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La presencia del Presidente Chávez se multiplica en las misiones, y la
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Farewell Commander
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• Defend, extend and consolidate the most
precious good that we have conquered after
200 years: national independence.

It is President Nicolás Maduro’s turn, after
being elected Constitutional President of the
Bolivarian Republic of Venezuela to uphold
these principles, Chavez’s principles which
are the Venezuelan people’s principles. As he
stated in one of his latest speeches “Chávez
is the people! Chávez are millons, you are
also Chávez Venezuelan woman, you are
also Chávez Venezuelan youngster, you are
also Chávez Venezuelan child, you are also
Chávez Venezuelan soldier, you are also
Chávez fisherman, farmer, merchant, because
Chávez is not me, Chávez is the people!
Chávez is truly a collective, that is why no
matter what they do to me, no matter what
happens to me a humble human being they
will never be able to handle Chávez, ever,
because Chávez is not me, Chávez is the
people unconquered, invincible and that
people that is here are millions”.
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Julio González

This legacy of the Bolivarian Revolution’s
leader establishes the following goals:

• Preserve life on the planet and save the
human race.

PEOPLE´S MINISTER OF PETROLEUM AND MINING
AND PRESIDENT OF PDVSA
Rafael Ramírez

Commander Chávez fertilized the soil with
his ideas and tireless activity in our country
as well as beyond our borders to further the
political, social and economic transformation
process which has been promoted for
decades, initially underground and then
made public with the breakthrough of the
civilian-military movement of February 4,
1992 towards the consolidation of the Great
Five Historic Objectives of the Bolivarian
Republic of Venezuela, captured in the Plan
of the Homeland 2013-2019.

• Contribute towards the development of a
new international geopolitics giving shape
to a multicentric and multipolar world
conducive to balance of the Universe and
ensuring global peace.

Credits

The latest is the destiny of the Bolivarian
Revolution. “A revolution cannot be
measured either in a year or a decade, it is
measured in centuries and we arrive here
to make a true revolution, independence,
socialism, national power”, said the
Commander president Hugo Chávez,
months prior to his physical disappearance.
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• Turn Venezuela into a social, economic and
political power within the great emerging
power of Latin America and the Caribbean
that guarantee the creation of a peace zone
in our América.

CONTRIBUTORS

Other times, the seeds that he planted are
lucky enough to have been planted in fertile
soil and they sprout, overcoming many
obstacles, and later on bear fruit.
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Bolivarian Socialism, as an alternative to
capitalism’s wild and destructive system
and thus ensure the greatest social security,
political stability and happiness for our
people.
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Upon the death of history’s giant a great
vacuum occurs in the society in which he
used to live. Sometimes this phenomenon
spreads and stops the dreams that that
unique individual wanted to materialize.
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is the people unconquered!
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The people say good bye to their supreme leader

Farewell,

Commander!
By Alfredo Carquez / Marcela Fica / Josmar Querales

The presence of President Chávez multiplies in the missions, the
reconquest of national sovereignty, the rescue of the oil revenue for the
people, and the sowing of the Socialist homeland
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1.- In the morning of past March 5th
the
Political-Military Leadership of the Bolivarian
Revolution, headed by Nicolás Maduro, in his
capacity as Vice-President of the Republic (now Acting
President), was evaluating the course of the Bolivarian
offensive in the different plans undertaken and
developed by the National Government.
2.- "At 4:25 in the afternoon of this day, March 5th, the
Commander President Hugo Chávez Frías has passed
away,” Nicolás Maduro, escorted by the High Military
Command and representatives of the Ministerial team,
informed on national radio and TV, from the premises
of the Military Hospital “Dr. Carlos Arvelo”, where
President Chávez stayed for 15 days after being
operated for the fourth time in Cuba for the cancer he
was diagnosed two years ago.

8

3.- After the fateful announcement, thousands of
people turned out to the surrounding area of the
Military Hospital where the mortal remains of the
Leader of the Bolivarian Revolution were resting, to
tell him, with a great deal of sorrow, “Farewell,
Commander!”
4 and 5.-The sunny streets of Caracas hosted millions
of people who crying and singing accompanied the
coffin that was carrying President Chávez’ body,
covered with the Venezuelan flag and escorted by the
entire people.
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6.- Men, women, youngsters and children of
Venezuela came from all over the country to
accompany the Commander’s mortal remains to the
Military Academy of Venezuela, in an unprecedented
and historical funeral march that lasted more than 7
hours and covered 8 kilometers from the premises of
the Military Hospital, in the San Martín avenue, to Los
Próceres, in Caracas.
7 and 8.- Kilometer long lines were seen in the
surroundings of the Military Academy, or, as President
Chávez remembered it, “La Casa de los Sueños
Azules” (the House of the Blue Dreams), which
received in the evening of last Wednesday, March 6th
the mortal remains of the Venezuelan Head the State.
9.- The sad death of the Venezuelan Head of State not
only plunged the hearts of millions of people in
Venezuela into mourning, but the whole world
regretted this irreparable loss for humankind. More
than 20 Heads of State and 55 delegations from
different countries attended the burial and expressed
their condolences. In the photo, Ecuadorian President,
Rafael Correa and his wife.
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Farewell,

10 and 11.- In line with the legacy of Commander Chávez, people and armed forces together expressed their sorrow for
the terrible physical loss of the Leader of the Bolivarian Revolution, Hugo Chávez.
12- The most sincere condolences for Chávez family and the Venezuelan people came from every continent. Iraqi
delegation also attended to pay their last respect to the defender of fair causes and world peace.

Comm

13.- Iran’s Head of State, Mahmud Ahmadineyad, kissed the coffin with the mortal remains of Commander Chávez, in a
gesture of eternal fraternity toward whom he considered his “true brother” and ally in the fight against American
imperialism.

14.- Acting President of the Bolivarian Republic of Venezuela, Nicolás Maduro, with the People’s Minister for Petroleum
and Mining, Rafael Ramírez, the Minister for Foreign Affairs, Elias Jaua, and the Minister of Defense, Diego Molero, swore
loyalty to Commander Chávez by the coffin with his physical remains, taking up together Bolívar’s spade.
15.- Acting President of the Bolivarian Republic of Venezuela has sworn Commander Chávez and the Venezuelan people
that he will continue with the revolutionary process that has provided social security to the underprivileged, in
compliance with the Government Plan presented by President Chávez to the National Electoral Board at the time of his
registration as candidate for 2012’s presidential election.
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16.- As set forth by the Constitution of the Bolivarian Republic of Venezuela, after the announcement of the absolute
absence of Commander Chávez, the then Vice-President Nicolás Maduro is sworn in as Acting President before the
National Assembly in the presence of Representatives and the people.
17.- Acting President of the Bolivarian Republic of Venezuela, Nicolás Maduro, with the People’s Minister for Petroleum
and Mining, Rafael Ramírez, the Minister for Foreign Affairs, Elias Jaua, and the Minister of Defense, Diego Molero, swore
loyalty to Commander Chávez by the coffin with his physical remains, taking up together Bolívar’s spade.
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18.- An entire people, faithful to their Commander Chávez, the Leader of the Bolivarian Revolution, swore before his
physical remains that they will never allow the Venezuelan flag to be disrespected again and that they will continue his
struggle along with Acting President Nicolás Maduro.
19.- Millions of people accompanied the Supreme Commander of the Bolivarian Revolution, Hugo Chávez, to his final
resting place, “El Cuartel de la Montaña,” in the 23 de Enero sector of Caracas, from where he led the rebellion on
February 4, 1992.
20.- Commander Chávez’ physical remains will rest on the “Flower of the Fourth Elements,” a mausoleum designed by
the Venezuelan architect Fruto Vivas to honor the Leader of the Bolivarian Revolution. “This Flower (…) represents the
rebirth of the new homeland that Chávez forged with his Bolivarian dreams as an emblem.

Farewell,

Commander

Hugo Chávez Frías is not gone; he is still among us. The Commander President is present in our
hearts and in each one of the achievements made thanks to the Full Oil Sovereignty policy.
Chávez lives in the fruits harvested thanks to the Organic Hydrocarbons Law; the defeat of
the oil sabotage and the birth of the New PDVSA; the rescue and nationalization of the
Orinoco Oil Belt; the end of subcontracting of our workers and the unification of the union
movement; the rescue and nationalization of oil drilling rigs, docks and water services.
Chávez lives every day in the migration of operational agreements to joint ventures to which
the Venezuelan State is the controlling party; with Chávez, PDVSA is now to the service of
the Venezuelan people; with Chávez, PDVSA belongs to the people. With Chávez, PDVSA
became red, very red.
Chávez is alive in the higher social investment derived from the increase in oil revenues and
the fair distribution of rent, with the aim of improving the living standard of the Venezuelan
people. That is why Chávez lives in the different Social Missions: Ribas, Barrio Adentro and
Vivienda Venezuela, among many others.
The Commander President took OPEC out from a long period of lethargy; he was a
determining factor for its cohesion, with a view to defending the oil barrel value. Chávez
rescued the administration of our natural resources for the benefit of all Venezuelans, but
also for the other peoples of the Great Latin American and Caribbean Homeland. That is why
he did not rest until he created Petrocaribe, Unasur, Alba and Celac.
Chávez, with his gigantic love for our people, left us the legacy of the reconquest of the
national sovereignty. He brought our father Simón Bolívar back from the historical oblivion.
Chávez did not plow the seas. He sowed the seeds for the socialist society to flourish. We
have to protect his legacy and enhance it for the benefit of future generations.
We will express our love for Chávez upholding the socialist values and fighting to
consolidate the Bolivarian Revolution. We tell him farewell, Commander! Because his
presence is eternal.
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Bolivarian internationalism

Mission Ribas
creates hope in Santiago de Cuba

by Alfredo Carquez Saavedra

Four-story buildings are being built in the San Pedrito neighborhood with two
apartments of approximately 80 square meters on each floor. This
development is expected to house 10,958 residents of the area whose homes
were damaged by Hurricane Sandy

“Every day we get up early in the morning
so that we’re ready to get on the trucks that
take us to the building complex we’re helping
build without any delays”. That is how José
Luis Sánchez, better known as Tito, describes
his daily routine. He is an economist,
member of Mission Ribas management.
Along with Pedro Velásquez he is in charge of
the vencedores brigades arriving at Santiago
de Cuba on Saturday, November 10, 2012
to aid in the rebuilding of homes affected by
Hurricane Sandy.
Mission Ribas is aimed at those who for some
reason were not able to finish secondary
education at their due time. Participants in
this Bolivarian Government’s educational
program are named “vencedores” or winners.
102 Mission Ribas vencedores who arrived
at this city, located almost 900 kilometers
east of Havana, were assigned the task of
completing building number 15 of the San

Pedrito neighborhood. The Venezuelan flag
flies on the roof terrace since the arrival of the
brigade members.
“At 5:00 am we sing the national anthem
(Venezuela’s Glory to the Brave People), we
take stock of what happened the previous
day, we plan all the work to be done in the
day, we touch on issues related to discipline,
all delays we may have experienced or that
may come up and we also talk about the
use of tools and other details”, comments
Sánchez.
This first meeting of the day should not last
more than one hour because they must be at
the cafeteria between 6:00 am and 6:30 am,
located at the Revolutionary Armed Forces
center where they are staying.
After the meal which always includes arepas
as “one of us will get in the kitchen and make
them”, the vencedores head towards the site.
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They start working at 7:15 am split up in five
brigades of 20 persons each.
The brigades Bolívar, Martí, Miranda, Ernesto
Ché Guevara and Granma are made up by
bricklayers, electricians, carpenters, welders,
blacksmiths, plumbers, rebar workers, master
builders and helpers, among others.
In addition to the construction of building
number 15, which will be named “Venezuela”
upon completion of the project, these
internationalist workers will have as a mission
the construction of building number 9. They
already started this task, which was started
from the ground up with the land leveling,
while they continue to work relentlessly on
their other responsibility, the completion of
the other building.

Second act
“These persons are trained in different
disciplines: we have master builders,
plumbers, bricklayers, electricians. We make
a great multidisciplinary team to tackle all the
tasks given to us. When we started working
on building number 15, only the foundation
was built and our operational team has

already completed 70% of the construction
work”, says Ramón Curapiaca, manager of
the Camilo Cienfuegos Refinery since 2006.
Curapiaca recalls that this is the second
internationalist participation of Mission Ribas
in Cuba. “The first brigade arrived in 2008,
when the hurricane destroyed the city of
Pinar del Río. 120 of us were working there
repairing 81 schools”, he comments.
4-story buildings are being built in San
Pedrito, with 2 apartments of approximately
80 square feet on each floor. This development
is expected to house 10,958 residents of the
area, whose homes were damaged when
Hurricane Sandy hit Cuba late last October.
This group of Mission Ribas brigade members
comes from various Venezuelan states:
Carabobo, Vargas, Zulia, Trujillo, Sucre, Zulia,
Capital District, Bolívar, Miranda, Falcón,
Yaracuy and Apure. These are volunteers
chosen in their region because of their high
level of commitment with the Bolivarian
Revolution as well as their discipline and
responsibility.
“The whole contingent that we have here
comes from Mission Ribas. They all have
political training, a high level of commitment
and revolutionary consciousness. This
generates a very positive response, especially
when learning that thanks to the agreements
with the Cuban government we have in our
homeland the presence of personnel of this
country in various social missions created by
the Bolivarian Government. We are obliged
to honor them”, adds Pedro Velásquez.

Helping
Juan Zambrano is a master builder, he is 55
years old and he is from Zulia state. We came
to Santiago de Cuba -he says- to provide
support, “we are lending a helping hand to
the Cuban people, because Venezuela and
Cuba are one nation, we’re here to support, to
help, to build, after the devastation caused by
Hurricane Sandy”.
“One good turn deserves another and we are
giving back to Cuba for all they have done
for us. We are proving that the Bolivarian
Revolution is humanist”, points Elvis Benito,
construction helper born in Bolívar state 24
years ago.
“I belong to Mission Ribas and I am proud
to be here building homes for the people of

Cuba, for those who were most affected
by Hurricane Sandy”, says Francisco
Guerrero, a 44-year-old bricklayer from
Carabobo state.
“We are here building and repairing
apartments for the Cuban people affected
by Hurricane Sandy, giving back this love
that Cuba and the Cuban people have given
us in Venezuela. Over there we have Cuban
doctors, professors that teach us to be more
competent to help the world”, says Darwin
Bernall, a 37-year-old bricklayer from
Caracas.
Henry Pasos, who is also a 37-year-old
bricklayer, represents Portuguesa state’s
Mission Ribas. “We are here executing a task
entrusted to us by our Commander Chávez.
Venezuela is one of the countries that show
the most solidarity in all of Latin America.
And where help is needed, we Venezuelans
will be there”.
“We came with a lot of love and affection
and especially a lot of consciousness to help
the sister nation of Cuba. Or course, driven
by the ideals of our Commander Chávez and
the Bolivarian Revolution, giving a helping
hand to the Cuban revolution to which
we owe so much for the solidarity that has
demonstrated to us. 102 of us Venezuelans
are here representing our country, because
we are a country that shows solidarity and
we consider Cuba to be a sister nation,
which we are willing to help not only during
these tough times but also during any other
situation that may come up. Knee on the
ground with the Cuban people. Viva Fidel!”
says Roberto González, 50 years old, from
Upata, Bolívar state.
This enthusiasm is expressed through their
performance of day-to-day work. “They
all have a task to finish, they have a high
revolutionary morale and they are very clear
on their duty to repay the Cuban Revolution
its contributions for our country in matters of
healthcare, education, sports and culture”,
says Sánchez.
“Building 15 was given to us already
assembled. At this moment we’re only doing
some finishing off work and some welding.
This follows a work plan that we review every
day. We check floor by floor and apartment
by apartment. The electricians work on the
internal installations but they also work the
residential complex overall.

14 years of revolution and sovereignty

Chávez

and the people’s oil
by Alfredo Carquez Saavedra

The rebirth and strengthening of the Organization of Petroleum Exporting Countries;
birth of a new PDVSA; dismantling of the dreadful Apertura Petrolera policy; design and
implementation of a nationalist policy in the hydrocarbons sector; popular redistribution
of the oil revenue…This is all part of the legacy from Commander Chávez and his Full Oil
Sovereignty Policy

We inherited the Plan of the Homeland
from President Hugo Chávez Frías. This
program sets as one of the main historical
objectives, the defense and consolidation
of National Independence.
The hydrocarbons sector strategy of the
Bolivarian Republic of Venezuela responds
to this mandate and it is embodied in the
so-called Full Oil Sovereignty Policy, also
part of the legacy of President Chávez.
The Full Oil Sovereignty Policy is national,
popular and revolutionary.

of the Great Housing Mission Vivienda
Venezuela, a task in which the state oil
company maintains a key presence.
And Revolutionary, because as opposed to
what happens in other gas and petroleum
producing countries, in which the revenues
do not translate into benefits for their
peoples, in the Bolivarian Republic of
Venezuela the foreign currency generated
by the exploitation of our natural resources
is transformed into social investment and
infrastructure development.

The New PDVSA

million dollars towards projects or social
investment works, between 2001 and 2012
the amount earmarked by the new PDVSA
for the same expenditures, climbed to
174.7 billion dollars.
PDVSA is an instrument of the State and
as such responds to the nation’s interests
and not the foreign powers’. Its guidelines
come from the Presidency of the Bolivarian
Republic of Venezuela and the People’s
Ministry of Petroleum and Mining. Unlike
the past when it acted like just any another
multinational company headquartered in
Caracas.

National, because with this policy we
regain absolute control of oil and gas
activities, as it is established in our
Constitution of the Bolivarian Republic of
Venezuela and the Decree by the Liberator
Simón Bolívar signed in Quito in 1829, that
reserved for the new nations the control and
management of their mineral resources.

From the violent aggression of the oil and
business strike of late 2002 and early 2003,
a new player emerged in the Venezuelan
society: the New PDVSA, engine of the
country’s comprehensive development and
target of the attacks by the opposition that
promoted this disaster which caused the
nation losses of nearly 18 billion dollars.

Popular, because after the defeat of the
oil strike the Venezuelan people and the
Bolivarian Armed Forces became key
players in the rescue, operation of the
industry and birth of the New PDVSA.
Nowadays it would be unconceivable if the
main state company turned its back to the
homeland. Actually, it is more committed to
the welfare of its residents each day. Proof
of this, for instance, is the creation in 2011

PDVSA stopped being a classic state
oil company thanks to the Bolivarian
Revolution. The defeat of the oil strike by
the workers and the armed forces allowed
the State to achieve true control of PDVSA
and its affiliates for the benefit of all
Venezuelans.

Once he takes over the Government,
President Chávez sets as a goal that could
not be postponed the relaunching of the
Organization of Petroleum Exporting
Countries. After a long and successful
international
presidential
tour,
the
Organization’s Second Summit of Heads of
State and Government is held in Caracas,
in the year 2000. It is from that date on,
25 years after the First Summit of Heads of
State and Government which was held in
Algiers, Algeria, that the institution steps
into the global economic arena united and
with renewed energy.

For example, while in 2001 the PDVSA
of meritocracy contributed merely 34

The change of conditions starts to show
positive results that same year in regards to

Fair prices for the oil barrel
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the Venezuelan economy: the crude and oil
products basket slated for export increased
its price more than three times reaching
almost 22 dollars.
While the average of the crude and oil
products basket in 1998 was 10.57 dollars,
nowadays despite the deepening of global
capitalism’s crisis, the crude and oil products
basket exceeds 100 dollars per barrel on
average.

Oil revenues for
the Venezuelan people
President Hugo Chávez was absolutely clear
about it: oil revenues belong to the people
of Venezuela. And to reach this goal we had
to work tirelessly in the dismantling of the
Apertura Petrolera (Oil Industry OpeningUp Policy), which ultimate goal was the
privatization of PDVSA.
To regain control of our main natural
resource, the Bolivarian Government deeply
changed the fiscal and oil policy. Among
some of the most significant landmarks
related to this issue are the passage of the

Hydrocarbons Organic Law, the increase
of the royalty rates (from 1% to 33.3%), the
implementation of an oil income tax of 50%,
the increase of PDVSA’s majority stake in all
joint ventures and the nationalization of the
Faja Petrolífera del Orinoco - FPO (Orinoco
Oil Belt).
These measures, along with the elimination
of the operational agreements through which
500 thousand barrels of petroleum per day
were privatized and of the FPO’s association
agreements, explain why the Venezuelan
State’s revenues have increased 18 times,
going from 23.4 billion dollars obtained
during the last 6 years of the 4th Republic
to 427.1 billion dollars obtained through
2012 by the Bolivarian Government, of
which 291.9 billion are a product of the
revolutionary fiscal and legal framework.
This amount would have ended in the coffers
of the multinationals of the big industrialized
nations and the native oligarchy.
The dismantling of the Apertura Petrolera
policy, and the realization of the Full Oil
Sovereignty Policy in the migration process

to Joint Ventures of the so-called Operational
Agreements, Association Agreements and
the Shared Risk and Earnings Exploration
Agreements, show positive results like the
following:
Currently the nation, that is to say, the owner
of the natural resource keeps 94% of each
dollar generated by the joint ventures. In the
past, in costs, income and investments, the
private sector kept 53% of the earnings and
the Venezuelan State kept barely 57%.
The nation retakes control over the
production of over a million barrels per day
(MMbbls/d) of crude (approximately 500
thousand barrels per day -Mbbls/d- from
the extinct Operational Agreements and
some 600 Mbbls/d from the old Association
Agreements). With this measure Venezuela
gains full sovereignty over a production of 3
MMbbls/d of oil.
Before the old Operational Agreements
migrated to Joint Ventures, private contractors
occupied an area of more than 42 thousand
700 km². Thanks to FPO’s nationalization and

OIL REVENUE ALLOCATION FOR JOINT VENTURES
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FISCAL CONTRIBUTIONS

IMPACT OF FISCAL LEGISLATION REFORM AND OTHER MEASURES

Full Oil Sovereignty Policy December 2012
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the elimination of the rest of the detrimental
oil deals made during the decade of the 90’s,
the country controls oil activities directly in
15 thousand 259 km² once the areas to be
exploited were readjusted.

policy. Businesses in the hydrocarbons
sector with private capital which emerged
from within the framework of the privatizing,
neoliberal plan were given conditions to be
ashamed of such as:

There was no presence of the Venezuelan
State in the FPO’s Operational Agreements
and Association Agreements beyond external
supervision. Now with the new model,
PDVSA directly maintains absolute control
of the existent joint ventures, that is, the
productive activity, as it owns a majority stake.

• Application of a minimum royalty payment
(1%) and the establishment of Income Tax
with a rate of 34% (non oil);
• Acceptance of a limit for PDVSA’s stake
participation: the national company could
only be a minority shareholder in the Belt’s
businesses.
• Inadequate supervision on the part of the
various State institutions which explains the
development of projects that are different
from the ones approved by the National
Congress of that time (case of Association
Agreements) against the interests of the
nation;
•Indiscriminate exploitation of the reservoirs
with a low recovery factor;
• Condition the projects to interests and
investments in the United States, thus
deepening the economic and political

Rescue of the Fiscal Regime
Even though the migration of the FPO’s
Operational Agreements, the Association
Agreements and the Shared Risks and
Earnings Exploration Agreements occurred
at different times, the three processes
respond to the same directive: the Full Oil
Sovereignty Policy.
This Bolivarian Government strategy attacked
the pernicious vices of the Apertura Petrolera

dependence of the country against the
“metropolis”.
• Facilities for the constant transfer of
resources to the United States through
earnings reinvestment strategies, discount on
sale prices of up to 4 dollars per barrel and
payment of taxes to that country.

Nationalization of the oil belt
Since his arrival in government, President
Chávez set out to dismantle this whole array
of elements contrary to our national interests
that sought the privatization of PDVSA as the
main objective.
Such sovereign decision, expressed when
the Hydrocarbons Organic Law went into
effect in 2001, was deepened even more
with the birth of the New PDVSA, once the
oil strike (December 2002 – February 2003)
was defeated.
That was the beginning of the end of the
Apertura Petrolera policy, a chapter closed on

May 1, 2007 when Venezuela took control
of the companies at the FPO, barely months
after Decree Law 5,200 was enacted by
the President of the Bolivarian Republic of
Venezuela, Hugo Chávez, on February 26,
2007.
The concept of Joint Ventures is based on
Article 12 of the Constitution of the Bolivarian
Republic of Venezuela, which states that
“the hydrocarbon reservoirs, no matter their
nature, in existence in the national territory,
under the seabed of our territorial waters,
in the exclusive economic zone and on the
continental shelf, belong to the Republic,
they are goods in the public domain and thus
they are inalienable and imprescriptible”.

This business model also responds to what
is stipulated on Article 22 of the Organic
Hydrocarbons Law, which indicates that
oil and gas exploration and production
activities will be made directly by the
Executive or by companies owned
exclusively by it or by companies where it
“has control over its decisions, as it keeps
a stake of more than 50% of the capital
stock”.
Essentially, the Full Oil Sovereignty Policy
is expressed in the adjustment of all the
businesses –created with their back to the
nation during the Apertura Petrolera policy
of the 90’s, with open support of the media
and the rest of the political and economic

institutions of the 4th Republic- to the
current legal framework: Constitution of
the Bolivarian Republic of Venezuela,
Hydrocarbons Organic Law, the Income
Tax Law, etc.

The Orinoco belt is made up of oil
not bitumen
The FPO is the biggest hydrocarbons
reservoir on the planet. This huge region
which has more than 55 thousand square
kilometers occupies the southern part of
Guárico, Anzoátegui and Monagas states
and has been split into four large areas:
Boyacá, Junín, Ayacucho and Carabobo.
It has been estimated that in this zone

Map of the Faja Petrolífera del Orinoco and its Joint Ventures
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The new PDVSA: diversifying the oil market

Before

Source: PDVSA
Infographics: Luis Zambrano

there are approximately 1.4 billon barrels
(MMMbbls) of original oil in place, of
which 272 MMbbls to 500 MMbbls can be
extracted depending on the recovery factor.
Venezuela has 25% of OPEC reserves and
20% of world reserves.
During the Apertura Petrolera policy
Venezuelans were made to believe that
there was bitumen in the oil belt and
thus multinationals had to be given all
the assistance and assurances so that they
could take it almost for free. Only four
American companies, one British, one
French, and one Norwegian operated in
the zone (they were in association PDVSA
which had a minority stake).
Currently, as a result of a partner and market
diversification strategy, companies from the
four continents: America, Europe, Asia and
Africa operate in the zone.
There are plans to make significant
investments in the FPO in order to increase

production to 2 MMbbls/d in that region
alone. That is in addition to the 3 MMbbls/d
that are currently extracted in the country.
Our potential is greater long term. The FPO
ensures that Venezuela will continue to be
one of the main oil producers in the world,
with proven and certified reserves of 297.5
MMMbbls of oil.
Currently, there are 24 joint ventures operating
at the FPO; there are 12 in the Ayacucho block,
6 in the Junin block, 5 in the Carabobo block
and 1 in Boyaca. There are plans to build 5
new upgraders to convert the extra heavy
crude of the FPO into high quality crude.
Furthermore, there are plans to build two
new refineries, one in Cabruta and another
one in the José Antonio Anzoátegui Industrial
Complex, with a total processing capacity of
750 Mbbls/d ; and a storage capacity of 15
MMbbls, and the laying of 2,000 Km of pipes
between oil pipelines and diluent pipelines
with a transport capacity of 2.5 MMbbls/d.

From unipolar to multipolar
The old PDVSA focused its interests in the
North. Nowadays, crude exports to Asia
are 26% of the total, as a result of the
implementation of a market diversification
strategy ordered by President Chávez.
In 2002 they were barely 5%. Currently,
exports to the United States are 43%, when a
decade ago reached 67%.
The Bolivarian Government, led by President
Hugo Chávez restored the role of oil as an
element to build a new geopolitical scenario.
But now it is not about geopolitics for the
interest of the U.S. economy, but geopolitics
aligned with our interests, with a presence
in the Caribbean, South America, Europe,
Africa, Asia and North America.

PDVSA Intevep moves forward with research to mass distribute its application

Venezuelan petroleum

strategic and valuable reso
This product can be used as raw material in the iron-steel and aluminum
industries as well as in the cement production process and the
generation of electricity and vapor

Petroleum coke is a carbonaceous material
characterized by having a high calorific
power, meaning is energetically valuable
as solid fuel. Also, Venezuelan petroleum
coke has a high content of minerals such
as nickel, and vanadium which makes it a
strategic material for industrial development
and the nation’s sovereignty.
The petroleum coke that is produced in
Venezuela is the result of thermal conversion
processes of very heavy and highly viscous
hydrocarbon fractions of low commercial
value, through which light products of high
commercial value are obtained, such as
naphtha and gasoil, among others. In the case
of upgraders, with the thermal conversion
processes, extra heavy crude, very viscous
and not of easy transport is transformed into
upgraded crude, with less viscosity, that can
be transported easily and which can be sold
to refineries or used as diluent of heavy and
extra heavy crude from the Faja Petrolífera
del Orinoco – FPO (Orinoco Oil Belt).
In the open literature, when the thermal
conversion process is described, the resultant
petroleum coke is considered a byproduct
and not an environmental liability. If it were
considered as such, we would have to talk
about petroleum coke as waste and that is

not the case of this material which is traded
and which is used worldwide. Actually,
Venezuela, as well as the United States and
other countries, sell and use petroleum coke.
“Waste is when I can’t process it and I have to
destroy it. In the case of petroleum coke, I can
use it as raw material for other industries such
as aluminum, iron-steel, the manufacturing of
cement and to generate electricity and vapor”
points out María Specht, PDVSA Intevep
petroleum coke researcher.
The coke that is produced in Venezuela
offers currently many applications as solid
fuel. While trying to diversify its application
Intevep, research and development affiliate
of Petróleos de Venezuela, is working on
new projects with the aim of finding a mass
application for it and thus obtain higher
profitability for this byproduct.
To date, the country produces 20 thousand
tons a day of coke, which would rise to a
level between 50 and 60 thousand tons a
day by 2019, a year when Venezuela will
be producing nearly 6 million barrels of oil
and 12 billion cubic feet of gas, half of them
coming from FPO.
Nowadays, the nation that generates the
most coke is the United States with an
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approximate production of 120 million tons
a day, followed by Venezuela.
Coke is a valuable product for the
aluminum, iron and steel, electric power,
and cement industries, among others. “We
sell coke to the USA, Canada, China, Europe
and Asia… That is to say, a wide range of
countries”, says Juan José García, Director
of Coke and Sulfur Industrialization of the
Corporación Venezolana del Petróleo CVP.
However, in the last 14 years Venezuela
has committed itself to developing true
technological independence. In the medium
term, petroleum coke’s industrialization
processes will become really important thus
allowing for import substitution and the
country’s industrial development.
Various areas will benefit: the aluminum
industry, iron and steel; the generation
of electric power and vapor, cement,
petrochemical, and oil industries and even
agro-industry. To sum up, finding a strategic
and responsible use for this byproduct will
foster the industrial, economic and social
development of a people that is preparing to
become a world energy power.

A State policy
Historically, the oil industry has not given
petroleum coke its fair value. “The policy of
the 4th Republic was to extract and sell, we
were a mining country. One time they spoke
about siembra del petróleo (oil “harvest”
plan) but that’s as far as it went. We have had
four products that were deemed of little value
during the old PDVSA: natural gas, petroleum
coke, sulfur and heavy and extra heavy crude
from FPO. The New PDVSA is the one that
values all these products”, says García.
Coke is very useful for multiple industrial
development projects. In the old PDVSA
the most profitable businesses flopped, as
it happened with coke which was sold at
absurdly low prices, lower than coal and
without promoting its use. On the other hand,
other countries bought coke, processed it,
conditioned it, extracted the metals and then
sold it to Venezuela as raw material, but at a
much higher price.
Today, with a strengthened State, Venezuela
has decided to carry forward petroleum
coke’s industrialization process as a way of
levering up the country’s development in the
next six years. Not in vain, the Homeland’s
Government Plan (2013-2019) promoted
by President Chávez and which will be

implemented by acting president of the
Bolivarian Republic Nicolás Maduro, points
out that Venezuela will be an energy power
in Latin America.
Currently, PDVSA Intevep in coordination
with other government organizations and
companies, develops seven projects that
will open the way to the industrialization of
petroleum coke, which will help give it a fair
value and turn Venezuela into a sovereign
nation. At a first stage, imports for the
petrochemical, iron and steel and aluminum
industries will be a thing of the past, states
Josefina Salazar, president of PDVSA’s
research and development affiliate.
Each project is in different stages of
development,
from
visualization
to
implementation and operation, going
through conceptualization, basic, detailed
engineering, procuring and construction. It
is the result of almost 20 years of research,
which by the way was marginalized in the
90’s during Apertura Petrolera and which
came back in 2006, on the eve of the
Nationalization of FPO in 2007. Salazar
explains that multidisciplinary teams
of Intevep professionals and specialists
participate in these projects, specifically

the General Management of Refining and
Industrialization, and of the Faja.
Among the projects in most advanced stages
of development we have:
Recovery of flexicoke metals,
Production of anode-grade coke for the
aluminum industry,
Coke combustion to generate electricity
and vapor,
Coke calcining,
Coke gasification,
Use of coke as fuel for the cement
industry,
Manufacturing of absorbents for liquid
and gas flows, among others.
García summarizes this process as a chain.
“When we make combustion we produce
electricity. From the ashes that are the result
of this combustion, vanadium and nickel
are extracted, metals that are used to make
ferrovanadium and ferronickel alloys and
catalysts. We can produce ammonia and
urea by coke gasification. Urea is used as
fertilizer for agriculture… This is giving value
to coke, this is developing a nation”.
Each project would seem like a dream, but
the initial results of this process will be seen

in 2016, with the implementation of coke
combustion plants that will be set up in the
eastern part of the country, as a result of the
work carried out with companies from China
and Japan. From that point on, they anticipate
the consolidation of other projects and research
that is being made in petroleum coke matters.

7 projects and one objective
Recovery of flexicoke metals: Consists
in submitting flexicoke generated in the
Amuay Refinery of the Paraguana Refinery
Complex to a leaching process1 in order
to obtain vanadium pentoxide and nickel
oxide. Vanadium pentoxide can be used
as raw material to produce, among other
things, ferrovanadium alloys and catalysts.
Ferrovanadium will strengthen operational
activities at Siderúrgica del Orinoco SIDOR. While nickel oxide will be used to
produce catalysts, nickel salts base, which
is a useful supply in the oil industry for the
HDHPLUS®SHP technology, a Venezuelan
development which is being implemented at
the Puerto La Cruz Refinery.
Production of anode-grade coke: This process
is very useful for the aluminum industry as
anode-grade coke is a material which has
a certain microstructural arrangement, with

1. Process in which a liquid solvent goes through a pulverized solid in order to produce a dissolution of one or more of the solid´s soluble components.
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relatively low metal content, 650 ppm2. It
is used in the manufacturing of carbon base
anodes, which are blocks of coke that are
used in electrolytic cells where aluminum is
obtained through a reduction process, where
alumina (aluminum oxide) is transformed
into metallic aluminum.
Coke combustion: This project is a great
contribution for the country and it is very
useful for electricity generation, which will
be at the service of the people, especially
those who live in remote areas. Furthermore,
energy will be supplied to FPO Blocks,
meaning, they will produce coke and this
coke will provide the necessary energy to
produce the energy and vapor required
for their operations. Currently, conceptual
and basic engineering is being developed
at the José Antonio Anzoátegui Industrial
Complex of two plants, along with Chinese
and Japanese companies, to generate 300
and 220 megawatts respectively.
Coke calcining: Humidity, volatile matter
is removed with the calcining of petroleum

coke and the sulfur present in coke is
partially reduced, obtaining a quality of
coke that can be used in the aluminum
and iron and steel industries and ferroalloys. This calcined coke will substitute
metallurgical coke, for example, which is
used as packing material for anode carbon
base baking furnaces which is used in turn
in the production of aluminum and will
also substitute anthracite which is used
a solid fuel in the manufacturing of iron
ore pellets (agglomerate), raw materials
for the production of steel at SIDOR.
Metallurgical coke and anthracite are
imported and Venezuela buys them at a
very high price to complete the processes
of the aforementioned basic industries. It is
worth mentioning that calcined coke in the
international market has a very high value,
which will allow import substitution in the
country and foreign currency savings.
Coke gasification: This development also
allows the generation of electricity but is
essential for the petrochemical industry as
urea, methanol, sulfuric acid, ammonia,

lubricant base and fertilizers can be
produced.
Solid fuel for the cement industry: This is
in reference to the substitution of natural gas
as fuel by petroleum coke. For this, some
units of the Venezuelan Cement Park must
make adjustments in their rotary kiln burners
where clinker is produced, which is the main
component in the production of cement.
Once this has been accomplished, that
natural gas will be allocated for domestic
use and for vehicles.
Manufacturing of absorbents for liquid
and gas flows: What is being sought here is
to change the structure of petroleum coke
through thermal and chemical treatments to
make it more porous and act as a filter to
clean liquid and gas flows coming from the
oil industry, at first instance, thus we would
be substituting imported materials that fulfill
this function.

Coke industrialization
Coke is the basis of several research projects that seek
the development of the nation and the people's welfar
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Contemporary
international
relations
are crammed with terms, concepts and
denominations that have a seemingly clear
and accurate meaning, regardless of whether
they belong to Public or Private International
Law, political theories or economic sciences
that study links between the different actors
that move within that scope. However, we
have no doubt that on many occasions;
those concepts are, openly or surreptitiously,
manipulated by the great world powers
regrettably to “deceive” most of the so-called
“international public opinion.”

turning them into euphemisms1 or politically
correct expressions; that is, examples of
hypocrisy and disregard with which those
powers use to treat the rest of their fellow
human beings on the planet.

It suffices to go through statements of
Presidents or Prime Ministers, as well as
Foreign Ministers or senior diplomatic officials
of the main imperialist countries, to realize
that the terminology they use to explain or
justify their foreign actions generally have
a double meaning: one that coincides with
formalities and codes generally known
by every or almost every member of the
“international community,” and another on
which the true intentions and purposes of
those who utter or use them underlie, thus

International Community

Without going into too much detail, let’s see
some notions that are continuously used for
the aforementioned purpose or merely to
“justify the unjustifiable,” above all when the
intention is to invade, subjugate or massacre a
group, people or nation that dare oppose their
obscure interests.

This is perhaps the most manipulated term
when they try to convince the others that
it is necessary to “crush” those who do not
accept the rules of the game established by
Washington and its allies, regardless of the
nature or origin or the differences.
The imperial spokesperson will always say
that one State is threatening the principles and
values governing the international community,
without specifying, of course, who are those

1.“An indirect word or phrase that people often use to refer to something embarrassing or unpleasant, sometimes
to make it seem more acceptable than it really is” (Oxford Advanced American Dictionary)

comprising that community of which, out of
mere logics, the alleged offending State is also
a member, and which are the principles that
are being threatened.
The truth is that it is not about the 192 States
that so far are legitimately represented in the
United Nations, but rather the “community
of Interests” of the groups of power of the
empires, which are even a minority inside
their own countries.

Democracy
The only model that they recognize is the
“representative” or Western-style party
democracy, which upholds two fundamental
notions: private property and free enterprise,
above all when they are referred to
production means (land, labor and capital).
In this regard, they are as much reductionist
as possible: every nation on the Earth should
follow this political model of the “civilized”
world; every democracy variant or any
other alternative model attempts against
peace and international security; therefore
those peoples should be assimilated, either
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nternational Euphemisms

Exposing

imperial hypocrisy
by Jorge Fanartzogloo

In the language of the governments of hegemonic States, the reality becomes
blurred to reformulate concepts according to the interests of their international
policy, saving some actors and criminalizing other, always trying to justify
the unjustifiable.

through negotiation or force. Furthermore,
the bourgeois representative democracy is,
according to them, the highest level of socialpolitical development that can be reached
by mankind; this is why they have even dare
decree the “end of history” with the intention
of discouraging any attempt to go against the
order of things they have established.

Freedom of Speech
This right is reserved only for those that
absolutely agree with the opinions set by
CNN, BBC, Radio France Internationale, and
Spain’s El País and ABC, as well as any other
media belonging to this global informational
monopoly, either directly or indirectly.
In the continent we have, for instance, the
Inter American Press Society (IAPS), which
gathers the main private printed media
from all over the hemisphere and that are
continuously reporting alleged violations
to “freedom of press,” which for them is a
synonym of free speech, above all committed
by progressive government of countries like
Argentina, Venezuela, Ecuador, Bolivia and

Nicaragua. What really happens is that every
change that may collide with their interests
is reported as a violation to their freedom to
continue misinforming and manipulating the
ill-treated public opinion of their respective
countries, the American continent and the
rest of the world.

services like water and power are affected.

According to them, the people do not have
any right to think and express by themselves,
because opinion should be reserved to an
educated wise elite that owns knowledge
and, therefore, an allegedly “absolute truth.”

Imperial sarcasm has even incriminated
the opposite side for what has happened,
pointing out that the enemies use civilians as
human shields to defend themselves from the
attack of “liberating” forces represented by
the Empire and its allies. How many times we
have listened to this last allegation to justify
the continuing massacres that the Israeli
occupation army has executed supported by
the US against the Palestinian nation.

Collateral Damage
This is undoubtedly the most opprobrious
notion of those used by the Empire and its
followers to disregard the genuine international
community consisting of all nations worldwide,
independently of the degree of autonomy
they may enjoy.Telling collateral damage is
equivalent, in the people’s language, “shooting
first and finding out after,” because generally
a military offensive is launched no matter
civilians, mainly women, children and elderly,
may die, or that hospital and other basic

Those civilian casualties are simply taken as
a war report, justifying human and material
losses as an “unfortunate accident” that should
not have happened, but that was, perhaps,
unavoidable given the state of war.

In future works we will continue dealing
with these conceptualizations that have to
be known to their full extent, for us not to be
deceived by the tendentious propaganda of
the great imperial centers which, sadly, do
not give up in their effort to break and submit
the rest of mankind.

Promoting the thermoelectric development of the country

Northeast Pipeline will transp

gas and deliver we
Venezuela currently ranks first in Latin America and is heading to fifth in
the world in natural gas reserves, which is why the New Socialist PDVSA is
developing a major investment plan to extract, process and distribute this
valuable energy resource.

In order to maximize the immense gas
wealth that exists in territorial waters of
Venezuela, north of the Paria Peninsula, the
Bolivarian government is building one of the
most important pipelines of its kind in the
American continent.
The “General-in-Chief José Francisco
Bermúdez” Northeast Pipeline, running
from Barbacoa, Anzoategui state, through
Güiria, Sucre state, reaching Margarita,
Nueva Esparta state, is 731 kms long, 36, 26
and 16 inches in diameter, respectively, 31
valve stations and 3 compressor plants, with
capacity to transport 2 billion cubic feet of
gas per day.
But besides its length, the construction of this
pipeline had to overcome the topographical
characteristic of the mountain range that
unites Sucre and Anzoategui states, with
slopes of up to 80 degrees, creeks and
streams, as well as an underwater pipeline
between Araya, Coche and Margarita.
The project run by Petróleos de Venezuela,
through its subsidiary PDVSA Gas, will
transport gas from the offshore fields,
conditioned at Gran Mariscal de Ayacucho

Complex, (Spanish: CIGMA) for distribution
to consumption centers in Güiria, Campano,
Cariaco, Cumana, Margarita, Puerto La Cruz,
Jose, Delta Caribe axis and PDVSA Offshore
developments.
With an estimated investment of $2.2 billion
the construction of this major engineering
project will generate approximately 1,855
direct jobs and 6,535 indirect jobs. Once
fully operational it will benefit more than
500,000 families.
Works are progressing rapidly, transport is by
land and sea of coated pipes to work areas,
to be placed in pathways 16 mts. wide, tubes
are irrigated, and later joined and welded. In
some cases it is necessary to bend the pipes
to fit the terrain´s surface.
One hundred welders use their knowledge
and skill to join the sections that make up
the pipeline. Welding is a primary task. That
is why gammagraphy tests are performed
daily (X rays) to check quality and hydrostatic
testing to verify that welding is optimal and to
ensure that leaking does not occur along the
gas pipeline route.

Currently, the first section of the pipeline
is in operation, supplying gas from Anaco
to many households in the metropolitan
area of Barcelona, Puerto La Cruz, Guanta
and Lechería, as well as to Alberto Lovera
Thermal Power Plant, that serves the Refinery
of Puerto La Cruz.
The goal is to replace diesel and gasoil in
all of Eastern Venezuela thermoelectric
developments, considering that gas is a
clean and much cheaper energy, which
would result in substantial savings on liquid
fuels, which could be directed towards the
external market and become a source of
income for the state, which are invested in
new development projects for prosperity of
the people.

Underwater Route
The pipeline has an underwater stretch of
22 kilometers in length and 16 inches in
diameter, running from the Araya Peninsula,
Sucre state, crossing the sea to the islands of
Coche and Margarita in Nueva Esparta state.
In addition to home use, which will provide
the residents of the island with gas directly
through the pipeline, the project includes
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The pipeline itself is a project with a huge
social impact, ensuring the gas supply to
new thermoelectric developments east
of the country, while allowing direct
gas supply to thousands of homes in the
states of Sucre, Anzoátegui and Nueva
Esparta, to meet household demand.

the supply of gas to the Luisa Cáceres de
Arismendi Plant, which generates most of the
electricity consumed in Nueva Esparta state.
The gasification of the plant will result in a
major saving of liquid fuel (diesel and fuel oil).

Made in Venezuela
One of the achievements of the construction
of the Northeast Pipeline is the use of pipes
100% made in Venezuela. Helical seam
pipes, fabricated in carbon steel, 36 inches in
diameter and 12 meters in length, are made
mostly by Soltuca and Helvesa companies
owned by PDVSA Industrial.
These pipes are coated with epoxy resin,
adhesive and high density polyethylene for
protection against corrosion and to ensure
durability.

Protecting the environment
In the construction of the pipeline, PDVSA
has been committed to reforestation in line
with the guidelines of the environmental
impact and socio-cultural assessment as well
as authorizations issued by the environmental
authorities.
PDVSA follows measures such as anti erosion

protectors with or without seeds, live barriers,
nets, hydro seeding, tree planting, gabion
construction and community nurseries.
Regarding environmental nurseries, PDVSA
Gas performs financial investment, while
local councils are responsible for managing
and implementing the plan.
Both PDVSA and private companies
responsible for the construction of
environmental restoration works will buy the
plants cultivated by the community nurseries
and contract with community councils
reforestation work and maintenance,
generating jobs and profits that may be
invested in the beneficiary communities.

Since the start of the construction of
the pipeline, PDVSA in agreement with
governors, mayors and community
councils,
has
executed
major
infrastructure works in the region, as part
of the social offer linked to the pipeline:
the construction of Bolivarian schools,
equipment for out-patient clinics and
Integral Diagnostic Centers, road paving
and resurfacing, rehabilitation of drinking
water plants, water supply and sewage
networks, and construction of sports
fields, among others.
Northeast Gas Pipeline currently makes
a contribution in excess of 140 million
bolivars for the resurfacing of internal
roads in the municipalities along which
the pipeline runs, while an investment of
more than 120 million additional bolivars
for the implementation of social projects
in 2012 has been approved.

Gas pipeline G/J José Francisco Bermúdez
Blanquilla East
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The daring General Bermudez
José Francisco Pueblo was the name by which this eastern patriot was known in Cumana
and Carúpano. José Francisco Bermúdez Figuera, one of the most prominent Venezuelan
independence heroes, was born in San Jose de Aerocuar, Sucre state, on January 23, 1782.
After April 19, 1810, Bermudez decided to join the independence movement from the city
of Cumaná. In 1812 he wore for first time a military uniform with the rank of lieutenant.
Thanks to his courage and heroic behaviour, José Francisco Bermúdez rose rapidly to the
rank of colonel and in 1814 accompanied Santiago Mariño in the campaign towards the
west, in aid of Simón Bolívar. Together they took part in the Guayana campaign and took
Angostura in July 17, 1817, where Bolivar appointed Bermúdez Commander of the province
of Cumana, giving him the rank of Divisional General.
After fulfilling important duties in the east, Bermudez had the mission to distract maneuvers
in Caracas and the valleys of Aragua, in order to prevent the union of the armies of La Torre
and Morales. Bermudez reached Caracas and fought in El Calvario, clearing the way for the
triumph of Bolivar in Carabobo on June 24, 1821.
Promoted to Commander in Chief, José Francisco Bermúdez returned to Cumana and
achieved the surrender of the Spanish army, on October 15, 1821. In 1823 he was sent to
pursue the royalists in Rio Hacha and Maracaibo, after the Naval Battle in Maracaibo Lake,
forcing Francisco Tomás Morales to capitulate. He returned to Caracas and together with
Páez ended the war of independence process. Later on he returned to Cumana to resume
his duties as Intendant and Commander of Orinoco Department.
When in 1826 the first events that endangered the unity of Gran Colombia became evident,
Bermudez demanded compliance with the Constitution of Cúcuta of 1821. The Liberator
Simón Bolívar arrived in Venezuela to try to curb the separatist movement of the followers
of Paez. During his tenure as Intendant Bermudez attempted to subdue the separatists, until
August 1830, when he retired permanently from public life.
On December 15, 1831, Jose Francisco Bermudez was assassinated in unclear circumstances
on a street in Cumana.

José Francisco Bermúdez
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Oil strike:

opposition “self-suicide”
by Alfredo Carquez Saavedra / Marcela Fica

That irrational action started on December 2, 2002, and believe it or not, the strike hasn't been formally
lifted yet. Its leaders simply vanished from the mass media without any explanation about how and why
they ended up taking their bosses to the brink of the economic cliff, in some cases, political in others; and
both in many cases
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That failed, albeit terribly damaging, action, which Venezuelan
political-humorous term coined by one of the individuals that

This absurd and redundant term, pronounced by former Presid
Republic, describes with astonishing fidelity the opposition ini
oligarchy and its allies.

The truth is that all Venezuelans were deeply beaten both mate
were private mass media, big national and transnational firms,
parties and their new versions, and the top and mid-rank mana
different. Measured in economic terms, the strike translated in
drop in the Gross Domestic Product and higher unemploymen

That action that verged on the irrational started on December
Its leaders simply vanished from the TV screens, opinion and n
giving any explanation as to how and why they took their boss
others, and both, in many cases.

10 years after that disaster, the Bolivarian Revolution has a pos
With the defeat of the oil sabotage and the State’s taking contr
contribution to social development is more than evident, not o
social development contributions, direct investment in the pro
perspective, because the country is now sovereign in terms of
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h Venezuelans popularly known as the oil strike, undoubtedly personalizes a
dividuals that most certainly inspired that tragic strategy: "self-suicide."
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former President Carlos Andrés Pérez amidst the death throes of the 4th
opposition initiative that ended up being a disaster for the Venezuelan

ten both materially and psychologically by the strike, the main players of it
ational firms, the old unionist movement, leaders of traditional opposition
mid-rank management of the oil industry at that time. It could not have been
translated into losses for the country that exceeded US$ 18 billion, a strong
unemployment and poverty.

n December 2, 2002 and, believe it or not, it hasn’t been formally lifted yet.
opinion and news programs and from the newspapers’ headlines, without
ook their bosses to the brink of the economic cliff, in some cases, political, in

ion has a positive balance to show in relation to the hydrocarbon industry.
s taking control over the oil sector, a new PDVSA was born. PDVSA’s
evident, not only from the economic point of view (tax and royalty payment,
ent in the productive and industrial sectors), but also from the political
n in terms of the administration of its own natural resources.

FRANCISCO ESCALONA
METALLURGY DEPARTMENT PDVSA INTEVEP
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HERMES GARCÍA
LA SALINA SHIPPING TERMINAL

Memoires of the rescue of the Pilín León

The people’s sea battle

Roberto Hernández Montoya always says that December 21st should be one of the most important dates to be
commemorated by the Revolution. He says this in his usual humorous way, but it is not a joke. The argument is very
potent: that day, technically speaking, 2002’s oil coup was defeated. The strike continued until February 2003, that’s
true, but, strictly speaking, it failed on December 21, 2002.
They moved the Pilín! They moved the Pilín! This was the news of that memorable day. The government took control
of the vessel that back then was known as Pilín León; it was an oil tanker loaded with 44 million of liters of gasoline
that had been anchored off the Coast of Lake Maracaibo, like a knife on the throat of a hostage government.
Anchored for weeks, the ship had been the symbol of the arrogance of the self-proclaimed meritocracy that
controlled Petróleos de Venezuela at that time. The mass communication media, which were unscrupulously involved
in the attempt to topple the government, repeatedly reported that nobody in Venezuela, except for the enlightened
captain that had taken the vessel to that place, was skilled or trained to return the ship to safe port. Without the least
consideration for the peace of the people, they insisted in convincing public opinion that if anybody would try to
move the oil tanker, it could explode or crash against the pillars of the bridge over the Lake, thus provoking an
incalculable catastrophe, in any case.
On December 21st, after removing the rebel crew, it was demonstrated that all that was anything but boasts. Sailors
Arturo Dávila, Carlos López and Pastor Trillero took Pilín León to safe port and began to unload the fuel to supply
Zulia and the Andean states. “That event marked the demoralization of the idiot elite,” Hernández Montoya said.
The way how opposition leaders used the oil tanker clearly made a difference between a peaceful and democratic
protest and a coup attempt with terrorist methods. Pilín León was a media symbol, but not only that: its anchoring
was a true act of war. The empty vessel anchored there would have been a symbol of the strike. But stopping it full of
gasoline off the coasts of the second largest city of the country was, clearly, an act of war. And boarding and sailing it
was an epic episode of the Venezuelan Revolution; the people’s sea battle.
The effects of the defeat were felt immediately, as shown by the faces of desperation and eager of the sabotage
leaders, Carlos Ortega (president of the Union Confederation of Venezuela) and Carlos Fernández (president of
Fedecámaras, an association that gathers private entrepreneurs in Venezuela) during the usual daily (undoubtedly,
war) report. A seething Ortega claimed that national sovereignty had been violated because the ship had been “taken
by a Cuban crew.” He was the living image of a knocked-out boxer that remains standing only leaned against the
ropes.
At the end of that day, every opposition member knew or at least suspected that they had lost again. And the revolutionaries perceived an unmistakable taste of April 13, of people victory. In private media –and I know it for a fact–
everything was long faces. Celebrations among the Bolivarian people were conveniently kept in secrecy. That evening
I met with two friends that moved around camouflaged among the furious opposition followers. I hugged them like in
New Year’s Eve and shouted: “We won, comrade! We won!”
by Clodovaldo Hernández
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Venezuela:

The Orinoco River-Apure State axis and regional integration
by Jorge Fanartzogloo

The oil boom led to a strengthening of traditional urban centers such as
Caracas and Maracaibo, where headquarters of transnational subsidiaries
exploiting the resource were located as well as the social, economic and
political elite that benefited from most of the income generated.

One of the most striking characteristics
that are still evident in Latin American
and Caribbean nations is the pattern of
territorial occupation inherited whereby
our populations were subjected to a long
process of conquest and colonization.
Spanish, Portuguese, French, Dutch and
English settled in the geographical areas that
in their opinion had a milder climate or was
similar to their places of origin.
However, the prevailing element in such
selection in most cases was the proximity
to the coast, bays and inlets where they
founded the ports that served, first, to export
the valuables and systematically looted
considerable resources of our territories
bound for its metropolis, and secondly, to
import a wide range of products designed to
meet the luxury consumption financed with
the funds obtained by the same exploitation
Just a glance at the location of a number of
our capitals and major cities, like Caracas,
Lima, Santiago, Buenos Aires, Montevideo,
Rio de Janeiro, to notice their direct link with
a large port nearby or serving as gateway and
exit of goods.
In the case of Venezuela, the discovery
early in the twentieth century of large oil
fields in the Maracaibo Lake basin and the
plains of eastern Venezuela, which would be
exploited on a commercial scale, emphasizes
this territorial occupation pattern. From that
moment on their attention was directed not
towards the Iberian Peninsula as it had been
during previous centuries, but mainly to the
east coast of the United States which became
an almost exclusive consumer of Venezuelan
oil throughout the twentieth century.
The oil boom led to a strengthening of
traditional urban centers such as Caracas
and Maracaibo, where headquarters of
transnational subsidiaries exploiting the
resource were located as well as the social,
economic and political elite that benefited

from most of the income generated. Whilst
new urban centers came out of or were
developed in this process - mainly in the
states of Zulia, Falcon, Anzoategui and
Monagas - its dynamism was always linked
to the oil industry in its various cycles of
boom, decline or recession.
Although the governments of the Fourth
Republic devised plans to modify such
scheme of territorial economic development,
as a result of which most of the population
was concentrated in the North-Central Coast
of the country with consequential problems
such as marginalization, crime and profound
social exclusion, lack of political will to
actually carry out such plans turned them
into a mere theoretical planning exercise.
Thus we had a totally turned outward country,
with total disregard towards the rest of the
country, since the main aspiration of the
ruling and wealthy class was to have a second
home in Miami or some other privileged
destination in the North. That was reflected in
popular sayings such as “Caracas is Caracas,
the rest are bushes and snakes”.

Breaking with
established patterns
Since taking office in 1999, and even earlier,
President Commander Hugo Chávez Frías
submitted to the Venezuelan nation various
plans and projects that sought to end the
perverse development scheme, which
hindered to a large extent any attempt to a
harmonious development within the country
and the progress of our integration with
our sister nations of Latin America and the
Caribbean, particularly the South American
area of the continent.

F
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In this regard, in 2001 the first National Plan for
Regional Development, projected until 2007,
included some of the great projects to balance
regional development, some of them already
implemented or under implementation, with
the necessary adjustments in size and reach.

SO
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In the introduction of said Plan it is stated
that “the severity of the problems caused
by regional imbalances in Venezuela
(stagnation, migration, marginalization,
poverty and environmental degradation) was
not included until recently in the discussion
of our model of development, due to the
prevalence of a single thought; in the realm
of economics abstract macroeconomic
arguments prevailed, and regarding the social
order, no other argument was conceived but
the argument produced by the free market ...
The continued deterioration of the territorial
situation due to a lack of responsible strategies
of recent governments forced to retrieve the

subject and transform its treatment into a
high priority state policy “.
For this purpose, the document presents
an alternative strategy for development,
essentially based on deconcentrating
forces whose application results in a future
territorial image that is desirable and feasible
and is based on three elements:
1. The development of the Amazon,
Caribbean and Andean integration fronts,
which will benefit the development of
border regions as well as communication
with neighbouring countries, through the
integration of the major axes of the river, and

rail, road, air and maritime transport.
2. The strengthening and development
of the deconcentrating axes: Western,
Orinoco-Apure and Eastern. These axes
form program-regions whose resources
will be directed to the implementation of
infrastructure works and the improvement
of public services in towns located along
said axes, to create favourable conditions
for its inhabitants and for private and public
investment.
3.The strengthening of regional dynamics,
according
to
individual
vocation
and potential of each region and the
implementation of a set of proposals for

Third bridge over Orinoco River
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sustainable development, made from
regional consultations for such purposes.
With this strategic vision, the Revolutionary
Government aims to achieve greater
cohesion of all the spaces that make up the
national territory, to incorporate the most
remote villages to the new dynamics of
development based on a socialist model that
seeks a fair and equitable distribution among
all its inhabitants of the wealth generated by
the nation.

Orinoco-Apure axis
as an integration engine
As part of the ongoing review and evaluation
carried out by the government of the
great development plans and projects for
the country, President Chávez recently
announced the creation of the Guayana
Industrial Mining Belt, which will be united
to the Faja Petrolifera del Orinoco- FPO
(Orinoco Oil Belt), thus constituting “the
greatest strategic, political and financial
effort to leverage the development of the
country”, said the Head of State.
This new belt would have a similar extent to
that of the FPO, which is about 55 thousand
square kilometres, where basic industries of
Guayana and new development companies
will be present, interconnecting with the
mining, agricultural and hydroelectric
poles that are planned or are already being
implemented in the region.

It is worth noting that both belts are located
within the territorial deconcentration axis
of Orinoco-Apure, a project which main
objective is “to structure a development
area within the immediate area of influence
of the homonym rivers, through the
identification, promotion and ordering of
a series of social and productive activities
capable of generating a significant
process of land occupation and economic
exchanges of goods and services.”
This axis is located in the middle belt of the
country; its immediate area of influence
covers over 300,000 km2, which represents
just over 30% of the country, and shelters
approximately 13% of the population,
i.e. almost four million. It runs along San
Cristobal, capital city of the western state of
Tachira adjacent to Colombia, to Tucupita,
capital city of the state of Delta Amacuro,
where the Orinoco River flows into the
Atlantic Ocean, running through all or
part of 13 of the 23 states of the country
including some or all of its municipalities.
As explained by the People´s Minister of
Petroleum and Mining Rafael Ramirez, “the
Orinoco-Apure axis is a hinge, a column,
a connector between the north of the river
with the largest oil reserves in the world with
an investment plan of more than 135 billion
dollars to drill 10,000,500 wells, build
563 “clusters” (group of interconnecting
wells), five upgraders and two refineries, to
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produce four million barrels per day”, to be
completed in 2019.
According to Ramirez among the existing
potentials south of the area, and as part
of the gear, is an “agricultural-industrialmining area” that will give the necessary
support to the development of northern
Venezuela ... to create a large industrial
complex that will provide us with special
steel” among other products.

Ongoing projects
In order to advance these plans, President
Chávez issued instructions to the authorities
concerned for the signing of the Orinoco
Agreement between the state oil company
Petróleos de Venezuela, SA (PDVSA initials
in Spanish) and the Corporación Venezolana
de Guayana (CVG initials in Spanish), for
the creation among others of Petro San Felix
joint ventures, aimed at directing resources
from the oil industry to the development of
this important region.

In this regard Minister Ramírez explained that
Petropiar is already operating, where PDVSA
has 70% stake and Chevron 30%, within
our percentage we will incorporate Petro
San Félix with 10%. He further noted that
the Orinoco Agreement includes other subprojects such as the “Steel Belt” project to
provide PDVSA with 1,230,000 tons of steel
per year for the development of the Orinoco
Oil Belt to manufacture pipes, platforms
and vessels, which will be achieved through
this agreement with the Venezuelan steel
company Siderúrgica del Orinoco (SIDOR,
initials in Spanish).
Likewise, the Venezuelan state oil company
signed an agreement with the pipe company
“Tuberías de Guayana” (TUGUAYANA in
Spanish), formed by the subsidiary “PDVSA
Industrial” and “Corporación Venezolana
de Guayana” (CVG initials in Spanish), and
the creation of a strategic fund that will
bring forward new development plans and
production capacity expansions of basic
industries in Guayana.

Energy Cooperation moves forward

Venezuela and Russia:

Alliance of Titans

by Carola Vallejo

por Carola Vallejo

The Bolivarian Revolution has consolidated cooperation with the Russian
Federation, an energy giant from which Venezuela, in some periods, was
distant for historical or geopolitical reasons.

The relation between the peoples of Russia
and Venezuela has been characterized by the
closeness between their national leaders. The
ideals of the Latin American independence
reached unimaginable latitudes in the 19th
century thanks to that closeness that joined
Czarina Catherine II the Great with the
universal Venezuelan Francisco de Miranda
who was honored with the grade of Colonel
of the Russian Army for the confidence and
affection the Russian Empress felt for him.
The 9 thousand 931 kilometers that separate
Caracas from Moscow did not stop men like
Ivan Minuta and Ivan Mayer, who supported
the Venezuelan independence cause and
joined in 1819 as volunteers in the army
of Liberator Simón Bolívar. Mayer was a
second lieutenant who also fought in the
battle of Pitayo. Minuta was a colonel of the
Russian army who participated in the assault
to Cartagena, the seizure of the fortresses
of Portobello and Chagres, and fought near
Quito, taking part in the liberation of Ecuador,
Colombia and Venezuela. Thus, the Liberator
called the land of the Czars as the “seedbed
of titans.”
Diplomatic relations between both nations

date back to 1857, when Czar Alexander
II, in a letter addressed to President José
Tadeo Monagas, recognized, in his capacity
as Emperor and autocrat of all Russias, the
Republic of Venezuela as an independent and
sovereign country, upon which Venezuela
became the first State of those that before had
been colonies of the Spanish Empire, in being
recognized by Russia. Notwithstanding,
permanent internal conflicts in Venezuela
and Russia’s own situation with deep social
conflicts since 1904 until October Revolution
in 1917, in addition to the civil war between
white and red and the World War II, rendered
relations between both countries enormously
difficult.
With the creation of the Union of Soviet
Socialist Republics (USSR), those fragile
diplomatic relations were interrupted until
March 14, 1945, when Venezuela, under
the administration of President Isaías Medina
Angarita, recognized and established
diplomatic and consular relations with
Kremlin. Since then, and throughout the times
of the so-called “representative democracy,”
Venezuela’s relations with the former USSR
limited to a few diplomatic courtesy gestures.

During those four decades, the only reference
the South American nation had as possible
development model was the US, “the summit
of history” as the guru of neoliberalism
Francis Fukuyama described it. In this regard,
other models, like those of the Soviet Union,
the Republic of Cuba or the People’s Republic
of China, among others, were demonized
and their followers were persecuted,
tortured, disappeared and murdered, in the
international context of the Cold War.

New and better Relations
In the early seventies, a slight increase in trade
exchange with the USSR took place, due to
the decrease in East-West contradictions and
because Venezuela’s main hydrocarbon buyer,
the US, entered in an economic recession
when it abandoned the gold standard. That’s
why, the Venezuelan government had to
look for new trade partners, underpinned
by the economic soundness the country was
enjoying thanks to the oil boom derived from
the Yom Kippur war and the nationalization of
the hydrocarbon industry in 1974. VenezuelaUSSR-Cuba oil triangulation begins and, in
1976, the first official visit of a Venezuelan
President to Kremlin took place. However,
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these agreements had little impact and
relations were strictly limited to the trade area.
Again, in the early 21st century, as Vico
explains in his theory of historical cycles,
the political closeness of the two pioneers
of these times, Hugo Chávez and Vladimir
Putin, approaches Venezuela to the people
of Gogol, Dostoyevsky and Gorki. On
February 2, 1999, when President Chávez
came to Office, the progressive stage of
“Nuestramérica” (Our America), a term
coined by Cuba’s José Martí, starts and with
it, Venezuelan international relations took a
turn when the country declares in rebellion
against the self-imposed role of backyard of
the US and against the hegemonic unipolar
system. Since then, the Bolivarian Revolution
has closed strong bonds with countries
worldwide, including India, China, Iran,
Belarus, and, particularly, Russia, which is a
country that has experienced a change under
Putin’s rule, who took on a new direction in
terms of Russia’s foreign policy by diversifying
its traditional allies.
The Russian Federation is one of the main
global energy powers. Worldwide, Russia is

the second largest producer of natural gas,
with 58.7 billion of cubic feet/day and the
second largest oil producer with 10 million
280 thousand barrels/day, according to
2011 figures. It is also one of the economies
registering the highest growth rates and has
the largest territorial extension in the world,
with a surface area of 17,098,242 Km2.
Russia belongs to the BRICS group (Brazil,
Russia, India, China and South Africa),
which has become a paradigm in the search
for a new world order that breaks up with
the hegemony of the US, UK, France and
Germany, on the international scene, by
giving a voice to peoples that have been
historically invisible.

Bonds for true independence
President Hugo Chávez’s first official visit to
the Russian capital took place in September
2001, in response to an invitation by President
Vladimir Putin. The visit was intended to
develop and diversify political dialogue and
cooperation between both countries. On that
occasion, a joint statement for the creation of
a High Level Inter-Governmental Commission
is signed. The Commission would be
responsible for the design of exchange

1. Giambattista Vico (1668-1744) Italian philosopher who sustained that history is cyclical.

mechanisms in areas in which Venezuela and
Russia can be benefited and cover their needs
in terms of politics, trade, finance and energy,
among others. The first exchange agreements
in education were signed in that visit, as
well as others concerning technical, military,
cultural, scientific and sports cooperation.
But energy agreements came a bit later.
With the recovery of PDVSA, hydrocarbons
and by-products were put to the service of
the people and with that, a new era in the
international energy relations made its way
amidst a myriad of submissive agreements
that had enslaved Bolívar’s homeland to
Uncle Sam’s hegemony. That new phase
was marked by hydrocarbon agreements,
although other sectors were also covered,
thus making it clear that a new era of true
cooperation had begun.
In 2004, within the framework of President
Chávez’ visit to Kremlin, a memorandum
of understanding was signed with Russia’s
Lukoil, for the quantification and surveying
of crude oil reserves in Junín 3 block in the
Orinoco Oil Belt, where the world’s largest
proved oil reserves, with 297.6 billion barrels,

are located. Agreements for the exploration
and development of Urumaco I and II blocks
of the offshore gas project Rafael Urdaneta
were signed, as well as a technical exchange
agreement between PDVSA’s and Gazprom’s
research centers (PDVSA Intevep and
Vniigaz), respectively, for the development of
Venezuela’s gas potential.
Likewise, to firmly walk the road to
economic independence, by controlling key
aspects related to the oil industry’s medullar
processes, in 2008, PDVSA Industrial
and Borets, a reputed Russian firm in the
manufacture of electro-submersible pumping
systems, organized a joint venture for the
manufacture and assembly of this type of
equipment. This pumping system is required
to lift oil from underground. That same year,
PDVSA Naval and Russia’s shipping company
signed agreements for the construction of the
first shipyard with state-of-the-art technology
in the Orinoco-Apure axis, as well as with
Sovcomflot for the creation of a joint venture
for crude oil transportation.
In 2010, after a number of talks, PetroMiranda
joint venture (PDVSA 60%-National Russian
Consortium (NRC) 40%) was organized
for the development of Junín 6 block in the
Orinoco Oil Belt. NRC was created in 2008
to facilitate the entry of Russian capital into
Latin American economies, especially in
Venezuela, and is comprised of the largest

oil firms of the Federation, namely, Gazprom,
Rosneft, Lukoil, TNK-BP and Rosneftegaz,
each having equal partnership interest. This
joint venture is not only engaged in lifting crude
oil with NRC and, thus, the construction of
oil infrastructure, but also in the development
of the 447.85 square kilometers comprising
the block, in terms of roads, electrical power,
water supply and education, among others.
This is an agreement with a comprehensive
view of the social development of the area, as
established in the Orinoco Socialist Project.
PetroMiranda is expected to produce 450
thousand b/d and upgraded crude oil (42°
API). This block holds 52.7 billion barrels
of Original Oil In Place (OOIP) and proven
reserves of 10.9 billion barrels. Along with the
development of these crude oil volumes, an
upgrader will be built in the Mapire Upgrading
Complex and a coke-fed 200-500 MW power
generation plant will be installed. This would
allow to efficiently use the resources and
products obtained from oil processing for the
development of the region. PDVSA and NRC
are assessing the feasibility of organizing a
refining joint venture, although it is presently
at the negotiation stage.
Furthermore,
PDVSA
and
Rosneft
are establishing a new joint venture,
PetroVictoria, which will produce crude
from Carabobo 2 Block in the Orinoco Oil
Belt. This company will join those already

established with the Russian Federation, such
as PetroPérija, Bouqeronin, PetroMonagas
and PetroMiranda. Likewise, the construction
of drilling rigs, an important item for oil
technological sovereignty, is also being
planned with Rosneft.
Talks on many other areas concerning
Venezuela’s comprehensive development,
including housing, technology, education
and culture, have also taken place, all of
them underpinned by energy agreements.
Cooperation relations between both countries
are moving forward in leaps and bounds in
terms of twinning of the peoples and the
search for “a new international geopolitics
toward a multicentered and pluripolar world,
which helps achieve the universal balance
and guarantee world peace,” as President
Chávez proposed in his government plan for
2013-2019.

This tool is a key piece to give the citizen the criteria to demand accountability from public
officials responsible for the administration and management of the nation’s energy resources

by Nélida Izarra/Zulay Quintero/Iván Orellana

national energy balance sheet

Interpretations on a
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A national energy balance sheet gathers,
on one hand, the quantification of all
the sources and energy uses that are
materialized in the context of the national
territory, including those sources and uses
that are transferred to or from the interior
of the nation and, on the other hand, it
adds the primary, secondary and tertiary
and intermediate streams that are generated
during the production and transformation
processes of primary energies in other types
of energy for their final use among the
various categories of users.
A national energy balance sheet establishes,
identifies and quantifies:
• The energy reservoirs available in the
territory, including the daily rate in which
these resources are drained, in a fixed
length of time;
• The sources outside of the national
territory that contribute or drain energy;
• The intermediate streams of primary
energy, intermediate energy products and
end use energy products, including the
streams that feed and drain the primary
energy
transformation
processes
in
secondary and tertiary;
• The energy streams that are not being used
originated in the technological processes of
transformation; statistical and non-statistical
adjustments, the losses in transportation,
treatment, transformation and distribution
of energy; or as a product of a legal vacuum
(“white losses”) or violations of the legal
and fiscal frame associated with energy by
consumers (“black losses”).
• Each one of the uses or energy consumption
by consumer’s relevant category.
Upon understanding the configuration
of the national energy balance sheet, its
importance becomes apparent. This is
not only a graphic tool that shows the
magnitudes of sources that a country has,
produces, imports, exports and utilizes
but also constitutes a powerful source of

analysis in order to establish the diagnosis
in relation to the development of the
national energy sector.
Thus the national energy balance sheets
identifies the efficiency or lack thereof in the
usage, transformation, recycling, disposal
and conservation of energy in the nation’s
energy streams; the presence of irrational
production behaviors or consumption;
the nation’s vulnerability and/or strength
in regards to energy security medium and
long term, the levels of exposure to energy
import supplies and the risks of shortages or
rationing of an energy item.
Additionally, through its analysis limiting
factors can be identified that are present
in regards to degrees of freedom that are
available for the exploitation, production,
handling, transformation and availability
of energy, including among these limiting
factors of legal and environmental nature as
well as the remaining levels of utilization
and/or duration of known energy reservoirs
and consequently visualize the need
to establish development programs or
exploration of new sources of energy such
as renewable or alternative, among others.
Now, for each one of the energy aspects
previously mentioned, criteria must be
established to identify, for example, if
irrational behavior exists in the nation,
irrational consumer behavior and/or
an acceptable level of energy losses
in the system, this with the purpose of
implementing rules that seek to obtain a
specific response from the social compacts.
Such rules could be “command and
control” (ruling measures and/or punitive)
or of induced motivation (measures to let
be, let go) or any in between. It is important
to mention that implementing rules requires
considering all the possible social, political
and economic consequences that such
rules might bring.
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2009 NATIONAL ENERGY BALANCE
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Consequently, the national energy balance
is, without a doubt, a powerful tool in
the conceptualization process, design,
instrumentation, application, following
up, evaluation and redesign of public
policy in energy matters, even more: it
is a fundamental tool, without which
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Source: PDVSA

The process that goes from the diagnosis of
a given public reality to the establishment
of criteria and the evaluation of the impact
in the social compacts, is precisely the
process known as Public Policy, and here
particularly, Public Energy Policy.

9.FINAL ENERGY
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Infographics: Juan Carlos Gómez

and public policy process would be like
attempting to aim at a target while being
blindfolded.
It is thus imperative that the national energy
balance be shared and extended, not only
by those who have the authority to establish
public policy in energy matters but also
by those interest groups that in a direct
or indirect way are affected by the lack of
policies as well as the application of them,
that is to say, the ordinary citizen, as tools
are offered to the latter to evaluate public
management in this matter.

Energy integration of Latin America and the Caribbean:

Strategic challenge fo

1. Minister Counselor for Energy Affairs of the Embassy of the Bolivarian Republic of Venezuela to the Russian Federation.

CELAC

Following these guidelines and responding
to individual needs, the various subregional
integration blocs created in the last
decades, among them MERCOSUR, ALBA,
PETROCARIBE, UNASUR and SICA have
developed guidelines and frameworks for
action that promote energy integration with
the objective of reducing asymmetries,
ensuring supply reliability, diversify the
regional energy matrix using existing
resources in the region, coordinate policies,
create industrial development areas and
“grannational” energy companies, among
others.
Under these premises the 1st Meeting of
Energy Ministers of CALC (Spanish for
Latin America and Caribbean Summit)
took place in Caracas in May of 2011,
as one of the preliminary meetings for
the creation of the Community of Latin
American and Caribbean States (Spanish:
CELAC). At this meeting, a strong political
will to articulate joint strategies was
made evident; the role and the impact of
alternative and supportive cooperation
and energy integration schemes such as

by Hoglys Martínez Nú

PETROCARIBE was recognized (made up
by 18 nations of the region), as well as
all the progress made by UNASUR where
12 member nations approved the region’s
energy strategy guidelines and work on the
structure of a South American Energy Treaty.
These are proposals that are considered for
the development of regional integration
at the Economic Commission for Latin
America and the Caribbean – ECLAC.
It is not a coincidence that nowadays
countries such as Argentina and Bolivia
are taking back control over their oil and
gas industries through nationalization
processes, fitted to their constitutional
frameworks and with popular support.
In the case of the Bolivarian Republic of
Venezuela, this process has been underway
since 1999, under the “Full Oil Sovereignty”
policy through which control over the
industry was reinstated, it reaffirmed the
sovereign management of natural resources,
it positioned the state company PDVSA
in terms of the interests of the population,
and it adjusted to a fiscal regime that in
the last 12 years has generated more than
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for

Martínez Núñez1

Latin America and the Caribbean are moving rapidly towards
the construction of a common strategy of regional energy
integration which has as a core the reaffirmation of the
sovereign administration and managing by the State of the
region’s immense base of energy natural resources for the sake
and well-being of our peoples

357 billion dollars for social investment to
reduce poverty and promote development.
Why is it that nowadays the region can
move down the path of energy integration?
What are the reasons or causes?
First of all, Latin America and the
Caribbean, product of the invasion and
later colonization of the Empires of Spain
and Portugal, acquired a role on the
periphery of international commerce,
from which these powers extracted
wealth and natural resources, establishing
a relation of dependency towards the
hegemonic centers. This is a situation that
the prestigious academic Samuel Pinheiro
Guimaraes analyses and explains in
detail in his famous book “500 años de
Periferia”.
Second, with the start of oil exploration
in the mid 19th century (1859) and its
later demand in the world market first to
cover lighting needs (kerosene) and then
transportation (gasoline), world powers
controlled the oil reserves in Venezuela,
Mexico, and other Latin American

countries, putting up governments and
supporting fierce dictatorships that allowed
their multinational companies to carry
out their activities with no political risks.
The Oil Strike in Venezuela (1936) and
the Nationalization of Oil in Mexico were
landmarks that showed the world that the
region was willing to take back control over
its resources and exercise effectively their
sovereignty. However, several years went
by for the region to gain ground in that
permanent dispute between the NationStates and the multinational companies (the
so-called 7 Sisters), for the reinstatement of
sovereignty over energy resources.
The creation of the Organization of
Petroleum Exporting Countries – OPEC
in 1960, with a key participation of
Venezuela, had an impact on the world oil
structure, as for the first time, producing
countries defended their interests jointly.
Along with the subsequent nationalization
(inconclusive) of the Venezuelan oil industry
in 1975, there were events in which the
role of the State was vindicated before the
multinational power.

Therefore, in that historic moment the
priority was to reinstate sovereignty over the
natural resources, as there were no internal
or external conditions that favored any
political integration project and even less
so in the energy sector.
Furthermore, in the decade of the 80’s and
90’s the United States created models and
strategies through which not only it captured
and controlled reserves, production and
trade of the region’s natural resources,
mainly oil, but also it had a direct influence
on the definition of the zone’s energy
policies. During this period, the region of
Latin America and the Caribbean was set on
the energy periphery of the United States.
This is the context for the early regional
energy cooperation.
Indeed, in the period of the decade
of the 80’s, the region was politically
and economically dominated by the
United States with the Reagan Doctrine,
characterized by economic neoliberalism
(particularly the deregulation of the
financial markets) and an anti communist

3. Fiscal discipline, rearrangement of public spending priorities, tax reform, liberalization of interest rates, competitive exchange rate, international
trade liberalization, liberalization of the admission of direct foreign investments, privatization, deregulation and property rights.

2. It should be noted that the San Jose Agreement considered the supply by both countries of up to 160 thousand barrels per day (Mbbls/d) of crude
and/or products (80 Mbbls/d each) to Central American and the Caribbean a (Barbados, Belize, Costa Rica, El Salvador, Guatemala, Haiti, Honduras,
Jamaica, Nicaragua, Panama and Dominican Republic). This mechanism contemplated the short and long term financing of infrastructure projects
that involved goods and services exported by Venezuelan and Mexican companies through lines of credit generated from a percentage of the oil bill.

policy. They intervened and they put a stop
to the progressive movements that were
emerging in the region. It was in these
circumstances that the Contadora Group
emerged in 1983, (made up by Colombia,
Mexico, Panama and Venezuela), which
preceded what is known today as the Rio
Group. In that context, energy cooperation
among the countries of the region was
minimal. The Energy Cooperation Program
for the countries of Central America and
the Caribbean (known as the San Jose
Agreement), signed in 1980, was one of
the few existing mechanisms. It had as an
objective covering the needs for oil of the
countries of this subregion, in a context of
conflicts .

An example of how this project was put
into practice in the region, was the socalled “apertura petrolera” (Oil Industry
Opening-Up Policy) which was carried
out in Venezuela, to the detriment of our
sovereignty and our national interests. In
this scenario, oil countries like Venezuela
and Mexico competed to export the
highest volume of oil to the United States.
In case any of these countries lowered
its production, they were immediately
accused by the domestic political elites
of being inefficient and putting “at risk”
the premium oil market of their respective
countries. Also, these policies of volumetric
maximization had a bearing on the abrupt
fall of oil prices at that time.

By the decade of the 90’s, the region’s
energy geopolitics was characterized by
fragmentation, privatization and imperialist
control of the regional energy sector. This
period represented a time of deep economic
and social crisis, caused by an unpayable
foreign debt by countries of the so-called
Third World, out of control inflation and
a huge accumulated social debt. This was
the basis for the application of structural
adjustment policies recommended by
the Washington Consensus , which in
the energy sector was reflected in the
application of programs to open up to
multinational private capital, the idea of
privatizing state oil companies, deregulate
and liberalize the region’s energy sector,
among other measures.

In this scenario, the possibilities for
cooperation or energy regional integration
were very few. The only concrete proposal
was the one offered by the United States in
1994, on occasion of the 1st Summit of the
Americas by the Organization of American
States - OAS, where it was proposed a
Free Trade Area of the Americas – FTAA,
to eliminate trade barriers among all the
countries of the region. The energy angle
manifested through the Hemispheric Energy
Initiative. With this initiative the United
States sought to take advantage of political
and economic weaknesses of the region,
in order to consolidate a strategy to attain
unrestrictive access to the natural resources
of Latin America and the Caribbean. It
called for incentives to reform the regulatory
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systems and create favorable conditions
for private sector investment; reduce or
eliminate barriers throughout the energy
value chain; favoring regional and crossborder cooperation, like the development
of infrastructures for the integration of
energy markets and promoting renewable
energy and energy efficiency.
In the 2000-2012 period, with the
emergence of new progressive political
forces in Latin America, starting in 1998
with the coming to power of the Bolivarian
Government of Venezuela, as well as the
establishment of governments of the same
inclination in Brazil, Argentina, Uruguay,
Ecuador, among others and resistance by
social movements, the privatization process
in the energy sector was stopped. It had
been supported and promoted since the
Hemispheric Energy Initiative but was no
longer mentioned by the 4th Summit of the
Americas held in Mar del Plata in 2005.
In the last ten years, various energy
integration mechanisms and schemes
have been created and reconfigured in the
region, complementing each other in many
cases. In this regard, there are currently two
cooperation and energy integration models
or strategies:
The first one promoted by UNASUR,
PETROCARIBE, ALBA, MERCOSUR and
other subregional blocs based on the leading
role of the States to administer sovereignly

the natural resources which they possess
and on the key role of domestic energy
industries, as well as on the principles of
complementarity, solidarity, reciprocity,
the rights that the peoples have to the use
and administration of their resources, the
establishment of joint participation schemes
among domestic energy companies and the
creation of novel financing mechanisms.

to minimize the negative effects on the
economies of their countries; according to
ECLAC’s 2012 report, “the region has shown
solid economic growth since 2003, which
makes possible for the countries of the
region to mitigate risks and take advantage
of current opportunities for development…
and in 2003-2008, it showed an average
annual growth of almost 5%”.

The second one, promoted externally from
the United States with its Hemispheric
Energy Alliance within the framework of
OAS (recently named Energy and Climate
Partnership of the Americas), which favors
the market, competition, privatization,
deregulation,
liberalization,
multilateral
financing (International Monetary Fund-World
Bank-Inter-American Development Bank),
globalization and commercialization of natural
resources as any merchandise or commodities.

- The region has more than 335 billion
barrels of petroleum reserves and more
than 301 trillion cubic feet of gas. This
situation confers advantages as an energy
supplier long term, with respect to other
regions that are deficient; this is in addition
to the declining oil reserve of non-OPEC
countries, as it is the case in the North Sea.

This shows that the Latin American and
Caribbean region is building a solid road
for strengthening energy integration on
the basis of its policies, interests, needs,
potentialities and national consciousness.
Furthermore, nowadays there are other
reasons or factors that contribute towards
regional energy integration. Among these:
- The serious crisis of current world
capitalism system, which acts more as a
unifying element than as a disintegrating
one, as the region endeavors to act jointly

- The region shows political stability,
strength of their democratic systems and
of the integration blocs, the non existence
of conflicts among our countries. That is to
say, Latin America and the Caribbean is a
“Peace Zone”.
In conclusion, energy integration is a strategic
challenge for CELAC, as it will provide the
material basis for developing the economic
structure of our nations, providing it with
energy security (fossil sources and renewable)
which is needed for industrial development
and it will set the foundation so that our
region becomes more sovereign each day,
independent and with its specific weight in
the international system.
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Life is a rally

by Isaura Rodríguez

“Pastorcito” and “Speedy” have spent 20 years of their lives racing. They met each
other when they were little kids. One of them is from the city of Maracay, the other
one is from the city of Caracas. They grew up with the dream of making it to Formula
1. The first one won the 2012 Spanish Grand Prix in May; the latter was able recently
to qualify for the top category in auto racing. They are both sponsored by PDVSA so
that they can advance their careers which no doubt have been full of sacrifices

Give me a P!... P! Give me an A!... A!
Multiple voices reply with joy until they
spell out the name of Pastor Maldonado. In
a hot afternoon, the pilot arrived at a sports
court located in Tía Juan, Simón Bolívar
municipality, Zulia state. Children were
already there, participants in the “Getting
to know our Faja Petrolífera del Orinoco
(Orinoco Oil Belt) 2012” camp, organized
by Petróleos de Venezuela – PDVSA.
In this brief encounter, Pastor was welcomed
warmly as a star by the little kids who were
not supposed to know anything about him.
They were sitting on the ground waiting
but became disruptive to shake the
visitor’s hand.
Owen, one of the children that were present
answered the question as to whether he had
seen him before: “On television, only on
television, I’m happy”.
Pastor finished a day in Zulia state that
included his participation in an oil workers’
rally, a visit to Lake Maracaibo facilities and
this visit which was very warm due to the
emotions and of course, the blazing heat
even though it was indoors.
“Pastorcito” was a winner since he was a
child. An Internet video shows him when he
was eight answering with confidence that
he will make it to Formula 1. And that is
how it was.
He decorated the wooden toy cars that
his father bought for him in Mérida state
with aluminum foil ornaments so that they
looked like “racing”, as he admitted himself.
Several of them remain in the bedroom of
his home in Maracay, along with the overalls
and trophies. His family treasures many
memories of his life in auto racing.

Two decades to carry the flag to F1
Pastor Rafael was born in a Maracay clinic,
Aragua state, March 9, 1985. Even though
his first encounter with racing was through
the sport of bicycle motocross, one visit to
the “Carmen Fernández” kartodrome, in
an area known as San Jacinto of the city
where he was born, left an impression in
him so that he decided “not to ever quit”
karting, said Arturo Mora, his press agent
since 2004.

The Aragua state native was a frequent
visitor since he was little to the auto repair
shop, the family business, attended a
Catholic primary school and he did high
school at the Libertador Military High
School, also located in Maracay.
“He was among the top 10 students, he
received good conduct medals”, stated his
father, even though the pilot from Aragua
state is always very modest in regards to
his academic achievements.
A Venezuelan flag flutters at the F1 Williams
headquarters in England. The Venezuelan
flag was raised as a treat for the pilot that
won the Spanish grand Prix in May 2012,
in the Catalonia circuit.
The employees of this British company
founded in the decade of the 60’s by Frank
Williams, welcomed Pastor with joy. The
achievement of the Maracay native made
possible for the motor-racing team to come
back to the winners’ podium, eight years
after the win by Colombian Juan Pablo
Montoya in 2004.
The waving national flag captivated Pastor.
That Sunday, May 13, the Aragua state
pilot shared his emotions with his fellow
countrymen upon seeing his flag and
listening to Glory to the Brave People
(Venezuela’s national anthem).
“Since lap 15 I wanted the race to be over,
I was very proud”, said Gabriela Tarkanyi,
Pastor’s wife, about that fifth competition
of the 2012 season in which the driver
was first to reach the chequered flag and
then we saw him on the shoulders of the
champions Fernando Alonso (Spaniard,
2005 and 2006) and Kimi Räikkönen
(Finnish, 2007).
“He is a Venezuelan who has made a lot
of sacrifices, he has committed to this
his entire life, he’s been doing this for 20
years”, stated Gabriela.
Pastor finished his first Formula 1 season in
2011, but that year was hard, he admitted.
“It was a big challenge. I started with (the
Brazilian) Rubens Barrichello, I made it
three times to Q3 and he couldn’t make it
the year before”.
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Probably a lot of people don’t know that
when the F1 season is over, the most
strenuous physical training starts, three to
five hours a day, in addition to the hours
in front of the simulator. In between races,
the exercises must be done at least two
hours per day, even on free days, Monday
to Wednesday.
“There are teams that have twice the
budget that we have so they invest
more in technology and in personnel;
we have all the tools for winning
but others have more money for
investments”, pointed out Pastor, who
dreams of winning the championship
with Williams F1.

Glorious comeback
Pastor moved to Italy 10 years ago. “I risked
everything”, he said. Three months after
winning the Spanish Grand Prix and in the
middle of the season break he returned to his
country to show his fellow countrymen –for
the second time- the Formula 1 race car with
the number 18.
“It is an honor to represent Venezuela,
I represent those that criticize me and
those who don’t; I represent a people.
That is why I feel that there are 30
million people pushing the car in each
race”, said Maldonado before his show
on a concrete track in the Los Próceres
promenade, in Caracas.
The representatives of the car racing team
also compliment Pastor, the first Venezuelan
to win a pole position and a Grand Prix.
“He is always smiling and relaxed, he’s fun.
That victory (the Spanish Grand Prix) was
unexpected”, said Sophie Eden, press agent
of the Grove team.

“We have world champion material, no
doubt”, said also during his visit to Caracas
Frank Williams. “Our objective is to be
ahead, he is going to do his best and we
are making an effort to have the best car”,
pointed out the founder.

F1 is the objective
After being asked during an interview the first
thing they ate upon returning to the country,
Pastor and Rodolfo “Speedy” González
jokingly answered “a pabellón” (Venezuelan
national dish) and “an arepa with avocado”
(on account of being vegetarian).
They met when they were little kids.
“Speedy” González recalls that it was in a
1995 competition in the city of Maturin, “I
started second, I passed him, I led the whole
race, but I took too long during the braking
and he passed me in a curve in the last lap,
we went at each other hard during the race”,
said “Speedy”, native of Caracas, reserve
pilot for the F1 Marussia team.
It had been 15 years since “Speedy”, native
of Caracas, GP2 driver, had driven in his
native land, so he could not sleep the night
before the day of the show that he did with
Pastor that rainy Sunday in Los Próceres.
His story, as Pastor’s, includes a forced
departure to move forward with what he
decided to become.
When he left Venezuela in 1997, he ended
up living with four other people in a caravan
for three months.
“We transported the go-kart on the roof, I
started to win races and then they said: Who
is that little Indian who is beating us? We
simply did it with passion. The commitment

now is greater than ever”, said Rodolfo, who
as Pastor, has worked very hard in the 20
years of his career in auto racing.
His father, Carlos González, driver for
more than two decades of the “Engines
roaring” program and his older sister Mónica
González have had to mortgage their homes
so that “Speedy” can advance his career.
That is why he affirms that it would not be
possible to remain without sponsorship and
he thanks the one received through the state
company PDVSA.
“He scrubbed floors, washed dishes, peeled
off potatoes and carrots in a restaurant in
order to support himself”, admitted Carlos.
“In 2002 we asked for a loan at a British
bank, but after a week we owed double the
amount”, said the father of the youngster
who answered emphatically: “I see myself
at Formula 1”, when they asked him about
his future.
That Sunday in Los Próceres there could
have been a family reunion at the Gonzalez’s
home, but “Speedy” was committed to
spinning his car on the cement on the singleseater with the number 28 of the GP2.
He as well as Pastor left their families
behind, their studies, social life and more
in order to fulfill training, meetings with
technicians and psychologists with the
objective of staying in the competitive
world of auto racing.
It could be that their lives are a road with
potholes, yes, for the criticism and sacrifices.
The thing is that both of them have shown
the determination to overcome them in their
goal to reach the chequered flag.

Blending and Packaging Plant of PDV products

30 years of quality and
The quality management system and environment protection have been maintained like no
other plant of its kind in Venezuela, with permanent audit cycles and recertification,
standards of excellence that are verified in the quality of PDV products.

The Lubricant Blending and Packaging
plant operates in the “Cardón” Refinery of
Paraguaná Refining Center (CRP initials in
Spanish), state of Falcon, supplying 85% of
base lubricants and 56% of finished lubricants
of the domestic market with the PDV brand.
The production lines were inaugurated on
October 20, 1982 and remained in operation
for 30 consecutive years, even withstanding
the attacks of the 2002-2003 oil sabotage,
because its staff is committed to the country,
whose expertise guarantees a recognized top
position for the PDV brand on the market.
The Manufacturing Management attached to
the General Direction of National Market,
Commerce and Supply is responsible for
the administrative processes of the structure,
while operations and maintenance of
packaging are the responsibility of the CRP
(Paraguana Refining Center).
The employees assigned to CRP are
responsible for maintaining active the eight
packaging lines in four presentations, along
which circulate 196 varieties of products for
the industrial, petroleum, marine, automotive,

rail, electricity and mining sectors, both for
the domestic market and for the Caribbean
and South America region.
The plant, which occupies 20 hectares within
the refinery, has a packaging line with capacity
to produce 14 lubricants in presentation boxes
(12x1), i.e. 12 containers of 946 cm³ per
box; another line to produce 6 lubricants in
presentation boxes in gallons (4x1), a third line
10 lubricants in 19 liter pails, 5 lines for 120
lubricants in 208-liter drums, and a terminal
for bulk shipments, with an average volume of
500,000 liters per month.
The facility manager, Ingrid Rincon, says that
the plant maintains all the necessary quality
certificates, stating that the PDV products
are a premium brand both domestically and
outside the borders of Venezuela, “also we
cover the demand for lubricants of Stateowned companies such as PDVSA, joint
ventures, Pequiven, CORPOELEC, PDV
Marina, and coal companies.”
At present the adjustment of production lines
of boxes (946 cm³ and gallons) and pails are
under way, to perform the palletised dispatch
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of products in such presentation. Work is
expected to conclude in the first half of this
year, and with it safety and dispatch will
increase.
“We have also acquired a blending equipment
for the preparation of viscosity improver
additives for multigrade lubricants formulated
for gasoline and diesel engines, allowing
us to stop buying this additive abroad and
producing it at home,” explained Rincón.
Currently 50% of the additive needed is being
produced at the plant and the rest is being
imported.
Likewise the control and operation boards
of the packaging lines for pails and drums
have been replaced, and next generation
test equipment have been acquired and the
bidding process is in place for the expansion
of the laboratory.

Record production
After suffering the oil sabotage, staff outlined
goals to sustain and optimize production to
ensure compliance with commitments to
national and international clients. With such
organizational momentum in September

2003 was reached the first record production
in the plant: 10.2 million liters of finished
lubricants.

reached by duplicating work with the second
shift and improving the conditions in other
production lines, “ explained Jimenez.

Reaching this goal in 2003 spearheaded the
motivation in those working on the ground,
men and women who took on the leading
role in each production since their capacity
translates into meeting the demand for
reliable and quality finished lubricants.

Increased presence
in the domestic market

By September of 2011 the plant produced
12.1 million liters of lubricants and in August
and September 2012 was set a record of 13
million liters of finished lubricants.
The strategy used by operations personnel,
according to Esarvy Jimenez, superintendent
of plant operations, was to activate a second
8-hour shift in the 5 production lines of
drums, for which it was necessary to include
staff graduated from the Ribas Mission
and the School for Technical Operators of
CRP(Paraguana Refining Center) .
“The 5 production lines deliver approximately
2,000 drums of 208 liters each per day of
finished lubricants. This successful figure was

Rincon explained that a new production
line is already running: “It is aimed at the
production of boxes of 12X1, i.e. 12 liters per
box since we need to increase the presence
of PDV lubricants in service stations in the
country, given that everything we produce is
sold out quickly. “
“With an investment of 26 billion bolivars,
this new line has a labeling machine and
offers technological advances that improve
the times and the ergonomic conditions for
the workers, who in this line, for example, do
not need to use stairs,” says the manager.
Thanks to the technical capacity and
commitment to the company and the country
of each worker the PDV product positioning
has been maintained and strengthened, and
the brand offers the best quality, endorsed by
national and international certificates, and
the best market prices.

The installation of 174 wind extractors in the
operations warehouse of the Blending and
Packaging Plant was completed in 2012.
Jorge Hernandez, production scheduler, notes
that “this system does not require electricity
power since it operates on the principle of
temperature difference, reducing in four
degrees the warehouse temperature, which
improves working conditions in addition to
energy savings.”
Business expansion is a reality in the short
term, and also expansion is the commitment
of those who are part of this Blending and
Packaging Plant with the development of the
country for the welfare of the people.

Hand in hand with the people
Plant workers are involved in the
care of communities through
various activities as it is expected
of this army of patriots that
make up the new PDVSA.

IIngrid Rincon notes that since 2005 workers
have lent support to the missions and
social work such as Mission Miracle, by
guaranteeing the transport of patients from
a state capital to Caracas, and the Mission
Barrio Adentro was supported by covering
the expenses of 195 physicians in Falcón and
Carirubana municipalities. Support was also
provided for the work of community councils
with social mega activities and voluntary
work and regarding training in the field of
politics there are two labour patrols.

Achievements
•Since the oil sabotage, the plant has
reached a continuous and sustained upward
production. During 2012, production
reached 139 million liters, which is expected
to exceed this year with a target of 156
million liters.
•Quality
management
system
and
environment
protection
has
been
maintained like no other plant of its kind in
Venezuela, with permanent audit cycles and
recertification, standards of excellence that
are verified in the quality of PDV products.
The plant has been certified with ISO
14001(environmental management) and
ISO9001 (quality management), plus Norven
and Fondonorma brands.
•Viscosity improver made in Venezuela,
an additive used in multigrade lubricants
(formulated for engines) is currently used,
reducing to 60% the amount previously
bought abroad. Once the second operation
shift of the team is activated, only 10% would
be imported, corresponding to the additive
concentrate, which is diluted with base oils
produced in the “Cardón” refinery.
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PDV foolproof
PDV lubricants are produced in
Venezuela to the highest international
standards, where PDV profesionals work
analyzing all the technic specifications,
observing the behavior of the products in use
and subjecting them to tests under different
operating conditions, laboratory tests, engine tests
and evaluations field to get the Certification for
American Petroleum Institute (API), responsible for
approving licenses to ensure quality oils.

Test Bajo Sur Extreme Adventure

1998

Total travel:
28,761 kilometers.
Lubricants: Supra 10W-30 SL
and Supra 15W-40 SL.
Type of road: Snow, Mud,
Sand and Asphalt.
Hours of operation: 16 hours a day.
Excellent protection at high and low
operating temperatures 50°C-37°C.

Test Campo Nazca

1999

Total travel:
16,240 kilometers.
Lubricants: Supra SAE
15W-40 SL and Supra
Semisintético SAE 20W-50 SL.
Type of road: Mud, Sand and

Asphalt.
Hours of operation: 16 hours a day.
Excellent protection at high operating
temperatures 50°C.

Test Campo África
Vehicle Williams FW33
driven by
Pastor Maldonado,
venezuelan F1 pilot.

2004

Total travel:
22,000 kilometers.
Lubricants: Supra
Semisintético SAE 20W-50 SM
and Supra Sintético SAE
15W-50 SM.
Type of road: Mud, Sand and Asphalt.
Hours of operation: 10 hours a day.
Excellent protection at high operating
temperatures 48°C.

Test Blurring Borders

2007

Field tests for
lubricants in Latin
America are innovative
and unusual. PDVSA has an
experience of over 20 years in
execution of such trials, in each
of which control samples are
taken before and after subjecting
the vehicle to extreme conditions.

MYTHS AND TRUTHS

Source:
Domestic
INFOGRAPHY:
WilmerMarket
Ascanio PDVSA.

Total travel:
32,000 kilometers.
Lubricants: Supra sintético
SAE 5W-40 SM and Supra
Semisintético SAE 15W-40
SM.
Sampling intervals and lubricant
replacement: 7,000 kilometers.
Type of road: Snow, Mud, Sand and
Asphalt.
Hours of operation: 12 hours a day.
Maximum temperature calculated: 40°C.
Minimum temperature calculated: -37°C

Infography:
Wilmer
Ascanio
SOURCE: National
Market
PDVSA

1) The more viscous the oil the better?
Increased viscosity of an oil is not an indication of quality. Particularly engine oil or transmission oil, the viscosity
must be one for which the equipment is designed and built. Excessive viscosity will cause increased wear and
energy consumption. In extreme cases of very high viscosity the oil will not reach some parts of the lubrication
circuit, causing severe engine damage.
2) Does multigrade oil have very low viscosity?
For an internal combustion engine it is right that at room temperature (temperature of engine start), the viscosity
is low allowing the lubricant to flow smoothly. High viscosity during start temperature is harmful to the engine
because the oil will take too long to flow throughout the lubrication circuit.
3) Should oil darkening in colour be changed?
In the case of an internal combustion engine oil darkening in colour is not an indication that oil should be
changed. Oil darkening is due to oxidation caused by high working temperature and the presence of soot therein.
4) Are all oils equal, what matters is viscosity?
All oils are not equal. For internal combustion engines alone there are hundreds of different formulas. Even for
the same viscosity and brand there are various levels of quality. For gasoline engines alone there are 11 different
grades of oil.
5) Imported brands are better than PDV oils?
Imported brands are not necessarily better than the PDV ones. PDV produces oils of the same level of service than
those manufactured in the United States, in line with international standards of service (quality level).

Book review of:

Reversion and Nationalizat

in the hydrocarbons legal system in V
In October 2001, the book by Álvaro
Silva Calderón La Reversión y la
Nacionalización en el Sistema Legal
de los Hidrocarburos en Venezuela
(Reversion and Nationalization in the
Hydrocarbons Legal System in Venezuela)
was introduced, part of the Senderos de
Luz collection of the “Dr. Gurmensindo
Torres” Petroleum Professorship at Zulia
University. According to the author this is
a collection of legal texts and writings.
During this “christening”, Silva Calderón
made a detailed description of the book
indicating that it covers issues that have
been the object of his study: of public
debates; materials from conferences and
forums; journalistic articles and articles
that are the result of many reflections on
the issue of the hydrocarbons regime in
Venezuela,
Five chapters make up this book, which
deal with the following subjects:
The first chapter is dedicated to “General
guidelines of the Venezuelan Mining Legal
System”, in which the essential aspects of
the mining reservoirs are analyzed, the
mining property and the legal relations

in regards to the mines. That is to say,
this first chapter is dedicated specifically
to the field of the mining regime, even
though in the subject of reservoirs the
system is in many aspects common for the
hydrocarbons.
The second chapter is about the “reversion”,
a subject which has a particular treatment
as one should recall that the author of the
book was precisely the designer of the
Law on Assets Allocated for Reversion
in the Hydrocarbons Concessions which
was later passed as Law of the Republic
published on Official Gazette N° 29.577
on August 6, 1971. This law, which was
object of a motion to vacate on the part of
one of the most important oil companies
that operated as a concessionaire in
Venezuela, can be considered as one of the
most progressive of our entire legal system
and not just in oil matters. The reading of
this chapter is important, precisely, for the
link that the author has with the subject,
which reveals the unquestionable value of
his opinions and criteria on the matter.
The
third
chapter,
called
“La
Nacionalización” (The Nationalization),
focuses on the oil nationalization in

Venezuela, once established the figure’s
general concept. The treatment of this
subject calls for the display on the part
of the author of his wide knowledge in
the field of the history of oil exploitation
in our country. The last two points dealt
with in this chapter are about: proposals
for the deepening of nationalization
(internalization and internationalization),
as well as the author’s position on the
handling of nationalization.
The fourth chapter is about the “Apertura
Petrolera” (Oil Industry Opening-Up
Policy) which he qualifies with a title that
defines very well its meaning: “Desviación
de la Nacionalización” (Deviation from
Nationalization). He analyzes its most
prominent manifestations: the Cristóbal
Colón Project; the Regulation of Marginal
Fields; the Shared Earnings Associations
and Globalization.
The fifth and last chapter deals with
the “Relegalización de las Actividades
Petroleras” (Re-legalization of the Oil
Activities), in which the author analyzes
the migration process of the strategic
associations to the Hydrocarbons Organic
Law and writes about the Decree Law
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5.200 on the creation of joint ventures.
The appendixes are numerous and extensive
as they collect important documents of a
legal nature related to legislative procedure
and high-level politics discussions, which
are in their entirety related to the issue of
hydrocarbons. There is the transcript of the
Creole Petroleum Corporation’s motion to
vacate against the Law of Reversion; the
summary of the Report of the Attorney
General in the trial against the Law of
Reversion; the ruling of the Supreme Court
in the action against the Law of Reversion;
the Statement of Reasons of the Law that
Reserves to the State the Hydrocarbons
Industry
and
Commerce
(Spanish:
LOREICH) (Extraordinary Official Gazette
N° 1.769 dated August 29, 1975); the
Statement of Reasons of the Hydrocarbons
Organic Law (Official Gazette N° 38.493,
dated August 4, 2006), the Decree of
Law of Migration to Joint Ventures of the
Orinoco Oil Belt Association Agreements,
and of the Shared Risks and Earnings
Exploration Agreements (Official Gazette
N° 38.632 of February 26, 2007) and the
Decree of Effects of the Law of Shared Risks
and Earnings Association Agreements and
Shared Risks and Earnings Exploration

Agreements (Official Gazette N° 38.785
dated October 8, 2007).
Finally, there are two studies by the author,
one called “Régimen Socioeconómico
y Acción del Estado en la Economía
Nacional” (Socioeconomic regime and
State Action in the National Economy) and
another piece called: “¿Puede el Estado
empobrecer a la Nación?” (Can the State
impoverish the Nation?).
The reviewed work is consequently, a
faithful reflection of the author, of his
experiences in the field of legislative
policy, as Representative, a position which
he held for two terms at the Congress of the
Republic, as it was known at the time, and
in that capacity he had the very important
activity of designer of a deeply nationalist
and novel law, as it was the case with the
Law of Reversion.
Furthermore, there is the valuable
contribution of the author in the
current Hydrocarbons Organic Law,
which has been one of the pillars of the
modernization of oil matters in Venezuela.
There is also his work as a lawyer, showing
his wide knowledge of judicial means and

the procedural means available. There is
finally the work of a specialist in the matter
that he is knowledgeable as a result of his
studies and that he commands as a result
of his experience with his government
decisions.
In each one of the texts that the author
offers to us, outlines of his personality
become apparent, that of someone who
is incapable of betraying his positions and
who can merge the loftiness and richness
of his knowledge and intellectual training
with the modesty of a humble conduct, in
which a friendly and humorous disposition
is always present, characteristic of the
spirit of our intellectuals from the Eastern
side of the country.
Álvaro Silva Calderón has fulfilled, one
more time, his extraordinary role of being
the man and the work labeled as the right
subject at the right time.

* Unofficial Translation

Ilustrated Venezuela
by Uncas Montilla
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