units, located in Caracas and
in the states of Aragua, Barinas and Miranda.

by Jorge Fanartzogloo / Marcela Fica

Japan and Korea
join the effort
In a recent trip to Asia, Minister Rafael Ramírez
met with his Japanese counterpart, Toshimitsu
Motegi. They reviewed the progress made so far
on the bilateral relation initiated by Commander
Hugo Chávez in 2009 with the signing of a
Memorandum of Understanding on Energy
Cooperation between Caracas and Tokyo.
The Venezuelan official also met with
representatives of Japanese companies
Marubeni and Mitsui, who expressed their
willingness to build an 800,000 metric ton per
year ethylene plant, through their participation
in the joint venture Polinter (Poliolefinas
Internacionales).
They also discussed with Japanese company
Marubeni a direct financing to PDVSA for
US$200 million to purchase oil goods and
services.
Similarly, Ramírez met with the presidents
of JOGMEC, Hirobumi Kawano, and
INPEX, Toshiaki Kitamura, and they
reviewed the progress of the joint venture
Petroindependencia, which expects to
produce 50 tbpd in the FPO, and of Gas
Guárico, formed between PDVSA and INPEX
to develop gas reserves in the plains state of
Guárico.
During the meeting, JOGMEC officials also
expressed their willingness to exchange
technologies related to recovery of extra heavy
crude oil and supercritical water technology.
Additionally, Ramírez and South Korean
companies STX Group, Daewoo E&C and
POSCO E&C reviewed the project to build
several facilities for the handling of liquids and
solids in the Junín and Carabobo areas of the
FPO, in order to move forward on a financing
and construction agreement to build tank
farms and 600 km of oil pipelines in Junín
and Carabobo blocks, and the construction
of storage and shipping terminals in the Araya
Peninsula, Orinoquia and Punta Cuchillo,
with an estimated total of US$ 8 billion.

SINO-VENEZUELAN JOINT VENTURES IN THE ORINOCO OIL BELT
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2

JOINT VENTURE SINOVENEZOLANA
PDVSA - CNPC
CAICO ESTE, CAICO SECO CARACOLES.
FINCA, PRADERA AND TASCABAÑA
LAND AREA: 239,45
SQUARE KILOMETERS
STATE OF ANZOÁTEGUI

SOURCE: CVP

Oil shipments to China
to increase one million BPD

3

4

PETROZUMANO
PDVSA - CNPC
MATA 4, 12, 9, ACEMA 200, MATA ACEMA 100/200
NIGUA OSCUROTE, OSCUROTE NORTE, ZUMO AND
ZUMO NORTE BETWEEN THE STATE OF ANZOÁTEGUI
AND THE STATE OF MONAGA
LAND AREA: 428,20 SQUARE KILOMETERS

JOINT VENTURE SINOVENSA
PDVSA - CNPC
SINOVENSA AREA
LAND AREA: 150,07
SQUARE KILOMETERS,
STATE OF MONAGAS

INFOGRAPHY: LUIS ZAMBRANO

Minister Rafael Ramírez signed a US$4 billion financing
agreement for joint venture Sinovensa to increase oil
production to 330 tbpd in 2016 from 140 tbpd it is
currently producing.
The joint venture produced 20 tbpd in 2007. At that time,
the process to migrate the company to a joint venture under
PDVSA control was carried out. As a result, a mixed capital
company formed by the Venezuelan Petroleum Corporation
(CVP), a PDVSA subsidiary, with a 60 percent interest, and
CNPC, with a 40 percent interest, was set up.
“Oil produced by Venezuela supports the development and
economic growth of both China and Venezuela. Therefore, I
want to thank your efforts on behalf of the two peoples,” the
Chinese Vice President Li Yuanchao said during his visit to the
joint venture located in the FPO.
Joint investments in the Orinoco Oil Belt seek to turn
Venezuela into a reliable and dependable supplier of oil to
China. In this regard, Minister Ramírez said that the state-run
oil company has been steadily increasing the amount of crude
oil shipments to the Asian country, from 49 tbpd in 2005, to
626 tbpd in 2013. “We are heading to meet the target of one
million barrels per day to China”, he added.
China imports nearly half of its energy needs. According to
figures released by the National Bureau of Statistics of the
People’s Republic of China (2012), the Asian giant imported
5.42 million barrels per day, out of an average consumption
of 9.84 million BPD.
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International euphemisms

Unmasking the

imperial hypocrisy

by Jorge Farnatzogloo

In the previous issue of the “Orinoco Magna
Reserva” magazine in Spanish, we had started a
discussion on the manipulation of some ideas and
international relations principles by the great
imperial powers. In theory, these concepts should
be unambiguous but in real life they have a very
different meaning

As people who are committed to
build a better world, we must be
vigilant in decoding or “reading
between the lines” the imperialist
expressions or usages that seek to hide their
atrocities against the weakest members of the
society in their endless quest for domination
and exploitation. We present to our readers
this short list of terms:

Rogue state
This is a term coined and used by the
government of the United States since the
Ronald Reagan era to discredit, harass and
eventually attack any country that is opposed
or disagrees with the global imperialist
policies of Washington.
The United States goes so far as to gives
itself the right to develop its own list of
rogue states in different areas (human rights,
drug trafficking, freedom of expression,
corruption, etc.), in which the American
authorities
include
those
countries
considered hostile to their interests, ignoring
many of its allies that would perfectly fit into
the honor roll of evil or what they call the
Axis of Evil.
The US intellectual and activist Noam
Chomsky has said clearly that the United
States is the true and first Rogue State,
because it continually violates international
laws without any remorse.

Fight against terrorism
Following the attack on the Twin Towers of
New York’s World Trade Center on September
2001, the United States and Europe began a
war against what they have called “groups,
organizations and countries that protect and
promote international terrorism.” By using
such excuses, the imperialist invasions of
Afghanistan and Iraq were launched. The
governments of these Asian countries were
accused of sheltering terrorist groups and/
or being themselves direct threats to global
peace, due to their alleged possession of
weapons of mass destruction.

We all know very well that none of the
infamous charges against these two
countries was never confirmed by the
Western invaders. On the contrary, these
wars have become a new example of the
genocidal practices and the systematic
violation of the human rights by Washington
and its allies with the sole purpose of
subjugating free peoples, massacring their
citizens and plundering their resources.
This script has been repeated in the cases of
Libya and Syria, sending stable societies into
chaos and causing deep wounds in the soul of
these peoples, the humiliation of which only
promotes hate. However, the consequences of
these aggressive actions will be paid sooner or
later by the current attackers.

Non-Governmental
Organizations (NGOs)
As a byproduct of Western capitalist societies,
the funding sources of these supposedly
“civilian” organizations are generally large
corporations that control the global economy
and the governments of their respective
countries. Therefore, the agendas of the NGOs
focus on defending the fundamental values of
the international status quo.
Suffice it to mention, for example, NGOs
such as Human Rights Watch, Transparency
International or the National Endowment
for Democracy, to determine who the
real sponsors are and the true causes they
support. Unfortunately, these NGOs have
spread their tentacles across the globe, and
have created a network with agencies and
local activist groups that are also funded and
guided by the imperial capital cities.
In Venezuela, we can mention cases such as
opposition party Primero Justicia (Justice First),
opposition civil association Súmate and the
Venezuelan Program of Education-Action in
Human Rights (Provea), a human rights group,
which are heavily funded by Washington since
their inception to promote a pro-US, coupmonger and unpatriotic agenda.
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National Liberation Movements
However paradoxical it may seem, the Western
powers have devoted their time and energy
in the past few years to shamelessly support
and finance what they call national liberation
movements or rebel groups, in the context of a
process known as the “Arab Spring.”
But, in reality, it turns out that those “rebel
groups” are not liberation movements and
even less national groups. Rather, they are
mechanisms that allow the great powers
to undermine established governments,
especially to those that oppose them, and
replace their leaders with puppet authorities.
These movements are mainly composed of
mercenaries paid by the same great powers
and their monarchical allies of the Persian
Gulf States, which are not identified with the
societies they claim to represent.
The main mission of these mercenary
groups is to pave the way for a subsequent
invasion of the imperial forces, a screenplay
that had been already seen in Libya and that
is being carried out against Syria.

Official development assistance
and aid
The economic, technical and financial
support provided by government agencies
of developed countries (such as the
United States Agency for International
Development - USAID), the agencies of the
Bretton Woods system (World Bank and
International Monetary Fund) and some
NGO’s, is basically aimed at hijacking the
sovereignty of the recipient countries, since
such support is always accompanied by
a “recipe” or a package of measures that
condition or limit their ability to make
autonomous decisions.
The dependence of the recipient country
vis-à-vis the donor extends even beyond
the economic sector and reaches the social,
cultural, political and ideological areas, in a
context of neo-colonial domination that still
exists in the 21st century.

A key principle from the mercantilist
perspective is “nobody gives something for
nothing.” This motto is completely true in these
cases. Therefore, the emerging countries should
be always alert to prevent being bamboozled
by these domination plans that are still
predominant in the North-South relations.

Humanitarian intervention
Another formula that is currently used by
the imperialist powers to camouflage their
attacks against third States is the “internal
interference on humanitarian grounds”,
under the pretext that the government of the
attacked country is allegedly committing
crimes against humanity, against its own
citizens. Therefore, the imperialist powers
would have the “moral obligation” to stop
these atrocities, using the military force
in view of the failure of their “honorable”
diplomatic and political steps.
The truth is that without intending to deny some
delicate situations in the domestic arena of the
invaded countries that are frequently due to
acts of destabilization and sabotage organized
by the imperialist powers, humanitarian
interventions are simply a new chapter of the
shameful history of domination of the most
powerful against the weakest.
The most illustrative examples in the past
few decades are the cases of Iraq, Somalia,
the former Yugoslavia, Rwanda and Kosovo,
some of which had the approval of the United
Nations Security Council. However, in other
cases the Western allies decided unilaterally
to invade and mercilessly kill peoples they
hypocritically pretended to defend.
History shows that this “humanitarian
interventions” only create chaos and
anguish, and plunge the attacked country
into a major violent crisis whose control
escapes the invading powers. It suffices
to note what is still happening in Iraq and
the situation currently faced by the Syrian
people, which is bravely resisting the
“altruistic” actions of the real Axis of Evil.

From the culture of profit to social growth

Sw
PDVSA:
of the N

The marketing of sport values
to the real development o
of the
The development of Venezuelan sports is focused
on a series of processes, anecdotes, victories,
defeats, treasons and power struggles that are
hardly surprising, when the world of capital and
marketing become their main support.
Many say that this is a “win-win” situation. In
the history of sport activities in our country
and in the world, events have been marked
by the wrong elements of a world that seeks
profits above all else and put on a second
level a culture of consolidated values based
on participation or victories.
Sports have become a space for war rather than
for peace. Sport has changed course due to the
twisted condition of the Olympic cycle promoted
by “the Messiah Samaranch”, at a time where the
force of economic factors imposes itself on the
defense and honor of the flag.
Socialist Cuba has shown to the world that
without having a carbonated soft-drink
in their hands or the “golden arches” in
the training of their team, the athletes can
achieve the highest sport performance and,
much more importantly, can take with
dignity a victory that opens the door to
progress but that definitely do not categorize
them as subjects of marketing, or people
who need advertising to grow in their career.

It’s all a matter of delimitation of boundaries
between marketing and the people’s right to
support the sport activities. The idea is to prove
with that demarcation the magnanimity of
victory, and the futility of the desire for profit.
On the contrary, you promote a system that
only supports success based on wealth.
Venezuela has not escaped this trend and
its sport who was controlled by an elite
system for years transformed the Venezuelan
Olympic Committee (COV) and the National
Sports Institute (IND) in centers of special
privileges rather than institutions for the
comprehensive development of youth and
people in general.

A sport revolution
It is not a secret and it is not a contradiction
that in the approach to this issue, the
Venezuelan Bolivarian government has
become the only entity that has understood
that the development of sport federations,
association and leagues is a priority and a
key element in the creation of a New Man;
in other words, sports in socialism.
People wonder which is the best way to
achieve this change, since the system was
based upon an insignificant assistance
to sports teams and selections, while the

officials of sports federations received all the
privileges. The world is turned upside down:
More attention to protocol than to core issues.
The Revolution made a radical change; the
need to create new options has allowed
athletes to have a firm hope, which has led
to good results and to a broader vision that
includes new laws that protect athletes during
their development. We are far from the slogan:
“my sport potential is my passport to wealth.”
This materialist approach has radically
changed. However, the struggle between
professional and amateur sport leaves some
very dangerous gaps and challenges that must
be addressed with ethics and determination
of the new socialist values that have been
established in our homeland.
Now we have sports teams with a good
support and their participation in sports
events do not force athletes to sell their
image for money in order to conquer life. The
good living is part of new processes and the
government is working to make it happen.

Athlete is not a synonym for market
All the above allows us to mention issues
such as economic support, sponsorship and
endorsement in sports events, which go

1. Juan Antonio Samaranch (1921 - 2010) a Catalan businessman known for being the Honorary President of the International Olympic Committee (IOC)
and one of the architects of the election of Barcelona as the host of the Summer Olympic Games held in Barcelona in 1992.
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weat and muscle

New Man

by Joel Casanova

must come to an end to make way
of the athlete as a man and part
e country

beyond competition and are directly related
to capitalism and one of its key principles:
people invest to earn money.
Sport victories in many commercial ads are
related, by the logic of capitalism, with the
effectiveness of profits. As a result, hits and
goals become bottles, TV sets, shoes and
unimportant “needs” that lead to high sales.
It is important to discuss why and what for
some companies, particularly the ones in the
alcoholic beverage and soft-drink industry,
invest in sports, as well as their impact in
media and the fact that those sectors are part
of an activity in which alcohol should clearly
be avoided.
However, most of the people in the world of
advertising say that it is not wrong to relate beer
and sports. This is precisely the first problem:
to allow the advertising of alcoholic beverages
in sports events and advertising campaigns to
boost consumption. These are simple principles
of behavior and examples of such are found in
stadiums, arenas and sport venues.
In other words, sport is not a priority and
athletes are undervalued. In the capitalist
world, products and marketing will rank
higher than sport and athletes.

Sport is a priority for the Venezuelan
government
The Bolivarian Government of Venezuela
through the state-run oil company Petróleos
de Venezuela S.A. (PDVSA), has supported the
development of sports in Venezuela to defend
constitutional rights and to ensure the progress
and evolution of the Venezuelan people.
It is not necessary to buy the athlete’s thoughts
to promote sports activities and to sponsor
sportspersons, as many people believe and
make us believe; nor it is necessary to cram
advertising down the audience’s throats
to sponsor sports. The important thing is to
make the connection between the athlete
and his/her commitment to the country.
Meanwhile, the State must ensure that the
athlete is progressing.
The approach to sport is related to development
rather than advertising. The idea is to take
advantage of spaces. This is the reason why
PDVSA is present in soccer, baseball, cycling,
basketball, motor racing, and other sports, and
not only in the most important leagues but in
several categories that strengthens the message
and expands sporting options.
The Bolivarian Government fulfills a
communication need by expressing the

accomplishments and activities of our athletes,
and this goal is most important than the profit
that can be obtained from a sponsorship.
Hence the difference of support between
PDVSA and the private enterprise is evident.
Terms such as sponsorship, consideration,
black tag, postseason balances, are now very
far from the political and strategic context of
national sports. In this framework, the New
Man fulfills his dream.
It is easy to analyze and understand the
presence of athletes and their contributions
that lead to the country’s respect for their sport
heroes. The goal is not to cover all the aspects.
It is not an easy task. However, the real purpose
is to understand that men and women, young
and master athletes, should have a behavior
consistent with the new times in the planet
related to the evolution of Socialism.
The Bolivarian Government is a muscle that
works and a body that sweats and believes in
the development of Venezuelan athletes and
in a sport activity based on social growth, and
with a fully inclusive approach. The goal is to
erase forever from the minds of Venezuelans
that sport victories are related to a brand and
to highlight that a goal or a homerun do not
conjure up the taste of barley.

An everlasting glow of the heights

The Catatumb

Zulia state’s light for th
The Spanish writer Félix Lope de Vega (1562-1635), in his epic poem “La Dragontea”, recounts that thanks to the light
source emanated from the atmospheric phenomenon, the attempt of English pirate Francis Drake to launch a night attack
in the area failed. The phenomenon occurs during 140 to 160 days a year and is repeated, on average, and as many as 28
times per minute
Venezuela is full of countless natural
treasures that invite locals and visitors alike
to visit every corner of the country. Enormous
tepuis, beaches with crystal and warm
waters, vast plains and even snow-capped
mountains stand in this Land of Grace.
One of these attractions is a natural
phenomenon that lights up the sky of the
state of Zulia: the Catatumbo lightning.
This unusual atmospheric phenomenon
is located south of Lake Maracaibo, over
the mouth of the Catatumbo River. It is an
important icon in the State of Zulia, since it is
part of the flag that identifies the Venezuelan
northwestern entity, as well as of numerous
choruses of the popular Gaita, a folk music
from Maracaibo, Zulia state.

In the first stanza of the hymn, he describes
the atmospheric phenomenon as follows:
“The light with which the tenacious lightning
of Catatumbo sets the course of the sailor, as
a limpid beacon.”
The sighting of the “everlasting glow of the
heights”, as the Catatumbo Lightning is known
by the Wayuu indigenous people, is of long
standing; proof of this is the reference made
by the Spanish writer Félix Lope de Vega in his
epic work “La Dragontea”, where he recounts
that thanks to the light source emanated from
the atmospheric phenomenon, the attempt of
English pirate Francis Drake to launch a night
attack in the area failed.

• The orographic effect produced by the
mountain ranges located in the area (the Perijá
and the Andean mountain ranges), which
creates vertical cloud formations thanks to the
arrival of trade winds.
• Emission of methane gas from the Juan
Manuel swamps.
• Presence of uranium in the area.
• Proximity to Lake Maracaibo as a constant
source of moisture.
• Proximity to the intertropical convergence
zone.

The light that emanates from this
phenomenon is so bright, that for years
served as a beacon at night for sailors in the
lake basin.

There are certain atmospheric conditions south
of Lake Maracaibo that allow the manifestation
of this bolt which, according to records of the
Venezuelan Air Force, occurs during 140 to
160 nights a year and is repeated, on average,
up to 28 times per minute.

Talking about the issue, the First Lieutenant
Francisco Esqueda, a weather expert at
Venezuelan Air Force’s Maracaibo station,
said that a windward effect occurs at the
point of convergence of the two mountain
ranges. This windward effect is a term used
in the naval jargon that is now part of the
weather terminology, and refers to the winds
blowing from the east and meet the high
mountain ridges; as a result, the air masses
ascend to form clouds.

That’s what the poet Udón Pérez, born in the
state of Zulia, said. He was the writer of the
hymn of the northwestern Venezuelan state.

The electric arcs formed in the area south of
Lake Maracaibo are due to the convergence
of the following factors:

“There are permanent clouds on top of the
mountain ranges and this is due to the effect
caused by the perpendicular shock of winds.

A meteorological wonder
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bo lightning

he world

The formation of clouds forces the winds to
rise and causes a cooling of the particles,
giving rise to clouds,” Esqueda said.
The Catatumbo lightning occurs mostly
during the dry season in Venezuela, that
is, between November and April. Esqueda
said that in times of draught the amount of
electrical activity in the area increases. “This
is due to a decline in the level of the lake.
Due to the effect of sunlight, water heats up
faster and forms more water vapor, giving rise
to clouds with great vertical development in
the area where the phenomenon occurs.”

Contributions to the ozone layer
Besides being a wonderful night show and
a unique phenomenon due to the existing
conditions in an area of high electromagnetic
activity, this fact, thanks to massive electrical
discharge, contributes to the emission of large
amounts of ozone, which is an important gas
in the atmosphere.
This gas makes up the Ozone Layer, whose
function is to protect our planet from the
effects of ultraviolet (UV) radiation produced
by the sun that are harmful to life on Earth.

by Martha Finol

The Catatumbo lightning is considered a
major regenerator of the planet’s ozone layer,
because thanks to the electrical discharge
between clouds in the south of the lake, it
contributes to provide 10 percent of the
ozone formed by electrical storms on Earth.

According to other versions, the Wayuu
consider that the lightning bolt is a
manifestation of anger of one of their gods,
due to the excessive extraction of resources
from Mother Earth and the breakdown of the
veins of their ancestral territory.

The aforementioned phenomena (electrical
storms) produce cloud to ground lightning
that can generate an intensity of up to 50,000
amperes. In the case of the Catatumbo
lightning, there are cloud-to-cloud lightning.
In this type of phenomena, intensity can triple
the amount of amperes. This is the reason
for which it is considered the world’s largest
single generator of ozone.

The Bari indigenous people, who speak a
language from which the words Zulia and
Catatumbo come, believe that the light in the
sky is produced by millions of glowworms,
which they call cocuyos (fireflies), who meet
to pay tribute to the gods that created the
world. The original name they chose for the
phenomenon is Ri’baba which means “River
of the Heavens” in English

A reference for water villages

In any case, the Catatumbo lightning is a
unique phenomenon in the world by its
nature, its intensity and its meaning for
the native peoples of the state. The natural
light display is rooted in the heart of all the
inhabitants of the state of Zulia, because is
an icon of the state and a very important
natural phenomenon for Venezuela and the
world.

In the state of Zulia, there are many ancient
indigenous peoples, among them the Wayuu,
Bari and Yukpa, for which the Catatumbo
atmospheric phenomenon has several
meanings for their culture and beliefs.
Wayuu and Yukpa communities consider
that this night light represents the spirits of
their deceased relatives, whose souls shine
during their ascent to heaven.

Strategic alliance between Venezuela and Russia

Petrovictoria:

cooperation for the developm

The establishment of a new joint venture with Rosneft, the state oil
company of the Russian Federation, allows an effective improvement
of the energy integration between the two countries and the
comprehensive development of the Orinoco Oil Belt
The visit to Venezuela of Igor Sechin, the
president of the Russian state-owned oil
company Rosneft takes to a higher level
the energy cooperation between the two
countries. The setting up of a new joint
venture responsible for operating a venture
in the Orinoco Oil Belt (FPO), the area
with the largest oil reserves in the world, is
the most visible result of the meeting, but
not the only one; the parties also signed
several agreements on oil services and gas
development.
The visit marked a huge breakthrough for
binational energy cooperation, which is
based, among many factors, in the similarity
of oil policies implemented by Venezuela
and the Russian Federation and their high
production volumes. “Venezuela and Russia
are natural allies in energy issues and our
national leaders have understood that,”
Sechin said.
The strategic relation between the two
countries started in 2001 with the official
visit of Venezuela’s President Hugo Chávez

to Moscow, at the invitation of the Head
of the Russian government, Vladimir Putin.
Since then, the ties between the two peoples
have been strengthened, especially in the oil
sector.
The Agreement for Energy Cooperation
signed in November 2008 and the
Cooperation Agreement to Implement Joint
Strategic Projects signed in September
2009 between the Bolivarian Republic
of Venezuela and the Russian Federation
establish the principles of complementarity,
solidarity and reciprocity that should prevail
in the binational relationship.
The Joint Ventures between Venezuelan and
Russian companies have been fully governed
by these principles. Their main objective is
the extraction and trading of crude oil in
Venezuela. Petrozamora, Petromonagas,
Boquerón, Petropérija and Petromiranda joint
ventures have been established according to
the Organic Law of Hydrocarbons. Therefore,
Venezuela owns a majority stake of at least
60 percent, as provided by law.

Energy integration
Petrozamora is operating in the Bachaquero
Tierra and Lagunillas Tierra oil fields with
an area of 697.96 Km2. They are located in
the state of Zulia, northwestern Venezuela.
PDVSA owns a 60 percent stake in the joint
venture while Gazprombank, a subsidiary
of the Russian gas company Gazprom,
owns the remaining 40 percent. Meanwhile,
Petrozamora reached an average production
of 65,000 bpd (tbpd) and aims to produce
85,000 bpd by the end of 2013.
Petromiranda, which was set up in 2010,
is formed by the state-run oil company
PDVSA, which owns 60 percent of the
stock and Russia’s National Oil Consortium
(CNP), which owns the remaining 40
percent of the company. CNP was founded
in 2008 by the top five energy companies
in Russia: Rosneft, Lukoil, Gazprom,
Surgutneftegaz and TNK-BP to enter the
Latin American market. Petromiranda is
currently in an early production phase with
2.500 bpd, which will gradually increase
up to 10,000 bpd by the end of the year.
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ment of the Orinoco Oil Belt
by Carola Vallejo

This joint venture has among its plans the
construction of one of the most innovative
upgraders in the world, since it will process
extra-heavy crude of 8°API to upgrade it to a
lighter composition (42°API). The upgraded
crude oil is of higher quality, since products
such as sulfur are removed. Therefore, it is
highly valued in the international market.
The upgrader’s basic engineering works
have been completed. This task was carried
out by Servicios Unidos Petroleros (Subsa),
a company formed by PDVSA Ingeniería
y Construcción (PDVSA Engineering and
Construction) and the Spanish company
Técnicas Reunidas.

A Eurasian giant in Venezuela
Boquerón, Petroperijá and Petromonagas
are joint ventures established by PDVSA and
TNK-BP, a leading Russian oil company that
was the result of a merger of Alfa-AccessRenova group (AAR) and British Petroleum.
Rosneft recently acquired in its country the
TNK-BP’s participation rights in ventures
formed in Venezuela. As a result, the staterun Russian oil company, with the consent

of the Ministry of the People’s Power for
Petroleum and Mining, now owns a minority
share in the joint ventures set up by the
Russian publicly traded oil and gas company.
Petroperijá, a joint venture in which Rosneft
has a 40 percent, is operating in the D.Z.O.
oil field located in the state of Zulia.
Meanwhile, Boquerón is responsible for the
extraction and marketing of heavy crude oil
in the oil field of the same name located in
the northeastern state of Monagas, in which
Rosneft has a 26.66 percent of the share
capital.
For its part, Petromonagas is Rosneft’s joint
venture in Venezuela with the highest
production rate. It currently extracts 152,000
bpd in the Cerro Negro oil field, of the
Carabobo block in the FPO. The field is
located on the border between the states
of Anzoátegui and Monagas. Its remaining
reserves amount to 3.31 billion barrels.
Petromonagas has its own upgrader located
in the General José Antonio Anzoátegui
petrochemical and industrial complex,

which processes extra heavy crude oil with
an API gravity of 8° to transform it in oil with
an API gravity of 16°.
Rosneft’s participation in the development
plans of the FPO is of great importance to
the Venezuelan State because it represents
“a guarantee of development and deepening
of cooperative relations between the two
countries and a certainty to execute the
fluidity in societal relationships that allow
technological exchange and the decision
making required to achieve the goals set by
joint ventures which, in turn, will execute
activities related to oil, as expressed in the
articles of incorporation of Petrovictoria
issued by the National Assembly.

New cooperation agreements
In May 2013, Igor Sechin, the president of
Rosneft, visited Caracas to complete the
establishment of a new joint venture that
is going to operate in the FPO. The Official
Gazette number 40.149 made official the
establishment of Petrovictoria, a joint venture
to develop primary activities of exploration

and extraction of crude oil and associated
natural gas, as well as the collection,
transportation and storage of oil and gas, and
the upgrading of heavy and extra heavy oil
and marketing of crude oil from the blocks
Carabobo 2 North (132 km2) and Carabobo
4 West (209 Km2), located in the states of
Anzoátegui and Monagas.

reserves amounting to 15.6 billion barrels
of extra heavy crude oil. On the other
hand, Petrovictoria plans to partner with
Petromiranda to build a facility to upgrade
crude oil from 8°API to 42°API.

Blanquilla and areas in the Gulf of Paria, of
the Delta Platform Project.
Finally, Rafael Ramírez, the Minister of the
People’s Power for Petroleum and Mining took
the opportunity to announce the RussianVenezuelan Heavy Oil Congress to be held in
2013, in order to exchange experiences and
seek new business and technological transfer
opportunities between the two countries,
emphasizing mutual cooperation.

In the gas sector, PDVSA and Rosneft
signed Memorandums of Understanding
to evaluate joint development of offshore
exploration and production projects,
specifically in Mariscal Sucre, Tortuga and

The blocks Carabobo 2 North and
Carabobo 4 West in the FOP have proven
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1

2

CARABOBO
4
PETROVICTORIA

J6

PETROMIRANDA

C. BOLÍVAR

TACHIRA STATE
Sn. FERNANDO

GURI ASSENBLY

Sn. CRISTOBAL

ORINOCO RIVER
EDO. APURE

APURE STATE

BOLÍVAR STATE

RUSSIA´S NATIONAL
OIL CONSORTIUM

1

PETROMIRANDA
PDVSA – RUSSIA’S NATIONAL
OIL CONSORTIUM (CNP)

2

JUNÍN AREA, BLOCK 6
AREA: 447,86 KM2
STATE OF ANZOÁTEGUI

PETROMONAGAS
PDVSA - ROSNEFT
CARABOBO AREA
AREA: 184,86 KM2
STATE OF ANZOÁTEGUI

SOURCE: CVP

3 and 4

PETROVICTORIA
PDVSA - ROSNEFT
CARABOBO AREA, BLOCK C2
NORTH AND C4 WEST, TOTAL
AREA: 342,21 KM2
STATE OF MONAGAS

5

BOQUERÓN
PDVSA - ROSNEFT
BOQUERÓN AREA
TOTAL AREA: 59,83 KM2
STATE OF MONAGAS,
MATURÍN MUNICIPALITY

6, 7 and 8 PETROPERIJÁ

PDVSA - ROSNEFT
DZO AREA
TOTAL AREA: 2.401,40 KM2
STATE OF ZULIA, CAÑADA DE URDANETA,
ROSARIO DE PERIJÁ AND MACHIQUES
DE PERIJÁ MUNICIPALITIES

INFOGRAPHY: LUIS ZAMBRANO
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Defense mechanisms for ALBA countries

Disputes arising

from investment processes
by Hildegard Rondón de Sansó

International arbitrations are one of the procedures used to promote investment
agreements, since they are a formula that allows something that 50 years ago seemed
unthinkable: that a State willingly submits to be sued abroad by a private individual. It
means submission to foreign judges, to a foreign law and, generally, to another language
with the same character

At the First Ministerial Conference of Latin
American States Affected by Transnational
Interests, held in Guayaquil, Ecuador, in
the framework of the Bolivarian Alliance
for the Peoples of Our America (ALBA),
several defense mechanisms were proposed
to be used by Latin American countries that
have been brought to suit by transnational
companies, arising from the execution of
investment contracts. To better understand
the meaning of the above-mentioned issues
and their importance for our country, we
must point out several aspects.
The ALBA was created on December
14, 2004 in Havana, by an agreement
between Venezuela and Cuba. Later, a
group of countries decided to be part of
the organization: Bolivia (2006), Nicaragua
(2007), Honduras (2008) and Ecuador
(2009). Antigua and Barbuda, Dominica and
St. Vincent and the Grenadines were also
included in the agreement. Meanwhile, other
countries were invited to do so. This is the case
of Jamaica, Mexico and Argentina. During the
11th ALBA Summit, held in February 2012,
Suriname, St. Lucia and Haiti applied for full
membership. Honduras has been the only
country that has withdrawn from this regional
integration mechanism. On January 12, 2010,
the Honduran Congress voted massively to
withdraw from ALBA.

The People’s Trade Treaty (TCP)
The People’s Trade Treaty (TCP) is the regulatory
text that governs the ALBA. The Treaty was
signed at the Seventh ALBA Summit held on
October 17, 2009 in Cochabamba, Bolivia.
This treaty is based on the aspirations of the
American peoples, “from the indigenous
resistance to the conquerors”, passing through
the Independence processes that have sought
freedom and justice, as well as on the desire
to move forward in the process of union of the
peoples of our America for the construction of
a common homeland (the Great Fatherland).
This is considered by the signatory members
of the aforementioned agreement as the only
way to ensure true freedom.
The agreement considers that the neoliberal
policies applied in Latin America and the
Caribbean have generated exclusion of
the popular majorities and have deepened
the inequality and poverty in the region,
benefitting exclusively to the transnational
economic agents and the great monopolies. It

also condemns the purpose of these policies,
which it describes as imperialistic and neocolonialist and accuses them of pretending to
extend the model of economic and military
domination in our continent, using the tools
of free trade for the expansion of the capitalist
hegemony that leads to the exaltation of
private wealth.
It specifically attacks the model proposed
by the Free Trade Agreements (FTAs) on the
grounds that these agreements are in service
of the transnational companies and the rich
countries, violating the sovereignty of our
peoples by promoting the privatization of the
strategic sectors of the economy and basic
services (water, education, health, transport,
communications and energy).
The FTAs allow transnational companies to take
control of our natural resources, by reducing
humanity to mere consumers and expanding
their markets in which food is considered a
commodity. These agreements promote the
patenting of biodiversity and of the human
genome and seek to extend the duration of
patents that are essential for human health.

Given the aforementioned considerations, it
is essential to find institutional mechanisms to
recover the productive consistency and ensure
the basic conditions of security and sovereignty
in food, energy and health care. Thus, the ALBA
members propose the TCP, noting that the
principles on which it must be based are:
1. Complementary trade based on solidarity
and cooperation, in order to achieve life with
dignity and good living conditions.
2. Sovereign trade, without constraints or
interferences in internal affairs.
3. Complementary and supportive trade among
peoples, nations and their companies.
4.Protection in areas of production of national
interest for the integral development of all
peoples and nations.
5. Supportive treatment for the weakest
economies.
6. Recognition of the role of sovereign States
in the social and economic development of
countries and in the regulation of the economy.
7. Promotion of harmony between man and
nature, respecting the rights of Mother Earth
and promoting economic growth in harmony
with nature.
8. Contribution of trade and investments to
the strengthening of the cultural and historical
identity of our peoples.
9. Preferential treatment to communities,
communes, cooperatives, social production
companies, small and medium enterprises.
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Position on international arbitration

The ICSID Convention

Spokespersons for the ALBA consider that our
peoples have been aware that the arbitration
of international investment disputes is, to a
large extent, responsible for the distortions
that affect us.

The ICSID Convention includes one of the
international arbitration mechanisms . The
Convention on the Settlement of Investment
Disputes between States and Nationals of
Other States (ICSID) was signed in 1966
and was established under the auspices of
the World Bank. It entered into force on
October 14, 1966 and then it was ratified by
20 countries. As its name suggests, the ICSID
Convention establishes the conditions for
“the resolution of investment legal disputes
between a foreign investor and a host
country. Disputes between States are also
settled by the Convention.”

The Bilateral Investment Treaties (BIT) are
agreements signed by the States to encourage
foreign investment, that is, to protect the
“investment” and the “investor.” It is said that
the benefit for the recipient state will be the
arrival of new investors by the fact of having
signed such treaties, because supposedly
when the country accepts those provisions,
it implies that it is willing to submit to the
international investment regime.

10. Development of food sovereignty and safety
of the member countries in order to ensure a
social and comprehensive quantity and quality
of food for our peoples.
11. Trade with tariff policies adjusted to the
requirements of developing countries.
12. Basic services to be protected as human
rights in trade agreements.
13. Cooperation for the development of
different service sectors.
14. Respect and cooperation through
government procurement.
15. Implementation of joint investments in
trade issues that may take the form of Grand
National companies.
16. The countries are business partners; there
are no bosses.
17. The importance of trade that respects life.
18. The right to development and health should take
priority over intellectual and industrial property.
19. Adoption of mechanisms that lead to
monetary and financial independence.
20. Protection of workers’ and indigenous
peoples’ rights.
21. Trade negotiations should be public, so
people can have a leading and participatory
role in trade.
22. Quality and social accumulation of
knowledge and their application to production
should be based on the satisfaction of social
needs of the people.
23. Free movement of people to be regarded as
a human right.

The Convention also provides that the States
may file lawsuits against the investors,
although this assumption does not occur
frequently . In general, it can be considered
that the ICSID is a way used by private
investors to bring a lawsuit against a State
outside the scope of its jurisdiction and
before an arbitration body.
Initially, the mechanism set out in the ICSID
was not widely used, but by the mid-‘90s,
investors began to resort to the mechanism,
with an average of two cases per year,
and since then the number was gradually
increasing.

Why some people say that BITs
affect the countries?
BITs signed by States to promote investment
in their territories make it possible that
national of other Contracting States bring
lawsuits to the States that are parties of
the Treaty. Indeed, by regulating an issue,
investment laws are expected to “protect the
investors.” Therefore, in the aforementioned
Treaty, which is an agreement between
States, the investor is the beneficiary of these
agreements.
Within the logic of the system, it is
considered that the State, by accepting the
terms of the investment treaty, is accepting
arbitration, and thus is willing to submit
to an international regime to settle arising
conflicts. In this regard, some experts repeat
ad nauseam that the only way to attract
investments to the territory of a given State
is that the country expresses that it is willing
to submit to international arbitration in the
agreements it has signed.

1. International center for settlement of investment disputes (ICSID)
2. Indeed there are not even 10 cases of states that serve as actors in the proccedings before (ICSID) Investors

It must be borne in mind that international
arbitration is one of the procedures used to
promote investment agreements, since they
are a formula that allows something that 50
years ago seemed unthinkable: that a State
willingly submits to be sued abroad, by a
private individual. It means submission to
foreign judges, to a foreign law and, generally,
to another language with the same character.

The Guayaquil meeting
Within the framework of the TCP, a meeting
between ALBA ministers and representatives was
held last April in Guayaquil, Ecuador. Attendants
to the meeting sought to establish a legal defense
mechanism to face arbitration proceedings
filed by transnational companies. The parties
decided to establish an Executive Committee of
the Conference responsible for “designing and
implementing mutually supportive actions in the
political and legal areas to help the countries
in the region that have been or are currently
involved in arbitration disputes against nationals
of other States.”
It also instructed the Committee “to
coordinate joint legal actions with international
legal teams of experts and professional lawyers”
and “to design communication strategies, as a
counterweight to global campaigns undertaken
by transnational companies.”
Ecuador was instructed to assume the Pro
tempore coordination of the Committee
to be established. The parties noted that
Ecuadorian specialists as well as experts from
Dominican Republic and Venezuela would
be responsible for developing the project
within a period of three months before the
next meeting to be held in Caracas.
The countries attending the conference
also pledged to establish an “International
Observatory” funded by contributions from
ALBA members. Among other functions, the
Observatory will be responsible for supporting
the respondent States and disseminate
information about the situation of litigations.

The Observatory will identify procedures to
“audit, evaluate, and monitor actions related
to investment disputes presented before
international arbitration tribunals.”

UNASUR project
In the same Guayaquil meeting, the Conference
supported a project presented by the Union
of South American Nations (UNASUR) to
establish its own Court of Arbitration as an
alternative to the existing arbitration systems.
The court is expected to be operational by the
end of the year and should be approved at
the next meeting of ALBA Foreign Ministers,
where the representatives of Bolivia, Cuba,
Ecuador, Nicaragua, St. Vincent and the
Grenadines and Venezuela are expected to
participate, in addition to the delegations of
Argentina, Dominican Republic, Guatemala,
El Salvador, Honduras, Mexico, and Uruguay.

Why do Latin American countries
reject international arbitration?
First of all, because the arbitration system
ignores the basic principles of judicial
proceedings that govern our processes, such as:
1.The fact to accord priority to the decisions
related to questions of form over questions
of substance, without any possibility of
simultaneous procedural occurrence or
procedural parallelism of both questions.
2.The ignorance of preclusion, an essential
rule of legal proceedings, which gives rise
to the principle of res judicata. For instance,
the judges who have decided during a trial
through a previous jurisdictional award admit

that the same items can be raised again in
subsequent proceedings.
3. The inability to allege “lis pendens,” even
though there are other identical lawsuits
between the same parties.
4.The lack of appeal against a decision, leading
to defenselessness in the losing party. One of
the main differences between arbitration and
legal proceedings, which has been proudly
pointed out, lies precisely in the fact that there
is no appeal in arbitration proceedings. Now,
the aforementioned condition is a denial to the
right to defend, because in procedural matters,
any decision, with a few exceptions arising
from the very nature of the case, should be
subject to review by appeal.
5. The procedural defects resulting from the
lack of institutionalization of a judge who is
not an “official” and, therefore, lacks any kind
of responsibility, since he/she is an individual
who assumes a judicial post or office on a
temporary basis.
6. The lack of a formal investiture by the
arbitrator which could affect the impartiality
and the open-mindedness of a judge. As stated
before, the arbitrator is not an official. On the
contrary, he can change his investiture throughout
his career and even simultaneously in the course
of parallel proceedings. For instance, he can be
the investor’s counsel or the State’s counsel in one
case, and can be an arbitrator appointed by one of
the parties in another case.
7. The possibility of enforcing precautionary
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measures which are provided in the rules,
but that are contrary to the purely cognitive
nature of arbitration. Indeed, in the ICSID and
UNCITRAL regimes, the arbitration tribunals
can make recommendations to national
judges, impose embargoes and confiscations of
the most varied nature, anywhere in the world,
as it was the case of the “mareva injunction”
or freezing of assets filed against PDVSA by
ExxonMobil in London (United Kingdom), a
country that had no relation with Venezuela in
this case. The freezing of assets was also used in
the Netherlands and in the Dutch States.

is no court case-law, and it makes it possible
that the awards are inconsistent.

The main procedural defects that arise from the
international investment arbitration system are
the following:

The above-mentioned facts were the result of an
irregularity, and affect the substance of the bilateral
investment treaties which are not made to protect
investors but to protect the investments.

1. The objection to one of the judges is
presented to the same arbitration tribunal. This
undermines the impartiality of the decision due
to solidarity among the judges who tend to
benefit the challenged judge. It is very difficult
for a collegial body to grant the petition to
challenge one of its members. Suffice it to notice
the very few cases of challenges of arbitrators
that were granted by the tribunal. This is one
of the most criticized aspects of the arbitration
system, especially when you take into account
the most recent examples of arbitrators who
refused to inhibit themselves even though their
bias was obvious.
2. The absence of a court system (courts
of first and second instance) prevents the
existence of a real case-law, because
tribunals are short-lived (they are established
and disappear when the case is over). There

3. The acceptance of the abuse related to the
legal personality of companies which allow
that, for instance, ExxonMobil being the
most American of all American corporations
go to court like a “Little Dutch Riding Hood”
for having registered a shell company in
the Netherlands. As a result, the US oil
giant enjoyed the privileges of a bilateral
investment treaty signed by the defendant
and the European country.

Conclusions
It is important to examine carefully the
UNASUR proposals, especially its plan to
establish a permanent tribunal that would
be composed according to the will of the
members of UNASUR. I have always said that
it is very appealing to think in the establishment
of a regional tribunal to settle problems at the
level of communities or regional agreements.
However, I think that there is no need to rush
into it. It must be borne in mind the experience
of the Andean Community Court of Justice
established by the Cartagena Agreement,
which was not positive at all. These courts tend
to become bureaucratic entities with the worst
side of bureaucracy: “international officials.”
Generally speaking, these positions were
considered political appointments rather than
technical positions, as they really are. In this

case, the raison d’être is lost. The idea is to have
a group of legal experts in both substantive and
formal law who are able to grasp complex and
new concepts to be discussed in court.
It must also be considered that we need to
improve people’s opinion about our courts
in order to strengthen the confidence on
the objectivity of judges’ decisions. We
consider that the most appropriate course of
action would be that the First Administrative
Contentious Courts should be the first instance
court, while leaving the appeal instance to the
regional court project.
There are many other ideas that we should
examine before taking a decision based on
idealism. These ideas must be consistent with
realities and future possibilities.
We must think carefully about the best possible
solutions. Among them, the need to strengthen
local courts by appointing carefully selected
law experts. Current “experts” who are mostly
lawyers working for multinational companies
should not be appointed in our courts. We think
that if we strengthen administrative contentious
courts, that is, if judges are trained in investment
and its enormous consequences for the State,
the situation will be improved, because what is
most important is that the investor has faith in
the impartiality of judges, and we’re talking here
about permanent judges rather than arbitrators.
The question cannot be settled with rhetorical
words, but with a deep study of subject matter.
We do not need to rush but using good judgment
and a precise knowledge of the situation on the
ground we are standing on.

3. The United Nations Commission on International Trade Law (UNCITRAL) is a United Nations agency that deals with International Trade Law.
UNCITRAL has drafted international arbitration rules that bear its name.

Venezuela illustrated
by Uncas Montilla
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The gas project moves forward

A flare of the future

named Hugo Chávez
President Nicolás Maduro authorized the first gas flare, which will be named
“Commander Hugo Chávez,” to kick off production of the DR 5ª gas well,
located in Paria, state of Sucre.
This action is part of the Mariscal Sucre Gas Project which in its first phase
will transport 66 million cubic feet of natural gas per day.
A group of oil workers, men and women alike, worked during 70 days at sea.
They used 4 subsea production trees and installed 37.2 km of a subsea
control system and 18.2 km of gas pipeline.

